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General 


UN Envoy on Security Council Vote on DPRK 
OW 1205042593 Beijing XINHUA in English 0300 
GMT 12 May 93 


[Text] United Nations, May |! (XINHUA) —A Security 
Council resolution today called upon the Democratic 
Peopie’s Republic of Korea (DPRK) to reconsider its 
announced withdrawal from the Treaty on the Non- 
Proliferation of Nuclear Weapons. 


The resolution, passed by 13 to 0, with China and 
Pakistan abstaining from voting, called upon the DPRK 
to honor its non-proliferation obligations under the 
treaty and comply with its safeguards agreement with the 
International Atomic Energy Agency (IAEA). 


Requesting the director-general of the [AEA, Hans Blix. 
to continue to consult with the DPRK on the findings of 
the IAEA Board of Governors. the resolution urged al! 
member states to encourage the DPRK to respond 
positively to this resolution, and encourage them to 
facilitate a solution. 


The findings, contained in the April | resolution of the 
board, said the DPRK is not complying with its obliga- 
tions under the safeguards agreement and that the IAEA 
is not able to verify that there has been no diversion of 
nuclear materials to nuclear weapons or other nuclear 
explosive devices. 


The DPRK announcement came after the United States 
and South Korea resumed their “Team Spirit” joint- 
military exercises and the IAEA Board of Governors 
adopted a resolution on the nuclear verification issue in 
the DPRK. 


In a statement before voting, Chinese permanent repre- 
sentative to the U.N., Li Zhaoxing, said the nuclear issue 
related to the DPRK is mainly a matter between the 
DPRK and the IAEA, the United States and the 
Republic of Korea. Therefore, it should be settled prop- 
erly through direct dialogues and consultations between 
the parties concerned. “In this connection, China 
opposes the practice of imposing pressures,’ he added. 


The Chinese ambassador said that China is not in favor 
of having this issue handled by the Security Council, let 
alone having a resolution adopted on this issue by the 
council. This is because the council’s involvement might 
easily further complicate the matter and lead to the 
intensification and escalation of the contradictions. 


Pak Kil-yon, DPRK permanent representative to the 
U.N., also spoke at the Security Council meeting. He 
said “The draft resolution aims to infringe upon the 
DPRK's sovereignty and to stifle its socialist system. 
Although adoption of the draft resolution was forced by 
a nuclear superpower, it would be absolutely rejected.” 


He also said “The withdrawal had been a self-defence 
measure based on the right to withdraw in case a state 
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party decided that ils interests were threatened.’ He 
charged [AEA officials had “discarded the principle of 
impartiality and become servants implementing United 
States policy.” 


Five Nations Agree on Tumen River Development 


OW] 105184093 Beyine XINHUA in English 1602 
GMT il May 9? 


[Text] Beying. May 11 (XINHUA)} Five Asian coun- 
tries reached agreement in Pyongyang yesterday to estab- 
lish the Tumen River Development Area on the borders 
of Korea, Russia and China. 


The scheme has the support of the United Nations 
Development Program (UNDP). 


The countries taking part are China, Democratic Peo- 
ple’s Republic of Korea, the Republic of Korea, Mon- 
gohia and Russia 


News of the agreement was announced today in Being 
by Herbert Behrstock, chief of UNDP Headquarter's 
East Asia and Pacific Division. 


According to Behrstock, delegates from the five coun- 
tries agreed during a two-day conference, to the lease of 
land by China, the DPRK and Russia to an international 
cooperative which will handle the development of the 
Tumen River area. 


The countries agreed to establish a coordinating com- 
mittee to harmonize activities of the mparian countries 
in the Tumen Development Area, and a working group 
for governments to consult and coordinate development 
in Northeast Asia 


Under the agreement reached at the meeting, a corpora- 
tion will be created by all five governments involved in 
the Tumen program. li will be independent body and run 
by international management. Shareholders will include 
investors from the private and public sectors. 


Behrstock said that the development area covers three 
cities in China, the DPRK and Russia—Yanyi, Chongyin 
and Viadivostok—which are all situated in the Tumen 
River Delta. 


According to him the | 5,000-square-kilometer develop- 
ment area has a huge potential to tap and it will make the 
Northeast Asian countries supplement each other's nat- 
ural resources, capital, technology, labor and markets. 


It is not only of great significance to the economic and 
social development of Northeast Asia, but will also help 
form a new world trade situation, Behrstock added. 


The development idea has received a lot of help from 
UNDP which 1s putting up 3 million U.S. dollars for the 
first phase of construction. 
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The cost of the long-term development of the Tumen 
River area is expected to be at least 30 billion US. 
dollars over a 20-year period, according to the UNDP 
official. 


Clinton Says ‘No Final Decision’ on Balkans 
OW 1205043193 Beijing XINHUA in English 0239 
GMT 12 May 93 


[Text] Washington, May |! (XINHUA}—U-’S. President 
Bill Clinton said here today that no final decision had 
been made on sending ground troops to Macedonia to 
conduct peacekeeping missions but it was “one of many 
things that’s been discussed about.” 


Clinton said the objectives in tackling the Balkan crisis 
were to confine the conflict and stop the bloodshed. 


“We have two objectives. First is how to confine the 
conflict, the second is whether we can do anything to end 
it and to stop ethnic cleansing,” Clinton told reporters 
during a photo opportunity at the White House. 


But he reiterated his stance that Washington would not 
act unilaterally. 


Denying allegations that his administration had backed 
down on military intervention, Clinton said, “In terms 
of backing down, that’s not the issue.” 


“The question is the United States never pretended it 
could or should act alone.” 


Earlier, the Clinton administration had worked out a 
plan for air strikes against the Bosnian Serbs and pro- 
viding weapons to the poorly armed Bosnian Muslims 
but this had been confronted by stern opposition from 
European allies aad Russia. 


Disappointed by the allies’ cool reaction to his plan, 
which was worked out but not announced after a five- 
hour National Security Council meeting on May |}, 
Clinton said the Bosnian crisis “is a problem that, after 
all, is in Europe's backyard.” 


Secretary of State Warren Christopher embarked on a 
selling trip to Europe and Russia on the plan, that he said 
contained “military steps,” on the evening of May | but 
the week-long tour failed to enlist the Europeans’ sup- 
port for air strikes and arming the Muslims. 


The allies doubt the effectiveness of air strikes and fear 
that the provision of arms to the Bosnian Muslims could 
heighten hostilities and spill the war over to other parts 
of the Balkan region. 


Unlike Clinton's veiled criticism of the Europeans, Sen- 
ator Joseph Biden’s attacks were not so mild. 


During a Senate Foreign Relations Commiitee hearing 
on the second Strategic Arms Reduction Treaty, Biden 
accused European allies of commiting “moral rape” in 
their refusal to go along with military actions as pro- 


posed by Washington. 
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“What you've encountered was a discouraging mosaic of 
indifference, timidity, self-delusion and hypocrisy,” 
Biden told Christopher, who testified betore the Senate 
panel. 


Washington is now pressing for implementation by the 
Yugoslav Federation (Serbia and Montenegro) of its 
promise to cut off al! supplies, except food and medi- 
cines, to the Bosnian Serbs 


It 1s also waiting for the outcome of the May 15-16 
Bosnian Serb referendum on the peace plan put forward 
by international mediators Lord David Owen and Cyrus 
Vance. 


Washington doubts the sincerity of the Yugoslav Feder- 
ation and considers the scheduled referendum llega! but 
chose to go along with it because of the insistence from 
Europe and Russia 


Chen Xitong, Olympic President Attend Function 


OW 1108125593 Bevuine XINHUA in Enelish 1209 
GMT 11 May 93 


[Text] Beijing, May 1! (XINHUA)—International 
Olympic Committee President Juan Antonio Samaranch 
heard presentations given by the top officials of the 
Beying 200C Olympic Games Bid Committee (BOBICO) 
here this moruing 


The IOC president arrived in Beijing last night after 
attending the opening ceremony of the first East Asian 
Games Sunday [9 May} in Shangha: 


Chen Xitong, president of the BOBICQ, said at the 
presentation that the Chinese people have a profound 
feeling for modern Olympic Games 


“Though they never had a chance ot playing host to the 
games, the 1.1 billion Chinese people's commitment to 
the Olympic ideals and their desire to contribute to the 
Olympic movement have never ceased or discontinued,” 
he said. 


“We are convinced that if the Olympic Games can be 
held in this populous country of thousands of years 
civilization, it will not only be a great honour for the 
Chinese people, but also will promote the cause of world 
peace in the 21st century,” Chen sand 


Chen said to ensure a complete success of the 2000 
Olympic Games, plans of construction projects and 
environmental p-otection as part of the preparaiions for 
the games have been drawn up and are being imple- 
mented 


He assured the [OC president that by 2000, the city will 
have completed all the preparations as required by the 
1OC. 

Chen said: “Being and other bidding cities are both 
rivals and friends. We will never do anything to dent- 
grate others and build up ourselves, tor it 1s against the 
tradition and moral values of the Chinese nation.” 
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Leaders of the BOBICO sports, transportation and tele- 
communication departments also made presentations to 
the IOC president. 


Beying, Sydney, Berlin, Manchester, Istanbul and Bra- 
silia are bidding for hosting the 2000 Olympics. The IOC 
will made the final decision in September this year in 
Monte Carlo. 


The IOC president and his party will inspect the sports 
facilities tomorrow during his two-day stay in Beiing. 


Li Ruihuan Meets Samaranch 


OW'1105125693 Beijing XINHUA in English 1218 
GMT 11 May 93 


[Text] Being, May 11 (XINHUA) —Li Ruihuan, 
member of the Standing Committee of the Chinese 
Communist Party Central Committee and chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, met here today with Juan 
Antonio Samaranch, president of the International 
Olympic Committee. 


Li said to the IOC president chat the people in Beijing as 
well as throughout China had showned special feelings 
for the 2000 Olympic Games. If Beijing won the bid, 
China had both the ability and conditions to organize the 
games well. 


Samaranch, who had visited China seven times, said all 
six candidate cities were at the same starting line. He 
wished Beijing have a good luck. 


After the meeting, Li and Samaranch attended the 
opening ceremony of the third Chinese national sport- 
in-art exhibition. 


Promotes Bid for Olympics 


OW] 105141393 Beijing XINHUA in English 1359 
GMT /1 May 93 


[Text] Being, May 11 (XINHUA)- i Ruihuan, 
member of the Standing Committee of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee and chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, met 
here today with Juan Antonio Samaranch, president of 
the International Olympic Committee (IOC). 


Li said to the IOC president that the people in Beijing as 
well as throughout China had shown special feelings for 
the 2000 Olympic Games. If Beijing won the bid, China 
had both the ability and corditions to organize the 
games well. 


Samaranch, who had visited China seven times, said all 
six candidate cities were at the same starting line. He 
wished Beijing have a good luck. 


After the meeting, Li and Samaranch attended the 
opening ceremony of the third Chinese national sport- 
in-art exhibition. 
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Jiang Receives Colombian, Czech Ambassadors 
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[Text] Being, May 7 (XINHUA}—Newly-appointed 
Colombian ambassador to China, Alvaro Escallon, and 
the Czech Republic's first ambassador to China, Josef 
Fass, presented their credentials respectively to Chinese 
President Jiang Zemin here this afternoon. 


The Colombian envoy arnved here April 26. 


Fass was previously the charge d'affaires ad intenm of 
the Czech Embassy in Being 


Foreign Leaders Greet Newly Elected Leaders 
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[Text] Being, 24 Apr (XINHUA}~ Over the past few 
days, the heads of state and government and parliamen- 
tary speakers of some more countries have sent cables 
(letters) to congratulate our country’s newly elected state 
leaders 


Those who sent congratulatory cables (letters) to Presi- 
dent Jiang Zemin are 


Fijian President Ganilau; 

Lithuanian President Algirdas Brazauskas, 
Malagasy President Zafy, 

Tizard, Governor General of New Zealand, 
Korow:, Governor General of Papua New Guinea: 
Zairian President Mobutu: 


Those who sent congratulatory cables (letters) to Premier 
Li Peng are: 


Irish Prime Minister Reynolds; 
Maltese Prime Minister Adami. 
Zairian Prime Minister Birindwan. 


Those who sent congratulatory cables (letters) to Qiao 
Shi, chairman of the Standing Committee of the 
National People’s Congress, are: 


Wahono, speaker of the People’s Representation Counc! 
of Indonesia. 

Salih, speaker of the Iraqi National Assembiy, 
Gherman, president of the Senate of the Romaman 
Parliament, 

Nastase, president of the House of Deputies of the 
Romanian Parliament 


Gherman, president of the Senate of the Romaman 
Parliament, sent a congratulatory cable (letter) to Li 
Ruihuan, chanman of the National Committee of the 
Chinese People’s Political Consultative Conference. 
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United States & Canada trade barriers, and other issues and pave the way for 
President Clinton to make a final decision on whether to 

Reportage on Winston Lord’s Talks in Beijing extend most favored nation [MFN] status for China. 
On the other hand, Hong Kong Governor Chnis Patten, 
Meets Liu Huagqiu who has just returned from the United States, gave an 
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[Text] Beying, May |! (XINHUA)}—Liu Huagiu, Chi- 
nese vice-foreign minister, and Ma Zhengang, director of 
the department of the affairs of the Americas and Oce- 
ania under the Chinese Foreign Ministry, held separate 
talks here today with Winston Lord, visiting United 
States assistant secretary of state for East Asian and 
Pacific affairs. 


During the talks, the Chinese and U.S. officials exten- 
sively exchanged views on various issues in Sino-U.S. 
relations and on major international topics of common 
concern. 


Both sides agreed that under the current situation, the 
maintenance and development of Sino-U.S. relations are 
not only in the basic intere-ts of the peoples of the two 
countries, but also beneficial to peace, stability and 
development in the Asia-Pacific region and in the rest of 
the world. 


Both sides expressed the hope that on the basis of the 
principles of the three Sino-U.S. joint communiques, 
China and the United States will exert joint effor's to 
erhance mutual trust and narrow their differences in 
orde; to improve and develop Sino-U.S. rc‘ations. 


Winston Lord arrived in Being yesterday evening. 


Meets Tian Zengpei 
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[Text] Beiing, May 12 (XINHUA)}—Chinese Vice- 
Foreign Minister Tian Zengpei met with visiting L S. 
Assistant Secretar, of State Winston Lord here today 


Chisrse Vice-Minister of the State Planning Com/nis- 
sion Gan Ziyu also met with him here yesterday. 


Both sides exchanged views on Sino-U.S. reiations and 
other issues. 


‘Roundup’ Views First Day of U.S. MFN Talks 


HK1205054393 Hong Kong MING PAO in Chinese 
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[Roundup by Tsai Yang-mei (5591 2254 4168), special 
correspondent in Beijing, and staff reporters in Hong 
Kong] 


[Text] Yesterday, Winston Lord, U.S. assistant secretary 
of state, had a full day of discussions with Chinese 
officials, trying to resolve differences between China and 
the United States on human rights, nuclear proliferation, 


account of his U.S. tnp to the Executive Council yes- 
terday morning. He said that his impressions after 
meeting with top U.S. officials was that, while extending 
MEN status to China this year. the U.S. Government 
would add certain conditions to it 


It was learned that, at a closed-door meeting, the gov- 
ernor had described Winston Lord's current visit to 
China as a very important visi’. He believed that the 
United States was expecting cer ain conditions would be 
added to MFN so that President Clinton would be able 
to satisfy Congress; however, at the same time, the 
conditions would be acceptable to the Chinese side 
because of a certain flexibility in the language used and 
the methods of implementation 


Yesterday, Assistant Secretary of State Winston Lord 
began his first day of official activities. He arrived in the 
Diaoyutai Guest House before 0900 [0100 GMT] to start 
his talks with Liu Huagiu, Chinese vice foreign minister. 
The talks were held from 0900 to 1200. Then they had 
lunch together and continued their talks in the after- 
noon. The talks ended at 1600) [O800 GMT] 


This morning, Lord will have another round of talks with 
Liu Huaqiu. After that, he ends his visit and will fly to 
Tokyo. 


A spokesman for the U.S. Embassy in China refused to 
reveal anything about the talks. But in a brief report on 
the talks, China's official XINHUA News Agency 
revealed that “both sides had an extensive exchange of 
views on Sino-U.S. relations and major international 
issues of interest to both parties. They believed that 
under the current situation, maintaining and developing 
Sino-U.S. relations is not only in conformity with the 
fundamenta! interests of the people of both countnes, 
but 1s also conducive to the peace, stability, and devel- 
opment of the Asia-Pacific region and the world. Both 
sides expressed their readiness to make common efforts 
on the basis of the principles of the three Sino-US. jornt 
communiques to increase mutual trust, reduce differ- 
ences, and improve and develop Sino-US. relations.” 


A Chinese Foreign Ministry spokesman said yesterday 
that the progress in the talks has aothing to do with the 
amount of news released Giving too much publicity te 
the visit during the talks could be deirmmente! to the 
talks. 


An official from the Chinese Ministry of Foreign Trade 
and Economic Cooperat: -n revealed that talks had orig- 
inally been arranged for Lord with a vice minister of 
foreign trade and economic cooperation (the minister 
was not in Beying now), however, as Lord arrived in 
Beijing on the evening of the day before yesterday [10 
May] and his visit is very short, a meeting with officials 
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from this ministry could not be confirmed. The official 
reiterated that China had not changed ils stance on the 
MEN issue, holding that there should not be any addi- 
tional conditions. 


Moreover, at a symposium held in Singapore, Wu Yi. 
minister of foreign trade and economic cooperation, 
pointed out that China needs MFN status to open its 
economy, but it will not allow other countnes to wan- 
tonly interfere in its internal affairs on the pretext of 
developing economic relations and trade. 


Since 1989's “4 June” incident, there have been disputes 
between China and the United States on the MFN issue 
every year. 


In each of the past three years, the previous U.S. presi- 
dent unconditionally extended MFN status to China by 
exercising his executive powers. 


Commentary on Congressional Motions on IFN 


HK1205022093 Hong Kong LIAOWANG OVERSEAS 
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[“International Commentary” by Ye Yan (0673 6056): 
“The Fundamental Interests of China and the United 
States Should Be Stressed”’] 


[Text] Recently, Mitchell, the Democrat leader of the 
U.S. Senate, and House Representative Pelosi filed sep- 
arate motions in Congress calling for the conditional 
extension of China's most favored nation [MFN] status. 
The conditions, totaling four sections and |2 articles, 
cover a number of issues, including China's policies on 
Tibet, religion, reform-through-labor, and Hong Kong. 
its judicial system, and its foreign trade and arms export 
policies. The motion also states that if the Chinese 
Government fails to meet U.S. conditions on the above- 
mentioned issues, “MFN treatment for all commodities 
produced, manufactured, sold. or exported in alternative 
ways by China's state-owned enterprises will be can- 
celed.” 


To someone who has a bit of common sense and has read 
these two motions, it is obvious that almost all the 
conditions listed in the motions pertain to China's 
internal affairs. However, al! policies formulated by the 
Chinese Government regarding these issues enjoy the 
wholehearted support of people of all nationalities in 
China. including Tibetans, and conform to China's 
national conditions. Is it not a monstrous oddity that two 
U.S. congressmen are avidly making indiscreet remarks 
about the internal affairs of faraway China, instead of 
showing concern for the United States’ ovn affairs” 
People remember that as early as two years age, these 
two U.S. congressmen introduced similar motions which 
were adopted by Congress but were subsequently vetoed 
by President Bush. Now, the two congressmen are rein- 
troducing motions vetoed by the previous president in 
an obvious attempt to kill two birds with one stone. On 
the one hand, what they want to achieve is to use the 
motions to influence Fresident Clinton's China policy 
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in 


before the Democrat President makes a formal decision 
on China's MFN status. On the other hand, they want to 
continue, like they have done in previous years, to 
exploit the issue of China's MFN status to interfere in 
China’s internal affairs. When presenting the motion in 
Congress this tume around, Mitchell explicitly sand: “It 1s 
in Our interests to promote the development of democ- 
racy and human mghts” in China. Pelosi made 1 even 
clearer: “MFN status is our most effective means to 
impel the Chinese people to observe international! norms 
governing human rights, trade. and nonproliferation (of 
nuclear weapons). and that “now 1s the time for us to 
apply our means.” 


It 1s common knowledge that the application of political 
pressure by or country against another regarding the 
latter's interna: affairs itself constitutes a form of power 
politics which 1s held in contempt by the international 
community, and it fundamentally contravenes the 
norms governing international relations universally 
acknowledged by the international community That two 
U.S. congressmen use MFN status as a means of 
applying pressure also violates the norms governing 
Sino-U_S. relations and the fundamental interests of the 


two peoples. 


MEN treatment 1s not a favor granted by one country to 
another, it is a kind of reciprocal trade relationship 
between two countries based on mutual tart! reductions 
and exemptions which benefits both sides. Since China 
and the United States established this type of relation- 
ship in 1979, the volume of trade has grown tremen- 
dously. China has benefitted from it and so has the 
United States. The development of trade has also pro- 
moted cooperation and exchanges between the two coun- 
tries in politics, economics, culture, science and tech- 
nology, and other fields. MFN treatment between China 
and the United States has become a cornerstone of 
Sino-U_S. relations. As indicated by some men of insight 
in the United States, China’s MFN status has helped 
expand overseas markets for products made by many 
U.S. industries, including aviation, chemicals, and agri- 
culture, and has created hundreds of thousands of job 
opportunities in the United States. China, theretore, 1s a 
source of tremendous economic interest to the United 
States. Besides, China 1s playing an increasingly impor- 
tant role in international affairs. If the United States 
attaches political conditions to extending China’s MFN 
Status, it 1s bound to further affect Sino-U.S. relations 
and consequently harm U.S. interests in the Asia-Pacific 
region. These views expressed by persons of insight in 
the United States are unquestionably the best refutation 
of the motions filed by the two congrc.smen 


In fact, even viewed within the narrow contest of US 
law, the contingent conditions repeatedly set by the two 
congressmen also run counter to the Jefferson-Vanik Bill 
on MFN status. This bil! merels requires the US 
Government to fully consider the immigration policies 
of certain countries when it enters into MEN agreements 
with them. However, the two congressmen have 
bypassed this matter and are haranguing about other 
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issues that have nothing to do with the orginal bill. This 
obviously violates what is provided for in the US. bill in 
question. 


Of course, a motion is not a bill in that it is not legally 
binding. However, the two motions have inevitabiy 
caused ‘«ntense concern among the Chinese people 
because they affect China's internal affairs and the fate 
of Sino-U.S. relations. Therefore, the sponsors of the two 
motions need to be reminded here that they should find 
out how the land lies rather than act willfully. Failure to 
do s¢ will only hurt the Chinese people's feelings and will 
force China to react strongiy. 


Admittedly, China and the United States have had 
differences on certain issues in recent years. But the 
differences can only be resolved through negotiations 
and consultations, not through power politics. After 
many years of development, the interests of China and 
the United States have converged to a large extent. Using 
MEN status to pressurize China will not only hurt China 
but also the United States itself. This is the reality of 
Sino-U.S. relations at the moment. Let us hope U.S. 
congressmen, especially the two sponsors of the motions 
in question, will coolly look reality in the face and make 
judgments and decisions that are in keeping with the 
times by considering the fundamental interests of the 
U.S. people to prevent the deterioration and retrogres- 
sion of bilateral relations. 


Li Langing Discusses Trade With William Miller 
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[Text] Beying, May 12 (XINHUA}—China and the 
United States can settle their problems over trade and 
other issues through dialogue, Vice-Premier Li Lanqing 
told visiting former U.S. Secretary of the Treasury 
William Miller today. 


In an hour-long meeting, Li gave an account of the 
priorities of China's economic development, saying that 
vast potential exists in these fields for Sino-U.S. co- 
operation. 


Li noted that China is the largest developing country in 
the world, while the U.S. is the biggest developed one. 
With their respective strengths combined, the two coun- 
tres can not only share each other's huge domestic 
markets, but also augment their competitiveness else- 
where through co-operation, he said. 


China and the U.S. established diplomatic ties when the 
Democratic Party was in the White House, Li said. He 
expressed the hope that such ties would enjoy a healthy 
development during the Clinton administration. 


In terms of Sino-U.S. economic and trade ties, Li said 
that the two sides have settled three mayor issues through 
dialogue in the last two years, when he was minister of 
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foreign economic relations and trade, they included 
intellectual property mghts. prison products and market 
access. 


Remaining problems in this regard can also be solved 
through dialogue based on mutual understanding, 
accommodation and benefit, he said, adding that this 1s 
in the fundamental interests of the two countries. 


Miller, chairman of William Miller & Co. Inc, expressed 
agreement with Li's remarks, saying that U.S.-China 
relations should become closer in the coming years, in 
the interests of both countries 


First U.S. Joint Engineering Venture To Begin 
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[Text] New York, May |! (XINHUA}—A US. engi- 
neering and construction company and a Chinese clec- 
tric power design firm have formed the first jointly- 
owned engineering services company to operate in 
China, it was announced today 


The joint venture, called Shangha: Ebasco-ECEPDI 
Engineering Corporation, was sponsored by Ebasco 
International Corporation (EIC), a subsidiary of New 
York-based Ebasco Services Incorporated, and East 
China Electric Power Design Institute (ECEPDI), 
Shanghai Pudong Division 


The new firm wall offer design. engineering, project 
management and consulting services for power gener- 
ating stations and electric power transmission and dis- 
tribution projects 


The new enterprise was created in response to China's 
growing demand for power generation. It 1s estimated 
thai between 13.000 megawatts (MW) and 15,000 MW 
of new generation will be needed annually for the next 
ten years in order to support China's growing economy 


Ebasco has worked in China for more than 50 years, and 
its professional ties with ECEPDI go back more than a 
decade. On their first project in 1980, the two companies 
jointly designed the 600 MW Pingwe: Power F'ant in 
Anhui Province. 


In forming the new venture, said EIC President George 
Lemmon, “cach company has something important to 
offer the other. ECEPDI provides Ebasco an avenue for 
participating in the growth of China's engineering 
industry, while Ebasco brings resources and continuing 
technology transfer opportunities.” 


ECEPDI Director He Ychong said the yount venture will 
enable the two firms to be “much more competitive in 
the overseas power business market.” and “we are very 
optimistic for the success of the new company.” 
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Southeast Asia & Pacific 


Reportage on Minister Wu Yi's Visit to Singapore 


Addcesses Investors’ Conference 
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[Text] Singapore, May |! (XINHUA}—A China with 
political stability, markets prospenty and economic 
development, is opening its door to all foresight bu 
nessmen, said Wu Yi, minister of foreign trade «J 
economic cooperation of China here toJay. 


The visiting minister said that Singapore business 
and investors “do not hesitate, hurry up, go to invest and 
do business in China”, “don’t lose: the good chance.” 


She made this remarks at “business opportunity confer- 
ence on China” held here today by trade development 
board of Singapore and focused on China's foreign 
economic and trade policies and development in eco- 
nomic and trade relations between China aad Singapore. 


Wu Yi told about 400 businessmen and investors from 
Singapore that China was willing to expand Sino- 
Singapore trade on the basis of active balance. 


“Apart trom bilateral trade, we may join hands in 
exploring market in a third country, by combining Sin- 
gapore’s good transit channels and mch marketing expe- 
nence with China's comprehensive national strength and 
industnes and its advantages in science and technology,” 
she said. 


Wu described the Chinese market as “full of competi- 
tion”. She noted that Singapore entrepreneurs “are 
enterprising, good at management and creauive™. So she 
believed that they would secure an important place in 
the competition for Ch’na’s ‘nvestment and trade mar- 
kets. 


According to statistics provided by Chinese customs, 
trade volume in 1992 between China and Singapore 
reached 3.27 billion U.S. dollars. Singapore is China's 
eighth largest trading partner in the world and the fifth in 
Asia, after Hong Kong. Japan, Taiwan and Korea. 


In 1992, the number of the equity and cooperative joint 
ventures and whoily-foreign-owned enterprises invested 
by Singaporeans in China reached 742. The contract 
investment volume stood at 997 million U.S. dollars. 


Wu Yi and hor seven-member delegation arrived here 
last night after her five-day official visit to Thailand. 


Discusses GATT Membership 
OW 1108155193 Being AJ:NHUA in English 1537 
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[Text] Singapore, May 11 (XINHUA)}—China pays a 
great attention to resumption of its membership in 
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GATT, said Wu Yi, minister for foreign trade and 
economic cooperation of China here today. 


The visiting minister said that China firmly supported 
the multilateral trade system represented by GATT and 
opposed trade protectionism 


She reiterated here again that after resuming 1ts mem- 
bership, “while enjoying the mghts stipulated in GATT, 
China will certainly shoulder its obligations.” 


“It 1s not wise to keep a big country wih a huge market 
tential and a booming economy out of this interna- 
nal economic organization.” she added 


Wu Yi made this remarks at a “business opportunity 
oaference in China” hold here today by the trade 
aevelopment of Singapore 


Wu Yi arrived here yesterday bringing with her two 
powerful delegations—an official delegation of senior 
officia'« from the central government and a business 
delegation of $5 senior officials and corporate cxecutives 
from 11 Chinese provinces and cities who will present 
more than 300 selected projects to Singapore companies 
over the next three day 


Wu Yi criticized evil on “China's threat”. [sentence as 
received] “The evil on China's threat 1s spreading, it 1s 
very wrong and erroneous,” she said 


“Firstly, 11 does not in conformity with the truth in 
China. China’s economy has been developing to some 
stages. But as a whole, China is still economically back- 
ward. Even if China is developed and become stronger, 
China will never seeking hegemony,’ Wu said 


Wu noted that those who spread this theory 1s actually 
damaging the good relations between China and other 
countnes in the world, particularly, the neighboring 
countnes of China. “So I would like to make this 
clarification,” she said 


PRC, Singapore Agree on Industrial Park 
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[Text] Suzhou, May 11 (XINHUA}—China and Singa- 
pore signed an agreement today to jointly invest 20 
billion U.S. dollars in the development of an *ndustral 
park in Suzhou in Jiangsu Province 


The city’s government signed the agreement in principle 
with the Singapore Labor Foundation 


The industrial park, located in the eastern suburb of the 
city, occupies 70 sq km of land. It 1s to be developed in 
three stages. The first stage land development will cover 


eight sq km 


The Sino-Singapore Funded Development and Manage- 
ment Company of the Suz»ou Industrial Park will under- 
take construction and development 
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The project is supported by Cuinese leaders including 
Jiang Zemin, Li Peng and Zhu Rongji, according to 
sources. 


Attending today’s signing ceremony were Chen Hua- 
nyou, governor of Jiangsu Province, Lee Kuan Yew, the 
senior minister of Singapore, Ong Teng Cheong, the 
deputy prime minister of Singapore, and over 100 Sin- 
gapore entrepreneurs. 


Singapore has boosted its presence in the city this year. 
In the past few months, it has become the fifth largest 
investor in the city. 


An agreement to build a power plant for the industrial 
park was also signed today. It will cost 720 million U.S. 
dollars. 


Cambodian Leader To Accept UN Election 
Results 


BK1105132493 Beijing China Radio International in 
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[Text] The FUNCINPEC [National United Front for an 
Independent, Neutral, Peaceful, and Cooperative Cam- 
bodia] radio on 10 May quoted FUNCINPEC leader 
Prince Ranariddh as saying the FUNCINPEC Party 
would accept the results of the free and fair general 
elections organized by UNTAC [UN Transitional 
Authority in Cambodia]. The prince stated this at a news 
conference with a group of Indian radio and television 
reporters on the night of 9 May. 


The FUNCINPEC Party has more than 400,000 mem- 
bers and is the second-largest party after the Cambodian 
People’s Party [CPP] of the Phnom Penh administration 
among the 20 political parties contesting the elections. 
Prince Ranariddh said that if the elections were held in 
a fair manner, he would accept the election results even 
though the CPP won the polls. The prince added that if 
the FUNCINPEC Party won, the new government to be 
formed by the party would strive to resolve the issue of 
Cambodia's sovereignty and the problem of illegal Viet- 
namese immigrants, and so on. The prince said to settle 
those questions, the FUNCINPEC Party would not 
resort to making war but use peaceful means. 


Near East & South Asia 


XINHUA Interviews Israel’s Shi’mon Peres 


Discusses Upcoming Visit 
OW'1105140693 Bevying XINHUA in English 1350 
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[Text] Jerusalem, May 11 (XINHUA) —Foreign Min- 
ister Shi’mon Peres, satisfied with Israel's ties with 
China, said today his government would like very much 
to “promote, deepen and enlarge the relations between 
the two countries.” 
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In an interview with XINHUA before his four-day 
official visit to China on May 19, Peres said that “this is 
the time to evaluate” the bilateral relations between 
Israel and China. 


The two countries established their diplomatic relations 
in January 1992. 


“We like very much to promote our economic, scientific, 
technological, and agricultural ties with China,” said 
Peres, whose planned China trip would be his first since 
he became Israel's foreign minister last year. 


He said he attached particular importance to fostering 
cultural relations between “the two ancient Asian peo- 
ples.” 


“We are very much interested to learn and taste the 
Chinese culture, such as literature, poetry, singing and 
dancing,” said Peres, adding that “China is not only a 
great country with great people but with very great 
culture.” 


The foreign minister attended the premiere performance 
late last year of a Beijing opera troupe in Tel Aviv and 
showed his understanding and appreciation for the tra- 
ditional oriental art form. 


During his stay in China, Peres is expected to brief the 
Chinese leadership on the progress of the ongoing 
Middle East peace process that started in October 1992 
in Madrid, Spain. 


He said Israel welcomes the participation in the Middle 
East peace process by China, which is one of the five 
permanent members of the United Nations Security 
Council. 


“We are very glad that China has agreed to host one of 
the multilateral working groups concerned in the Middle 
East peace process,” he added. 


China can play an important role in the multilateral 
talks, such as in the fields of regional economic cooper- 
ation, refugees, arms control, environment and water, he 
said. 

Foreign Ministry sources said Peres is expected to sign a 
cultural agreement with China and will become a guest 


professor at Beijing University, one of the most presti- 
gious universities in China. 


He will also be giving a lecture in the university on David 
Ben-Gurion, one of the founders of Israel and the 
country’s first prime minister. 


Discusses Mideast Peace Process 
OW'1205052293 Beijing XINHUA in English 14/1 
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[By Li Hongqi and Liu Ruhua] 


[Text] Jerusalem, May |! (XINHUA)}—Israeli Foreign 
Minister Shimon Peres stressed today that the Middle 
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East peace process is “irreversible’’ but needs to be 
boosted with more progress. 


In an interview with XINHUA, Peres pointed to some 
progress achieved in the ongoing Arab-Israeli peace 
talks, but said that “is not enough.” 


“If you compare it with the past, there is a great deal of 
progress that was done, but if you compare it with the 
future, there is more progress that we have to achieve,” 
said Peres, who is scheduled to visit China in mid-May. 


Peres used a metaphor to stress his point: “When you 
reach the middle of a lake and you feel tired, but do not 
swim back. You swim to the other shore of the lake 
because it takes you the same energy and distance.” 


“I think the peace talks are in the middle of the lake, and, 
in my judgement, they are irreversible,” Peres said. 


The seasoned diplomat pointed to the difficulties in the 
peace talks, comparing the peace negotiations to “a 
cocktail.” 


“In the cocktail you have a little bit of wine, a little bit of 
water, and much ice,” the foreign minister said in his 
office in Jerusalem. 


“Occasionally you see wine, occasionally you see water, 
and occasionally you see ice,”’ Peres said. “By and large 
it is irreversible.” 


Speaking of a final solution to the Palestinian issue 
which is the core of the decades-old Arab-Israeli conflict, 
Peres emphasised, “the best and most practical solution 
is a Jordanian-Palestinian confederation.” 


The proposed confederation should be independent, 
Peres said, adding that he did not see any contradiction 
in the independent nature of such a confederation. 


His remarks implied his leaning toward the idea of an 
independent Palestinian state. However, Prime Minister 
Yitzhaq Rabin is opposed to the idea. Peres is regarded 
as a “dove” in the ruling Labor Party, while Rabin as a 
“hawk.” 


Peres explained that many people living in Jordan are 
Palestinians and that the Palestinians residing in the 
occupied West Bank are still holding Jordanian pass- 


ports. 


“They have the same language, the same religion, and 
they have family connections,” said Peres. 


Politically, the confederation should be Jordanian- 
Palestinian, but economically it should be among 
Jordan, Israel and the Palestinians, the foreign minister 
explained. 


As for the general elections in the Israeli-occupied terri- 
tories, Peres said that Israel is open to the idea of 
supervision, either by an international organization or in 
some other ways. 
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“But we have to work it out very carefully,” he cau- 
toned. 


Peres said Israel has not decided on whether to allow 
East Jerusalem Palestinians to vote in the elections. 


But he said that “it 1s not a problem” allowing Pales- 
tinian leader Faysal al-Husayni, an East Jerusalem resi- 
dent, to take part in the elections. 


Husayni, a top advisor to Palestinian negotiators, took 
part in previous sessions of the current ninth round of 
Palestinian-Israeli peace talks underway in Washington. 


Israel had barred him from the talks on the ground that 
participation of East Jerusalem Palestinians in the talks 
would undermine its claim to the Arab sector. 


Israel claimed that it has not budged on the East Jerus- 
alem issue by allowing Husayni to attend the talks 
because he 1s also a registered resident in the occupied 
West Bank city of Ramallah. 


Referring to the Israeli proposal allowing the Palestin- 
lans to set up an independent police force, Peres sug- 
gested that recruitment and training of such a force start 
even before the implementation of an autonomy agree- 
ment. 


Israel's Police Minister Moshe Shahal has said that 
police officers from Jordan, Egypt and Israel could help 
train the Palestinian police force 


The police force, Peres said, could take over once the 
autonomy agreement, if achieved, started working. 


Peres predicted that the Jewish settlers in the occupied 
territories would not pose a grave problem even though 
they are strongly opposed to the establishment of such a 
police force. 


He said that as part of the autonomy agreement, Israel 
was willing to hand over limited legislative powers in the 
fields of education, health and finance. 


The foreign minister noted that Israel was not going to 
annex the occupied West Bank and Gaza Strip. 


“The management of territories will be done by the 
owners of land without any interference.” Peres said 


Liu Huaging Receives Pakistani Navy Chief 


BK0805151493 Islamabad PTV Television Network in 
English 1400 GMT 8 May 93 


[Text] Liu Huaging, vice chairman of China’s Central 
Military Commission, has said his country attaches great 
importance to the growth of fnendly ties and coopera- 
tion between China and Pakistan. During a meeting with 
Admiral Saeed M. Khan, chief of naval staff, in Beijing 
today, the Chinese leader said the two countries and 
their people and armed forces have had a very good 
relationship since they established diplomatic ties more 
than 40 years ago. He said bilateral friendly relations 
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have stood the test of time. Noting that both China and 
Pakistan are now facing a common task of developing 
their own economies, he said he was very pleased with 
the progress Pakistan has made in boosting its economy. 
Adm. Saeed M. Khan said he hoped the fnendly ties and 
cooperation between the two countries and their armies 
would be further enhanced. 


CPPCC Official Receives Pakistani Group 


OW 1105071193 Beijing XINHUA in English 0640 
GMT I] May 93 


[Text] Beijing, May 11 (XINHUA) —Seypidin Azizi, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a Pakistan delegation from the 
Pakistan-China Friendship Association. 


Headed by Iqbal M. Shafi, president of the association, 
the ten-member delegation is here as guests of the 
Chinese People’s Association for Friendship with For- 
eign Countries. 


Ambassador Visits Morocccan Prime Minister 


OW 1105135793 Beying XINHUA Domestic Service in 
Chinese 0715 GMT 7 May 93 


[By reporter Tan Fayu (6223 4099 3842)) 


[Text] Rabat, 6 May (XINHUA}—Mohamed Karim 
Lamrani, prime minister of the Kingdom of Morocco, 
hailed China’s political stability and fast economic 
growth while receiving Chinese ambassador to Morocco 
An Guozheng at the prime minister's residence on 6 
May. 


Discussing with An Guozheng the two countries’ polit- 
ical and economic situation, Prime Minister Lamrani 
said: As result of its sensible policy, the Chinese Gov- 
ernment has maintained political stability while devel- 
oping the economy. This is not only good for China, but 
also good for maintaining regional and international 
stability. 


Lamrani said: China and Morocco share many simili- 
taries with regard to developing and enlivening the 
economy. China is Morocco’s best partner of coopera- 
tion. 


Lamrani indicated that he would instruct the Moroccan 
Ministry of Foreign Affairs to make sure that the discus- 
sion of bilateral cooperation projects at the meeting of 
the Third Combined Committee will involve more areas. 


Tunisian Foreign Minister To Visit 16-19 May 


OW 1105065293 Beijing XINHUA in English 0328 
GMT I1 May 93 


[Text] Beijing, May 11 (XINHUA) —Mr. Habib Ben 
Yahya, foreign minister of the Republic of Tunisia, will 
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pay an official visit to China from May 16 to 19, 1993 at 
the invitation of Chinese Vice-Premier and Foreign 
Minister Qian Qichen. 


This was announced here today by a Chinese Foreign 
Ministry spokesman. 


The Tunisian foreign minister will also preside over the 
4th meeting of the China-Tunisia Mixed Committee on 
Economic, Trade and Technical Cooperation, the 
spokesman said. 


West Europe 


Foreign Minister Qian Qichen Arrives in 
Germany 

OW1105124793 Beying XINHUA in English 1220 
GMT 11 May 93 


[Text] Bonn, May |! (XINHUA}—Chinese Vice Pre- 
mier and Foreign Minister Qian Qichen arrived here 
today on a three-day official visit to Germany. 


This is the last leg of Qian’s four-nation European tour 
which began May 2 and has already taken him to the 
Netherlands, Sweden and Italy. 


In Bonn, Qian is expected to hold talks with German 
Foreign Minister Klaus Kinkel and to meet President 
Richard Von Weizsacker and Chancellor Helmut Kohl 


Since Qian’s last visit to Bonn in March 1992 and 
Kinkel’s visit to Beijing later in the year, the relationship 
between Germany and China has been greatly advanced, 
particularly in the economic field. 


Germany has become China's largest trade partner in 
Europe. Chinese customs officials say that 1992 trade 
between the two countries reached 6.47 billion U.S 
dollars, an increase of 19.7 percent over the previous 
year. 


Meets German Foreign Minister 


OW 1205022093 Being XINHUA in English 0148 
GMT 12 May 93 


[Text] Bonn, May |! (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen told his 
German counterpart Klaus Kinkel today he hoped 
German businesses, with their advantages, would 
actively participate in the competition for Chinese 
market. 


In a working lunch held by Kinkel in honor of Qian, the 
Chinese vice-premier briefed Kinkel on China's 8th 
National People’s Congress ended last March. The con- 
gress, he added, had planned China's economic growth 
rate at 8-9 percent, which would mean a further expan- 
sion of China’s market potential. 


For the past few years, Qian pointed out, Germany has 
been China’s top trading partner in Europe. Bilateral 
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relations have been developing smoothly with two-way 
trade increased and high-level visits exchanged fre- 
quently. 


It is a positive factor in safeguarding world peace and 
security for the two countries to maintain long and 
sustained fnendly cooperation as two important coun- 
tries in today’s international arena, Qian said. 


Kinkel thanked the Chinese Government for its long- 
time support for a unified Germany and hoped Qian’s 
visit would further promote bilateral relations. 


He said he was very pleased to see China’s economy has 
been growing rapidly and he hoped to further develop 
the fnendly relations with China in various fields, in 
economic and trade areas in particular. 


Meets CDU Spokesman 


OW'1205040693 Beijing XINHUA in English 0350 
GMT 12 May 93 


[Text] Bonn, May 11 (XINHUA}—Visiting Chinese 
Vice-Premier and Foreign Minister Qian Qichen said 
here today that China still belongs to the developing 
world despite its remarkable economic progress over the 
past decade. 


Meeting with the spokesman Karl Lamers for the parlia- 
mentary group of Christian Democratic Union, Qian 
said that China needs to make decades of efforts to 
become a developed country. 
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China needs a stable international environment to carry 
out reforms and develop its economy, he added. 


Lamers said that the Christian Democratic Union fol- 
lows with interest the achievements of China’s policies 
of reform and opening up to the outside world as well as 
its role in international affairs. 


Ni Zhifu Receives French Labor Delegation 


OW'1105121793 Beijing XINHUA in English 1156 
GMT 11 May 93 


[Text] Beijing, May 11 (XINHUA}—Ni Zhifu, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress, met here today with a 
delegation from the General Confederation of Labor of 
France (GCL). 


The four-member delegation, led by Louis Viannet, 
member of the Political Bureau of the Central Com- 
mittee of the French Communist Party and general- 
secretary of GCL, 1s the first of its kind from a Western 
country to visit China in recent years. 


During the meeting, Ni, also president of the All-China 
Federation of Trade Unions (ACFTU), extended a warm 
welcome to the delegation, which arrived here earlier 
today as guests of the AFCTU fora 13-day visit. 


GCL, founded in 1895, is one of the three major labor 
organizations in France. And it now has one million 
members. 


Besides Being, the delegation will also travel to Shen- 
zhen, Shanghai, Nanjing and Suzhou in southern China. 
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Dissident Reportedly Tortured in Prison 


HK1205123793 Hong Kong Television Broadcasts 
Limited in English 1110 GMT 12 May 93 


[From the “News at 7:10" ] 


[Text] A harrowing account of torture and humiliation in 
Chinese prisons has been smuggled out and given to the 
relatives of a Tiananmen Square dissident. 


Pro-democracy protester (Lu Guang) was sentenced to 
SIX years in prison in 1991. He says he is being beaten 
and given electric shocks. Lu says his health has been 
severely damaged, and he suffers so much pain that he 
can’t even sit down. He claims guards have ordered 
fellow inmates to beat him, stomping on his stomach and 
kicking him in the head and chest. When Lu tried to 
complain, he says he was repeate(ly shocked with a 
12,000-volt electric baton. 


Lu says he will not let his torturers kill his spirit. 


Article on Development as Human Right 


OW 1205072593 Beijing BEIJING REVIEW in English 
No 19, 10-16 May 93 pp 10-11 


[Article by Gu Chunde: “Right to Development: A Basic 
Human Right’’] 


[Text] The concept of human rights is multi-faceted and 
includes the right to subsistence and development as well 
as the civil and political rights and economic, social and 
cultural rights. 


Among these fundamental human rights, the right to 
development and political rights are closely related. 
Different understandings of their relationship give rise 
to disputes between the developing and the developed 
countries. 


The right to development means that each nation and 
individual has an equal right to develop. As stated in the 
Declaration on the Right to Development: “The right to 
development is an inalienable human right by virtue of 
which every human person and all peoples are entitled to 
participate in, contribute to, and enjoy economic, soc:l, 
cultural and political development, in which all human 
rights and fundamental freedoms can be fully realized.” 


Political rights refer to a citizen's ability to participate in 
State political activities, manage state affairs and hold 
public office. The right to development and political 
rights are individual as well as collective human rights. 


The right to deve 
developing cour 
United Nations 
established to dre 
on basic concep! 


nent was raised in the 1960s by 
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ssion on Human Rights was 
ian rights covenant, differences 
ippeared between Eastern and 


Western countries. At that time, the socialist and newly 
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independent countries believed that such a covenant 
should include economic, social and cultural rights. 
However, the Western countries, headed by the United 
States, opposed this. They held that, according to their 
domestic conditions and laws, they could not guarantee 
economic, social and cultural nghts, and that these rights 
are beyond the function of capitalist states. As a result, 
the United Nations had to adopt two covenants: the 
International Covenant on Civil and Political Rights and 
the International Covenant on Economic, Social and 
Cultural Rights, artificially separating civil and political 
rights from economic, social and cultural rights. 


At the end of the 1960s, developing countries put for- 
ward a list of human rights that included the right to 
development. Some Western countries took a clear stand 
in Opposition. They said that development ts not a right, 
but only an opportunity, an economic goal. However, 
after long efforts by developing countries, the UN Gen- 
eral Assembly finally passed the Declaration on the 
Right to Development in 1986. 


Seeing that the mght to development had been accepted 
by most countries, Western countries were forced to 
change their tactics and began to distort the relationship 
between the nght to development and politica! rights. In 
fact, they denied that the right to development was a 
basic human right. At many international meetings, their 
delegates claimed that democracy and individual 
freedom were the preconditions for development and 
stressed free elections and the establishment of demo- 
cratic mechanisms. The United States’ representatives 
told the UN Human Rights Commission that sustained 
economic growth needs a free market and a system 
which can guarantee individual rmghts and political 
freedom, and that economic development should be 
based on freely elected governments, respect for human 
rights and administrative efficiency. They also said that 
civil and political mghts cannot be equated with eco- 
nomic rights. By emphasizing individual freedom and 
civil and political rights as preconditions for economic 
and social development, the West appeared to be 
denying the right to development. 


Contrary to the Western view, the developing countries 
emphasize that political rights and the night to develop- 
ment are united and guarantee each other. The precon- 
dition of the night to development, if it exists, 1s the might 
to national self determination rather than individual! 
freedoms and democratic mechanisms. Those countries 
which have not yet won their national independence. 
have first to realize national self-determination, 
including full sovereignty over all their natural wealth 
and resources. Only with national independence could 
they master their own destinies and exercise the right to 
subsistence and development and seek economic, social 
and cultural progress as sovereign states. 


For already independent but underdeveloped states, in 
order to guarantee their people's subsistence and consol- 
idate their independence, they should give top priority to 
economic, social and cultural development. For this 
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reason, representatives from developing countnes have 
repeatedly appealed to have development mghts. They 
insist that people without enough to eat and wear cannot 
exercise civil and political mghts. No volitical system, 
however widely representative or democratic, can be 
established in a country suffering from abject poverty. 
Ending poverty and social instability is a precondition 
tor promoting human rights. This explains the correct 
relationship between political mghts and the nght to 
development, and shows that the most important task 
for developing countries is to end poverty and backward- 
ness and guarantee subsistence and development. 


Not only in theory, but in practice also, developing 
countries should emphasize economic, social and cul- 
tural development first. This conforms to their national 
conditions and their people's desires. 


Since the 1960s, nations in Asia, Africa and Latin 
America have won independence and achieved eco- 
nomic, social and cultural progress to some extent. 
Generally speaking, however, their economic, cultural 
and educational sectors are still relatively backward and 
their people are threatened by poverty, hunger, disease 
and death. For example, 60 percent of the people in 
sub-Sahara Africa cannot obtain the necessities of life. In 
this situation, the night to subsistence and development 
naturally becomes the foremost human right. A devel- 
oping country’s representative once said that to a hungry 
person, democracy, human rights and freedom are but 
hollow words. 


The 1968 Proclamation of Tehran proclaimed that civil 
and political rights cannot befully realized without 
enjoying economic, social and cultural nghts. A resolu- 
tion concerning new concepts of human rights adopted 
by the UN General Assembly in 1977 reaffirmed this 
stand. The 1980 African Charter on Human and Peo- 
ple’s Rights also stressed that the nght to development 
decides political nights, and that economic, social and 
cultural rights will guarantee the exercise of civil and 
political mghts. 


Of course, this does not mean that the developing 
countries can ignore individual civil and political nghts. 
Political rights can stimulate people's enthusiasm arid 
initiative. The realization of the nght to development 
will provide a material foundation for the exercise of 
political rights. As the UN resolution concerning new 
human rights concepts points out, the implementation, 
promotion and protection of civil and political mghts as 
well as economic, social and cultural mghts should be 
given equal attention and urgent consideration. 


Column Appeals for Control of Government 
Behavior 

HK 1005021593 Beying LIAOQWANG in Chinese No 15, 
12 Apr 93 p 12 


(“Random Talk on Current Affairs” by Liu Gensheng 
(0491 2704 3932): “It ls High Time To Control Govern- 
ment Behaviors!”} 
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[Text] The issue of “changed-signboard companies” 1s a 
heated subject that deputies to the National People’s 
Congress [NPC] and members of the Chinese People’s 
Political Consultative Conference discussed and showed 
concern about during the “two sessions”. 


I remember that amid the calls for governments to 
change their functions, some departments, commissions, 
offices, bureaus, and sections of quite a few local gov- 
ernments changed their signboards overnight to become 
companies, corporations, groups, and so on. Their func- 
tions and powers of administering enterprises remain 
unchanged, and some of them have even expanded. 
People dubbed them “companies with changed sign- 
boards.” Today, in the course of shifting government 
functions and implementing the “Regulations on Trans- 
forming the Operational Mechanisms in Industrial 
Enterprises Under Public Ownership,” there emerge 
again the tendencies of “changing the liquid but not the 
drugs,” or even making no change of the “liquid” at all. 
Some trades’ relevant departments shook themselves 
and turned into groups or corporations of the trades. In 
effect, these “corporations with changed signboards” or 
“groups with changed signboards” have not discarded 
the set pattern of companies of an administrative nature. 
The only difference is that the legal person status has 
changed. Under the new status, competent departments 
become representatives with the qualification of first 
legal persons, and the legal person qualification of their 
subordinate enterprises 1s abolished so that they become 
second, third, or even fourth legal persons. 


In this way, the “mothers-in-law” are still “mothers- 
in-law,” and they are even more “justifiable” in sub- 
jecting their “daughters-in-law” to discipline. They 
made no transformation of their functions and, what is 
more, they even took into their hands the powers that 
originally belonged to the subordinate enterprises. 


Now the slogan is: The governments only exercise con- 
trol at a macrolevel rather than at a microlevel, and 
exercise indirect control rather than direct control. 
Moreover, it 1s particularly stressed that the govern- 
ments will streamline administrative structure, delegate 
powers to the lower levels, return management rights to 
enterprises, and put into effect enterprises’ decision- 
making power in operation. But most of the powers that 
should be delegated to the lower levels are in the hands of 
the departments. If the powers that should be delegated 
cannot be delegated or cannot really be delegated to the 
lower levels, naturally, the aim of streamlining adminis- 
tration will not be achieved and there 1s certainly no way 
of talking about transforming functions. On the part of 
enterprises, since they cannot obtain the powers which 
they are entitled to, or they are even “deprived of their 
former powers,” they certainly cannot swim freely in the 
ocean of market economy, even if they wish. Hence, 
Wang Dingwu, a deputy to the NPC and general man- 
ager of the Nanjing Yuhuan Gas and Electrical Apphi- 
ances Corporation, asserted: If the “companies with 
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changed signboards” last for three years, all the subordi- 
nate enterprises will either perish or become more dead 
than alive. I believe in this assertion. 


Originally, it is a very good thing to form groups, as they 
are aimed at displaying the advantages of large-scale 
oOperaiion and increasing enterprises’ competitiveness 
and vitality. But groups are enterprises, too. The forma- 
tion of groups is the internal requirement for developing 
and perfecting enterprises in the market economy. It is 
an out-and-out enterprise action and it will not and 
cannot be realized or substituted by some departments 
with administrative fiats or government actions. The 
“companies with changed signboards,” however, are 
exactly the products of government actions rather than 
enterprise actions. The so-called companies and groups 
are enterprises to the governments, but “mothers- 
in-law” to the enterprises and, with government admin- 
istration integrated with enterprises, they are virtually 
abnormal embryos “which are neither fish nor fowl.” By 
so doing the enterprises are not revitalized, but stifled. 
What is more, the monopoly of trades will be fortified 
and the market vitalities will be suffocated. In this 
regard, the central leading comrades pointed out: “This 
is not reform, but retrogression.”’ The recurrence of these 
phenomena reflects that in the course of implementing 
the aforementioned regulations, the focal and starting 
points have deviated from the right path: Instead of 
considering how to fully exercise enterprises’ decision- 
making power, the competent departments think of their 
partial interests first and of how to preserve and prolong 
their former rights and position as “departments in 
charge.” This goes against the principles of sivaplifying 
administration, delegating power to lower levels, and 
running enterprises well, and runs counter to the said 
regulations and the enterprise law as well. 


The reappearance of the “companies with changed sign- 
boards” reminds us: Some people must be responsible 
for the implementation of the said regulations. To what 
extent these regulations have been practiced cannot be 
conditioned by the government departments’ conscience 
and the degree of their consciousness on reform. As 
delegation of powers to the lower levels is an act to 
revolutionize oneself, it is very difficult for one to give 
guarantees in restricting and constraining oneself, and it 
is impossible to entirely solve the problem by enter- 
prises’ self-resistance. The enterprise law came out a long 
time ago, and the said regulations have been in effect for 
more than 200 days. However, when some factories were 
closed down without giving any reasons and the legal 
person qualification was forcibly withdrawn, they have 
nowhere to lodge charges or complaints, and no punisti- 
ments are meted out according to law for the acts in 
violation of the enterprise law and the sai? feguilations. 
These random and unrestricted governmen. ve ®* ors 
are exactly the crux that the “companies with changed 
signboards” and “groups with changed signboards” 
spread unchecked. Therefore, enterprises have made the 
appeal: It is high time that the government behaviors 
were controlled! 
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Daily Cites Commentator’s Press Reform Article 


HK 1205073393 Beijing RENMIN RIBAO in Chinese 
6 May 93 p 4 


[Report: “XINWEN ZHANXIAN (NEWS FRONT) 
Carries Commentator’s Article on Press Reform”] 


[Text] XINWEN ZHANXIAN No. 5, which will leave 
the presses soon, carries a Commentators article entitled 
“Have a Clear Objective, Firmly Grasp the Orienta- 
tion,” which expounds on how the press should adapt 
itself to the new situation, have clear objectives and 
orientation, raise conscientiousness, avoid blindness, 
and actively, reliably, and steadily carry on press reform, 
which is deepening continually. 


The article quoted Comrade Deng Guanggen saying, al a 
work meeting for RENMIN RIBAO’s domestic journal- 
ists, which was held on 19 February this year: “Our 
reform must be conducive to strengthening and 
improving the party's leadership over press work, con- 
ducive to bringing journalists’ enthusiasm and creativity 
into play and allowing the press to prosper, conducive to 
promoting press publicity work to better maintain close 
ties with the masses of people and reflect reality, and 
conducive to promoting the building of socialist material 
and spiritual civilizations.” The article made a concrete 
exposition on the “four conducives.” 


The article maintains that, by strengthening and 
improving the party’s leadership, we mean giving spe- 
cific guidance to all press media, with each administra- 
tive level taking responsibility in line with the laws 
governing the press and exercising effective macro regu- 
lation and control over public opinion. Mass media of all 
types and at all levels must operate in the light of their 
Own strong points and characteristics. Nevertheless, on 
the issue of giving publicity to major domestic issues of 
principle and major issues concerning foreign affairs, 
they must maintain unity with the CPC Central Com- 
mittee. They must not play the so-called “edge ball [table 
tennis equivalent to a curve ball in baseball] and seek 
so-called “pluralism.” Press reform must be conducive 
to strengthening the party's leadership over press work. 
It must not weaken, let alone break away from, the 
leadership. 


China's contingent of journalists is a good contingent 
which is politically powerful, professionally competent, 
and good in style. Press reform must offer good guidance 
to, give good play to, and protect journalists’ enthusiasm 
and creativity, and create a sound environment in which 
they can release their latent energies, make contribu- 
tions, and display their talents. For journalists to bring 
their enthusiasm and creativity into play, they must 
“stick to positions” and “maintain good order.” They 
must “stick to” their job positions and concentrate their 
energy and wisdom on running newspapers, radio and 
television broadcasting, and news agencies well, safe- 
guard the good order in which press undertakings serve 
the people and socialism; and abide by the profession- 
alism of press work. They must not practice moncy 
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worship, engage in “paid news contributions,” hanker 
after such “dislocations” and “disorderly things” as 
“buying and selling stocks,” “canvassing advertisement 
sales,” and “receiving money wrapped in red paper.” 


The masses of the people are the objective of both press 
coverage and press dissemination. Through press 
reform, it is necessary to: report more news about what 
the masses of people are concerned with and which 
reflect every aspect of social life, and, in particular, news 
coming from grass-roots units; speak the truth, and 
reflect the demands of the masses of the people and true 
objective reality; strengthen supervision by public 
opinion and attach importance to critical reports: 
enhance the sense of service, receive mass participation, 
and strengthen two-way communications; pay attention 
to the art of publicity, improve publicity methods, and 
make press publicity more appealing and persuasive. 


The building of socialism with Chinese characteristics 
calls for the comprehensive development of the two 
civilizations and common progress. Press publicity 
should also “do two types of work simultaneously, 
attaching equal importance to both.” In press reform, it 
1S necessary to correctly handle the relationship between 
economic results and social benefits, always put doing a 
good job in press publicity in first place, and persist in 
giving first priority to social benefit. The main purpose 
of press units engaging in diverse economic undertakings 
is to provide better material conditions for running press 
media well, rather than one-sidedly seeking economic 
results, pandering to low tastes in society, issuing low- 
style and even pornographic publications, and hindering 
the building of the two civilizations. 


The article also points out that the “four conducives” are 
closely related and organically united. Through press 
reform, the purpose of strengthening and improving the 
party's leadership over press work and bringing the 
enthusiasm and creativity of journalists into play is 
precisely to promote press publicity to maintain closer 
ties with the masses of people and better reflect reality 
and accelerate the building of the two civilizations. 


The socialist market economy and press reform are hot 
topics of discussion among journalists at present. The 
commentator’s article holds: Establishing a socialist 
market economic structure is a major reform of the 
economic structure and will surely cause a tremendous 
shock to the various aspects of China's economy and 
society. The press media must strive to adapt itself to 
this great change; carry on reform in areas such as press 
concepts, the press profession, and press structure; intro- 
duce some mechanisms of the market economy to the 
internal departments of press units; do a good job in 
publicity for the socialist market economy; and do a 
good job in guiding public opinion and rendering infor- 
mation services. One point must be made clear: Press 
work belongs to the superstructure and is an instrument 
of public opinion. Reform of its various aspects must be 
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conducted in line with its own characteristics and the 
laws governing its development, and it must not be 
onented to the market. 


Stronger Management Over Publications Urged 
OW'1205085693 Beijing XINHUA Domestic Service in 
Chinese 2115 GMT 6 May 93 


[Text] Being, 7 May (XINHUA}—The CPC Central 
Committee Propaganda Department and the State Press 
and Publication Administration [SPPA] recently called a 
meeting in Beijing for various departments,  ommittees, 
and offices under the CPC Central Commictee and the 
State Council to discuss “strengthening the management 
of book, newspaper, and journal publishing.” More then 
60 responsible comrades from 39 departments and com- 
mittees of the Central Committee and State Council, 
mass Organizations, and principal central press units 
attended. 


The purposes of the meeting were to study the new 
situation and current problems in the book, journal, and 
newspaper markets; and to exchange experiences gained 
by vanous responsible departments in guiding and man- 
aging the publishing of books, newspapers, and journals 
under their jurisdiction so that, under the new situation, 
central departments and committees as well as press and 
publishing units can give fuller play to their authoritative 
and examplary roles in guiding the publishing of books, 
newspapers, and journals; in enabling publishing busi- 
nesses to do an even better job in implementing the 
party's basic line and serving economic construction. 
reform and opening up; and in bringing about a whole- 
some, lively, and colorful development in the the mar- 
kets of books, newspapers and journals. 


SPPA Deputy Director Li Gao gave a report on current 
problems in the publishing and management of books, 
newspapers, and journals. He also analyzed the overall 
situation in this regard. While fully acknowledging 
achievements, he pointed out: Because of the rapid 
development in the publishing of books, journals, and 
newspapers, the leadership of some responsible depart- 
ments have become ineffective. Some individual press 
and publishing units have committed the mistake of 
selling publishing space and book numbers; the weekend 
and Sunday editions of some newspapers have deviated 
from their orginal objectives and the taste of certain 
substance they have published is low; and while 
reporting the work and lives of principal party and state 
leaders, some publications have violated regulations in 
choosing topics and some have fabricated facts. This has 
seriously tarnished the image of party and state leaders. 
These problems, which have also occurred in the publi- 
cations of various departments and committees under 
the party Central Committee and the State Council, 
must be seriously attended to. 


Comrades attending the meeting unanimously held that 
since the Central Committee has urged the whole party 
to strengthen propaganda and ideological work, all 


16 NATIONAL AFFAIRS 


departments and committees of the party Central Com- 
mittee and the State Council must make concerted 
efforts with the Central Propaganda Department and the 
SPPA to improve the publishing and management of 
books, newspapers and journals so that they can play a 
more positive role im carrying out propaganda and 
ideological work and in guiding the operations of various 
departments and committees. 


Addressing the meeting, Xu Weicheng, executive deputy 
head of the Central Propaganda Department, pointed 
out: Books, newspapers, and journals published by var- 
ious departments and committees of the party Central 
Committee and the State Council are part of spiritural 
construction as a whole and they are also effective tools 
for promoting the work of various departments and 
committees. All leading organs must take up their 
responsibilities earnestly. The relationship between com- 
petent, sponsoring departments and the press and pub- 
lishing units under them is one between those who lead 
and those who are led, and not one between these 
departments and supporters. All departments and com- 
mittees must include their management of books, news- 
papers and journals in their agendas and assign full-time 
personnel to take charge of them and give them ~unstant 
guidance. He emphatically pointed out that chief editors 
must be responsible for all the contents of newspapers 
and journals, including the contents of Sunday and 
weekend editions, advertisements, and reprinted mate- 
rials. 


Zhai Taifeng, deputy head of the Central Propaganda 
Department, made a speech before the meeting ended. 
He pointed out: The 2,000 or so newspapers and publi- 
cations published by the nearly 200 presses under var- 
ious departments and committees of the Central Com- 
mittee and the State Council form an extremely 
important segment of the press and publishing front. The 
books, newspapers, and journals they have published 
have made great efforts to facilitate the needs of the 
socialist market economy and they have played a posi- 
tive role in material and spiritual constructions. 
Although the problems that have cropped up are prob- 
lems appearing during progress and are only problems in 
some localities, we must attach great importance to them 
and deal with them earnestly. Zhai Taifeng called on 
various departments and committees to seriously check 
their publications and complete the project by the end of 
May to see whether their reportage about the work and 
lives of principal party and state leaders have violated 
regulations, whether they have sold book numbers or 
space, whether they have published anything which is 
politically wrong or anything of low taste or obscene. He 
also urged all departments to institute responsibility 
systems to control the courses, objectives, and scopes of 
books, newspapers and journals; to properly assign and 
control the members of their leading staff; to build 
proper editorial staff; and to make sure the chief editors 
will carry out their responsibilities properly. 
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Press Association Publishes Information Journal 


OW 1005211793 Beijing XINHUA Domestic Service in 
Chinese 1111 GMT 6 May 93 


[By reporter Wen Youren (2429 2589 0088)] 


[Text] Beijing, 6 May (XINHUA)—A forum was held in 
Beijing today to launch ZHONGHUA XINWEN XINXI 
BAO [0022 5478 2450 5113 0207 1873 1032, CHINESE 
PRESS INFORMATION JOURNAL] which is pub- 
lished by the All-China Journalists’ Association. This is 
the first openly distributed national newspaper that 
specializes in both reporting news from press circles and 
in serving press circles. 


Editor-in-chief of ZHONGHUA XINWEN XINXI BAO 
Tang Fei [0781 7236] told the forum the newspaper 
would focus its contents on communicating news about 
press circles, discussing journalism; exchanging work 
experience, mirroring the press circles’ thinking and 
explorations, advancing the development of journalistic 
contingent; and reporting on maior activities of foreign, 
Taiwan, Hong Kong, and Macao press circles. It is 
currently published weekly as a four-quarto, four-page 
newspaper. 


State Education Commission Holds Conference 


Li Langing Addresses Conference 


OW0905 122893 Beijing XINHUA Domestic Service in 
Chinese 1027 GMT 8 May 93 


[By RENMIN RIBAO reporter Lu Xinning (4151 2450 
1337) and XINHUA reporter Yin Hongzhu (1438 7703 
4376)] 


[Text] Beijing, 8 May (XINHUA)}—The conference of 
party delegates [dang dai hui 8093 0108 2584] of the 
organs directly under the State Education Commission 
closed today. Li Langing, member of the CPC Central 
Committee Political Bureau and vice premier of the 
State Council, attended the conference to extend his 
greetings. He also cordially called on the cadres and 
workers of those organs. 


Li Langing pointed out in his speech: Educational work 
is a hard and noble profession to which the party, the 
government and the entire society attach great impor- 
tance, and which should be respected and supported. 
Education has a bearing on the prosperity and decline of 
a nation. He said: Cadres are a decisive factor, once the 
line is determined. The success or failure of our party's 
cause will determine the quality of our cadres. If we do 
not have qualified personnel, everything is just empty 
talk. China’s modernization needs a large number of 
qualified personnel, and without them it will not be able 
to progress successfully. The basis for training qualified 
personnel is education. For this reason, we may say that 
education is the foundation of all projects of vital and 
lasting importance, and the prosperity or decline of the 
country is determined by the situation of qualified 
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personnel. In short, education is extremely important. 
We must continue to pay attention to education. 


Li Lanqging said: The First Session of the Eighth National 
People’s Congress, which closed not long ago, and the 
party Central Committee have appointed Comrade Zhu 
Kaixuan minister in charge of the State Education Com- 
mission and concurrently secretary of the Commission's 
leading party group. I hope that the new leading body of 
the Education Commission will rely on all cadres to 
make concerted efforts, forge ahead, unite as one, and 
work boldly. He said: Since its founding in 1985, the 
State Education Commission has worked under the 
leadership of the party Central Committee and the State 
Council, as well as the correct leadership and careful 
planning of its former ministers, Comrades Li Peng and 
Li Tieying. Generally acknowledged achievements have 
been made in educational reform and development, and 
new progress is being made in educational work. We are 
historical materialists. The current good situation of the 
country’s educational work is the result of joint efforts by 
successive leaderships of the Education Commission as 
well as the vast number of cadres and teachers on the 
educational front across the country. On the basis of 
these achievements, our task from now on is to further 
advance our work and make still greater achievements. 
This is our bounden duty. 


Li Langing pointed out: The “Program of China's Edu- 
cational Reform and Development,” adopted after dis- 
cussion by the executive meeting of the State Council 
and by the party Central Committee Political Bureau 
and issued by the party Central Committee and the State 
Council, is the blueprint for China’s educational reform 
and development in the nineties and the early 2Ist 
century, as well as a programmatic document for guiding 
the work of the Education Commission for some time to 
come. So, the prime task of the State Education Com- 
mission and the educational front for some time to come 
is to publicize and implement well the “Program,” make 
its contents and guidelines known to every household, 
and ensure the accomplishment of all the tasks and 
objectives stipulated in it. Effective measures should be 
taken to promptly resolve any new contradictions and 
new problems during the course of educational reform 
and development, and to create a new situation in 
educational work in the country. At the same time, !t 1s 
necessary to step up educational legislation so as to 
gradually switch the government onto a track of leading 
and managing the educational work according to law. A 
further step should be taken to strengthen and improve 
ideological and political work and moral education in 
schools, and constantly deepen the education in national 
conditions and in China's fine traditions among stu- 
dents. It is also necessary to conduct research on and 
improve the methods of teaching Marxist theories in 
schools. Marxism is truth, but it must not be interpreted 
as a dogma. For this reason, we must pay attention to 
making the course on Marxist theories interesting and 
lively so that students are willing to learn them, are 
interested in them, and understand them. Li Lanqing 
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said: The State Education Commission should race 
against time to actively and properly accomplish its 
organizational reform on schedule in accordance with 
the unified plan of the State Council and the principle of 
“changing functions, harmonizing relations, stream- 
lining administration, and enhancing efficiency.” 


Minister Discusses Priorities 


OW'1205023793 Beijing XINHUA Domestic Service in 
Chinese 0622 GMT 6 May 93 


[By reporter Yin Hongzhu (1438 7703 4376)) 


[Text] Beijing. 6 May (XINHUA}—Addressing a confer- 
ence of party delegates from State Education Commis- 
sion organs, Zhu Kaixuan, minister in charge of the 
commission, today emphatically pointed out that educa- 
tional work priorities from now on will include serious 
implementation of the “Program for Educational 
Reform and Development in China,” doing practical! 
things for the broad masses of teachers, and further 
promoting educational development in China. 


Analyzing the situation on the educationa! front, Zhu 
Kaixuan held that the overall good situation on the 
educational front today provides good opportunities for 
further educational reform and development. He said 
The gradual establishment of a socialist market economy 
has provided a powerful motive force for the reform and 
development of education, the promulgation of the “pro- 
gram” shows that educational reform and development 
have become the policy decision of the party and the 
State, and the guiding thought, major policies, and 
important measures for educational reform and devel- 
opment during the nineties have become clearer. 


Touching on certain new educational issues which must 
be studied and promptly solved, Zhu Kaixuan pointed 
out: Inadequate educational investments and shortages 
of educational funds remain the main problems 
restraining China's educational development. Compared 
with workers from other professions, wages for teachers 
are still relatively low. The unstable situation of teachers’ 
ranks has been aggravated. In some places, schools of 
higher learning developed aimlessly. Aside from setting 
up many off-campus classes, they have even admitted 
students lawlessly, and operated schools, collected fees, 
and issued diplomas in a wanton manner. Certain nega- 
tive social phenomena have been a bad influence on the 
work of carrying out moral education at schools, and 
have made it more difficult to conduct ideological and 
political education in schools under the new situation. 
Zhu Kaixuan said: Central educational units and all 
educational workers must fully understand the current 
situation and have confidence in overcoming those dif- 
ficulties. 


As for the priorities that must be promptly studied and 
accomplished, Zhu Kaixuan emphatically pointed out 
We must seriously implement the guidelines of the 14th 
CPC National Congress and the First Session of the 
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Eighth National People’s Congress, implement the “pro- 
gram” in a solid manner, and promote educational 
reform and development. He said: In imp'ementing the 
“program” this year, we must attach grea! mportance to 
work in the following three areas: |) The Sta‘ Education 
Commission and all its affiliated departments and 
bureaus must formulate plans for implementing the 
“program.” 2) Governments at various leveis must be 
actively urged to adopt measures and create conditions 
that facilitate educational reform and development, and 
they must consider implementation of the “program” as 
one of their tasks and targets of operations. 3) We should 
cultivate a number of typical examples. Once we have 
these examples, we can become more persuasive in 
Carrying out work in other areas. 


Zhu Kaixuan said: In the days to come, we should pay 
attention to doing practical things to stabilize teachers’ 
ranks. This should include increasing the pay of teachers, 
especially young teachers; encouraging local govern- 
ments who have the resources to further increase 
teachers’ pay; supporting schools with resources to carry 
out internal wage reform; and continuing to improve 
housing conditions for teachers of advanced education 
schools directly under the State Education Commission. 
In capital construction, we should also give preferential 
treatment to building teachers’ living quarters. Earnest 
efforts should be made to deal with delinquent payment 
of teachers’ wages—a problem in some localities. 


Government Makes Progress in Resettling 
Evacuees 


OW’'1205063693 Beijing XINHUA in English 0549 
GMT 12 May 93 


[Text] Hangzhou, May |2 (XINHUA)}—China has made 
marked progress in resettling evacuees from construc- 
tion sites Over the past nine years. 


According to a recent national meeting on helping people 
move from areas earmarked for the construction of 
hydroelectric power stations, 80 percent of the evacuees 
have settled comfortably into their new surroundings 
and some of them are even prospering. 


The World Bank, the U.N. Development Program and 
other international organizations have praised China for 
making good arrangements for evacuees. 


China has constructed 83,000 hydroelectric power sta- 
tions and reservoirs and removed more than 10 million 
people from these areas since the founding of the Peo- 
ple’s Republic in 1949. 


Premier Li Peng has inspected areas where evacuees live 
and urged the local authorities to focus on helping 
migrants to improve production and their living condi- 
tions so that they can support themselves. 


So far, 22 provinces and autonomous regions have set up 
special organizations to settle evacuees. 
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The Three Gorges project cn the middie reaches of the 
Yangtze River has already established the Three Gorges 
Project Relocation and Development Bureau. 


In addition, the state has issue’ “Regulations on Com- 
pensation for Requisition of Land and Resettlement of 
People in Areas Where Water Conservancy and 
Hydraulic Power Projects Are To Be Built’, and set up a 
number of training, research and service centers in 
Shanxi, Jiangsu and Zhejiang Provinces 


A survey report shows that the central government has 
allocated a sum of more than one billion yuan in special 
funds, and localities also have raised over one billion 
yuan to help improve infrastructure facilities in areas 
where evacuees live since 1986 


Radio Sex Education Programs Popular 


HK1005101693 Beying XINHUA Hone Kong Service in 
Chinese 0432 GMT 9 May 93 


[By reporter Li Jianchang (2698 1696 2490)] 


[Text] Tianjin, 9 May (XINHUA}—Chinese people, 
whose countenance changes when they talk about “sex,” 
can today listen to special radio programs about sex, 
family, marriage, and other topics 


A program called “Pillow Talk” is carried by radio 
Stations in the three municipalities of Tianjin, Being, 
and Shanghai as well as Hangzhou and a number of 
cities. 

The Tianjin People’s Broadcasting Station took a great 
risk four years ago when it began to discuss “sex” on 
radio for the first time. 


At first, the program, which lasted only 10 minutes, was 
aired late at night at 2300. As the announcer said at the 
start: The children are enjoying sweet dreams, and now 
their parents have a chance for some pillow talk. 


Recalling the situation at that time, editor Wang Guizhi 
said: Although the program 1s designed for “night talk,” 
they still had some misgivings. The program will be 
suspended immediately if it encounters censure 


As expected, some people accused the “Pillow Talk” sex 
education program of being pornographic 


Nevertheless, letters from listeners poured in, expressing 
their support for and trust in the program 


A 22-year-old young man revealed a history of mastur- 
bation over the past decade. He was worried about his 
thin figure, yellow hair, and failing sight. He dared not 
tell his parents or go to a hospital. But he told the radio 
station the truth. 


A construction worker from Guangzhou felt wronged 
and hid in Shandong when his wife blamed him for their 
disharmonious sex life. When he came across the “Pillow 
Talk” program by chance, he poured out his grievances 
to the radio station and asked for advice 
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Letters like these have totaled over 20,000 over the past 
four years. A survey has indicated that the station has a 
48 percent share of listeners. 


Noted sex expert Wu Jieping vouched for the station's 
programming and praised it for “resolving difficult prob- 
lems and transformiig social traditions.” 


Professor Chen Zhongshun, a noted psychologist from 
Tianjin, said that many Chinese people, including intel- 
lectuals who have completed higher education, are igno- 
rant about sex because they feel it is shameful to talk 
about it. The psychological problems arising from this 
belief account for half of all mental diseases. Radio is an 
appropriate means for carrying out education in this 


regard. 


Tianjin radio's “Pillow Talk” program has already cov- 
ered more than 80 special topics, such as “the criterion 
for sexual problems and sexual harmony,” “the necessity 
of sex education viewed from the perspective of the 
divorce rate,” “sexual taboos,” “the harm of one-minute 
lovemaking,” “women’s sexual problems,” “what should 
be done if children happen to find their parents having 
sex,” and “what a husband should do if his wife has a 
hypoplastic vagina.” These programs have been repeated 
three times, and the books that have been compiled in 
light of these programs are selling well. 


Today, “Pillow Talk” is not limited merely to sex. All 
localities have included issues relating to the family, 
marriage, love affairs, and sex after marriage. Tianjin 
Radio also offers live programs, inviting scholars and 
experts to talk to listeners directly on the air. 


In any case, the appearance of sex and related topics on 
mainiand radio stations—from taking the risk to start 
the program to its popularity—shows that mainland’s 
opening up is continuously expanding to all fields. 


Chen Muhua on Firm for Women's, Children’s 
Welfare 


OW0805 145193 Beying XINHUA in English 1246 
GMT 8 May 93 


[Text] Hangzhou, May 8 (XINHUA)}—A new company 
designed to promote the welfare of women and children 
was inaugurated in Hangzhou, capital of east China's 
Zhejiang Province, today. 


Chen Muhua, vice-chairwoman of the Standing Com- 
mittee of the National People’s Congress, attended the 
inauguration ceremony of the company, known as the 
Zhejiang Jinfeng Co. Ltd. 


The new company will invest in banking, trade, manu- 
facturing and real estate in order to raise money for the 
welfare of women and children, and for economic con- 
struction in Zhejiang Province. 


With a registered capital of 50 million yuan (about 8.8 
million U.S. dollars), the company was launched jointly 
by the China Jingu International Trust and Investment 
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Company, an affiliate of the All-China Women’s Fe jer- 
ation, and the Zhejiang Provincial International Trust 
and Investment Company. 


Chen, who is also president of the All-China Women's 
Federation, said, “The Chinese Communist Party and 
the Government have always paid close attention to the 
welfare of women and children. But the state can not 
provide all the funds needed for the welfare of women 
and children. So we have to raise money by any means 
we can.” 


She said she hoped that both Jingu and Jinfeng will do 
their best to protect the legitimate rights and interests of 
Chinese women and to train Chinese children. 


Jiang Reiterates Policy on Opening Up Pudong 
OW 1205121793 Beying XINHUA Domestic Service in 
Chinese 1301 GMT 11 May 93 


[By reporter Wu Fumin (0702 1788 3046)) 


[Text] Shanghai, 1! May (XINHUA}—Jiang Zemin, 
general secretary of the CPC Central Committee and 
president of the state, said in Shanghai today: “The 
central authorities place high hopes on Shanghai's future 
development and hope that it will achieve new progress 
in deepening reforms, opening up wider to the outside 
world, and speeding up the creation and improvment of 
a socialist market economy, thereby laying a solid foun- 
dation for raising its economic development to a new 
level. The central authorities’ policy on developing 
Pudong and opening it to the outside world will remain 
firm and unchanged.” 


Accompanied by Wu Bangguo, member of the CPC 
Central Committee Political Bureau and secretary of the 
Shanghai Municipal CPC Committee, and Huang Ju, 
Shanghai mayor, this afternoon, Jiang Zemin, in high 
spirits, inspected the New Pudong District and extended 
cordial regards to the workers participating in the con- 
struction of the Huangpu Bridge. Jiang Zemin made 
important statements during the inspection. 


He said: “Shanghai has done a good job in implementing 
the guidelines of the important talks made by Deng 
Xiaoping during his tour of the south and in imple- 
menting the central authorities’ policies and principles 
on opening Pudong to the outside world in order to 
speed up its development. Over the years, Shanghai has 
achieved inspiring results in developing Pudong and 
opening up itself to the outside world, and in urban 
construction, and in economic development, and the 
changes that have taken place in the municipality are 
obvious to all. These achievements have been possible 
because of the common efforts exerted by the leaders and 
people of Shanghai. Also, these achievements would not 
have been possible without the support of the people of 
the whole country.” 


Jiang Zemin said: “The modern history of China shows 
that it has gone through a great deal of suffering and 


20 NATIONAL AFFAIRS 


experienced many vicissitudes of life. Old China was a 
semicolonial and semifeudal society in which the com- 
modity economy was poorly developed. However, rela- 
tively speaking, Shanghai was quite well acquainted with 
a commodity economy as well as a market economy. 
There were a few hundred private banks and customs 
offices in old Shanghai. Our common understanding 
now is that the establishment of a socialist market 
economy must be accompanied by corresponding laws, 
Statutes, and regulations. The current people's congress 
should concentrate on legislation, especially on making 
economic laws; however, legislation has to go through a 
process. In other words, the transition order should start 
from local laws, statutes, and regulations to those of the 
State Council, and finally to legislation by the people's 
congress. I hope that Shanghai will make new contribu- 
tions in this respect.” 


Those who accompanied Jiang Zemin in inspecting the 
New Pudong District were Wen Jiabao, alternate 
member of the Political Bureau and member of the 
Secretariat of the CPC Central Committee, and leaders 
of the relevant departments and commissions under the 
party Central Committee and State Council, including 
Zeng Qinghong, Wang Weicheng, Chen Jinhua, Zeng 
Peiyan, He Guanghui, Yang Chauigyi, Xiang Huaicheng, 
and Zhou Zhengaqing. 


Vice Premier Zou Jiahua Inspects Guangdong 


OW 1005025293 Beijing XINHUA Domestic Service in 
Chinese 1307 GMT 6 May 93 


[By reporter Chen Anming (7115 1489 2494)) 


[Text] Shenzhen, 6 May (XINHUA)}—During his recent 
inspection tour of Guangdong, Zou Jiahua, member of 
the CPC Central Committee Political Bureau and vice 
premier of the State Council, stressed: Under the present 
very favorable conditions, all localities should be level- 
headed, strive to resolve weak links that have impeded 
economic progress for a long time, and promptly handle 
new problems that crop up along the forward-moving 
path so that the national economy will develop faster and 
more efficiently. 


Accompanied by Wang Shuming, deputy secretary gen- 
eral of the State Council; Yao Zhenyan, vice minister of 
the State Planning Commission; Zhu Senlin, Guangdong 
governor, and Zhang Gaoli, vice governor, Zou Jiahua 
visited Shenzhen, Heyuan, Huizhou, and Zhanjiang 28 
April-5 May. He conducted in-depth studies at plants, 
enterprises, work sites, oil fields, and scientific research 
institutions, and held cordial conversations with cadres, 
the masses, and foreign experts. 


Basic industries, including energy resources and commu- 
nications, are the weak links that have impeded China's 
economic progress. During his tour of Guangdong, Zou 
Jiahua specifically inspected large enterprises related to 
energy resources and communications work, and he 
visited the Daya Bay nuclear power station, the Xin- 
fengjiang hydroelectric power station, and the Shenzhen 
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Mawan thermal power plant. At the Daya Bay nuclear 
power station, Zou Jiahua conducted an in-depth inspec- 
tion of the nuclear island, the conventional island [chang 
gui dao 7022 6016 1497], the central control room, and 
the training center. He meticulously studied equipment 
installation, regulating, and testing operations at the 
nuclear power station. He was satisfied with the con- 
struction quality and progress of the projects. He urged 
the Chinese and foreign workers to closely coordinate 
with one another and harmoniously carry out their 
struggle to develop Guangdong’s Daya Bay nuclear 
power station into a high-quality, highly efficient, and 
first-class power station in the world. 


The Beijing-Kowloon Railway has been a major commu- 
nications construction project in the Eighth Five-Year 
Plan. Once completed, 11 will play a very important role 
in alleviating the pressure on railway transportation 
between south and north China and in steadily devel- 
oping the national economy. Withstanding heavy rain on 
2 May, Zou Jiahua attended a ground-breaking cere- 
mony for the construction of the Guangdong section of 
the Beijing-Kowloon Railway at the work site of Wuzh- 
ishan Tunnel in Heping County. He also called on the 
railway construction workers. 


At the Shekou Base of the South China Sea East Com- 
pany and the Zhanjiang office of the South China Sea 
West Company—both under the China National Off- 
shore Oil Corporation—Zou Jiahua familiarized himself 
with the details of the exploration, development, and 
production of oil and natural gas in the cast and west 
South China Sea, as well as their marketing situation. 
While holding discussions with experts to further 
develop offshore oi! and natural gas, Zou Jiahua 
expressed his appreciation for the accomplishments of 
the South China Sea East Company and the South China 
Sea West Company in fostering cooperation with foreign 
countnes and in attracting foreign funds and technology 
to explore and develop oil and natural gas. He stressed: 
Prospects for developing offshore oi! and natural gas are 
bright. Governments in various localities should closely 
coordinate with one another and provide mutual sup- 
port. In the meantime, it 1s necessary to wisely utilize 
foreign funds and technology to accelerate the pace of 
exploring and developing oi! and natural gas in the South 
China Sea. 


Another major question of study during Zou Jiahua's 
inspection was how to accelerate the pace of economic 
progress. While holding discussions with responsible 
people from the provincial party committee, provincial 
government, Shenzhen, Heyuan, and Zhanjiang, he 
repeatedly stressed: Scizing opportunities and acceler- 
ating the pace of reform, opening up, and modernization 
are the main themes of China's current economic tasks. 
In the meantime, we should not consider the weak links 
that have impeded economic progress and the new 
problems that are presently cropping up as unimportant 
In particular, we should not view certain problems 
casually, including excessive investments in fixed assets, 
shortages of funds, and inadequate development of 
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energy resources and communications work. If these 
problems are not assiduously resolved, we will be unable 
to make speedy progress and may miss opportunities. 
Therefore, while progressing within our capabilities, we 
should also do our very best. It 1s correct for Guangdong 
to expeditiously develop basic industries, including 
energy resources and communications, and to carry out 
comprehensive reform in finances and other aspects in 
an effort to ensure that the economy will continually 
develop faster and more efficiently. Such moves have 
produced favorable conditions for Guangdong to catch 
up with Asia’s “four little dragons” within 20 years. 


Zou Jiahua also said: Overall regional economic prog=ess 
mu*t be subordinate to national economic progr.s. 
Vanous localities should arrange their production pat- 
terns in accordance with the state’s industrial policies 
and make use of their respective regional advantages 
according to local conditions. 


When commenting on the Shenzhen Special Economic 
Zone’s [SEZ] development, Zou Jiahua said: Since its 
establishment, in recent years in particular, the Shen- 
zhen SEZ has seized historic opportune moments, done 
concrete work, and made coordinated progress in raising 
both economic growth rates and efficiency, and it has 
gained a lot of precious experience. Zou Jiahua 
expressed the hope that Shenzhen will further liberate 
the mind, seek truth from facts, make bigger strides in 
reform and opening up, and establish and keep 
improving the socialist market economy. Furthermore, 
the Shenzhen SEZ should have a long-term and scientific 
development program, continually improve its invest- 
ment environment, accelerate infrastructural construc- 
tion, and strengthen its potential for further develop- 
ment. Additionally, it should also pay attention to 
developing leading industries, including finances, infor- 
mation, and new and high technology. While enhancing 
infrastructural construction projects, the zone should 
also strictly transform current money-losing enterprises 
into profit-making units. We should integrate produc- 
tion with sales. Only then can we raise efficiency and 
advance along a developmental path characterized by 
sound economic cycles. Zou Jiahua also stressed: While 
developing the SEZ, we should pay attention to stepping 
up the »uriding of socialist spiritual civilization, advo- 
cate ideais and the spirit of sacrifice; raise the overall 
quality of cadres, staff, and workers; operate the SEZ in 
a more lively and effective manner; be good “van- 
guards”, and play a greater role in experimenting, 
exploring, and xctively promoting the nation’s reform 
and opening up. 


NPC Vice Chairman Lei Inspects Hangzhou 


OW 1005 143093 Beijing XINHUA in English 1421 
GMT 10 May 93 


[Text] Hangzhou, May 10 (XINHUA}—Vice-Chairman 
of China's National People’s Congress Standing Com- 
mittee Lei Jieqiong said on Sunday [9 May] that social 
construction should be coordinated with economic 
development. 
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While inspecting neighborhood communities in the 
Xiacheng district of Hangzhou, the capital of east 
China's Zhejiang Province, the 88-year-old vice- 
chairman said that community services should focus on 
providing better living conditions for local residents. 


China has more than 100,000 neighborhood communi- 
ties, which provide such services as hair-cutting, child 
care and cloth-making. 


Neighborhood communities in the Xiacheng district, 
national pioneers in community services, have set up a 
complete service system that covers the areas of the 
economy, culture, science, technology, education and 
social security. 


They have 2,200 social aids, which have realized an 
annual output value of 60 million yuan (10.5 million 
U.S. dollars). 


Leaders Attend TV Programming Forum 


OW 1205055693 Beying Central Television Program 
One Network in Mandarin 1100 GMT 8 May 93 


[From the “National News Hookup” program] 


[Text] Over the past few days, the China Central Tele- 
vision Station [CCTV] held informal discussions with 
viewers and leading comrades from various departments 
and commissions to solicit their views on ways to 
improve television programs, raise program standards, 
and enrich television programming. Ding Guangen, Li 
Tieying, and other leading comrades attended the forum. 


CCTV Director Yang Weiguang briefed participants on 
the development of television in China. 


Comrades attending the forum expressed their views and 
enthusiastically presented their ideas. They affirmed 
that CCTV programs are richer in content than before 
and the station is able to correctly guide public opinion; 
however, they also pointed out that there are also prob- 
lems, such as inferior program quality and rigid forms of 
expression. 


The participants said: With more and more people 
watching television, the impact of television has become 
greater and greater. Comrades at CCTV should fully 
realize their responsibilities. While giving wide publicity 
to economic construction, CCTV should strengthen the 
propaganda of spiritual civilization, promote and carry 
forward the spirit of hard struggle and selfless dedica- 
tion, and spread patriotism, collectivism, and socialism 
among the masses. 


They said: CCTV should create programs that possess 
their own characteristics and rich, colorful content so 
that they will suit both refined and popular tastes and are 
appreciated and understood by viewers in gencral. It 
should try to satisfy the needs of all sectors. Particularly, 
it should present viewers with better-quality, high- 
standard programs with newer ideas and deeper 
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meaning. It should also create programs that will help 
mold people’s temperament and motivate them to work 
harder and aim higher. 


Comrades Ding Guangen and Li Tieying also spoke at 
the forum. 


Publication of Mao’s Shaoshan Annals Planned 


OW 0805125793 Beijing XINHUA in English 0756 
GMT 8 May 93 


[Text] Nanjing, May 8 (XINHUA) —The Shaoshan local 
annals, a detailed account of Mao Zedong’s clan, will be 
published in commemoration of the 100th anniversary 
of the late chairman’s birth. 


Shaoshan city was Mao’s home town. 


Compiled by Shaoshan city and examined by the Liter- 
ature Research Center of the Central Committee of the 
Chinese Communist Party, the annals with more than 
600,000 Chinese characters, are divided into seven parts. 
They contain historical materials dating from from 1840 
to 1990. 


Part five of the series is called ““The Memorial Place of 
Mao Zedong” and describes the activities of Mao and his 
family in revolution. 


The annals contain more than 80 pictures in color and 
120 black and white photographs, most of which are 
being published for the first time. 


Mao Anging and Shao Hua, Mao Zedong’s son and 
daughter-in-law, were the advisors on the work. 


The annals will be published in August. 


Military 


Army Forum Stresses Ideological, Political Work 


OW 1005104593 Beijing XINHUA Domestic Service in 
Chinese 1322 GMT 9 May 93 


[By reporter Zheng Guolian (6774 0948 5114) and 
correspondent Huang Qunwen (7806 5028 2429)] 


[Text] Guangzhou, 9 May (XINHUA) The all-Army 
ideological and political work discussion meeting ended 
in Guangzhou today. Yu Yongbo, director of the Peo- 
ple’s Liberation Army [PLA] General Political Depart- 
ment emphasized in the meeting: In strengthening and 
improving ideological and political work in the PLA, we 
must take Comrade Deng Xiaoping’s theory on estab- 
lishing socialism with Chinese characteristics and his 
thinking on army building in the new period as guidance, 
have a clearer picture of the situation, unify our under- 
standing, know our missions, strengthen our confidence, 
and render better service to solidifying the PLA’s cohe- 
siveness and enhancing its combat capability. 
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Yu Yongbo emphasized: Army ideological and political 
work should closely revolve around enhancing the PLA’s 
combat capability and its role in providing service and 
ensuring guarantees. It 1s necessary to teach cadres and 
soldiers to firmly foster the thinking of being a fighting 
force. Cadres and soldiers should concentrate on troop 
training and combat practice, in order to ensure that they 
will never slacken their will to fight and that they will be 
ready at all times to accomplish their missions. 


Yu Yongbo called on political organs at various levels 
throughout the Army to continuously focus attention on 
the grass-roots units by enthusiastically serving them. He 
said: Leading bodies should show concern for problems 
at the grass-roois level by keeping such problems in 
mind, speaking them aloud, and taking whatever action 
is necessary to solve them. The leading bodies’ concern 
will help grass-roots cadres feel at ease. 


Yu Yongbo said: As ideological and political work under 
conditions of developing a socialist market economy is a 
new issue, political organs at various levels throughout 
the Army and political cadres must, under the leadership 
of the party’s Central Committee and the CMC with 
Comrade Jiang Zemin as the nucleus, clearly understand 
the tasks they shoulder, enhance their enthusiasm, 
explore boldly, keep forging ahead, and fully bring out 
the important role of ideological and political work in 
further solidifying the PLA’s cohesiveness and in 
enhancing its combat capability. 


‘Fundamental Task’ Discussed 


OW 1105144093 Beijing XINHUA Domestic Service in 
Chinese 0614 GMT 11 May 93 


[By reporter Zheng Guolian (6774 0948 5114) and 
correspondent Huang Qunwen (7806 5028 2429)] 


[Text] Guangzhou, 11 May (XINHUA}—-The just- 
concluded all-Army forum on ideological and political 
work suggested that arming the vast numbers of officers 
~ and men with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is a fun- 
damental task in ideological and political work. 


Leaders and delegates from military political organiza- 
tions attended the forum, in which they shared their 
experiences and held discussions on the main theme of 
“strengthening and improving the Army's ideological 
and political work as the country reforms, opens itself to 
the outside world, and develops a socialist market econ- 
omy.” é 

a 
Comrades attending the forum described the develop- 
ment of asocialist market economy as a new task. After 
reviewing the past and analyzing the present against a 
host of new circumstances and problems arising from 
aymy building, they observed: Given the favorable objec- 
tive circumstances, we have every reason to see great 
promise in ideological and political work during the 
course of market economic development. Essentially, the 
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party Central Committee and the Central Military Com- 
mission [CMC] show great concern for strengthening 
political work in the army. CMC Chairman Jiang Zemin 
and Vice Chairmen Liu Huaqing and Zhang Zhen 
recently offered many directives on strengthening ideo- 
logical and political work. The country’s excellent situa- 
tion, along with the promising socialist modernization 
drive, is favorable for our ideological and political work. 
A wealth of experiences gained by our army in ideolog- 
ical and political work over the past several decades have 
evolved into fine traditions. The development of a 
market economy has inspired our people to exhibit 
unusual intelligence and wisdom. Many sound ideas and 
new concepts have provided us with useful reference 
aids. Highly politically minded officers and men in our 
army serve as a powerful underpinning for ideological 
and political work. Various military units have amassed 
a substantial wealth of successful experiences in reform 
and opening up. In sum, the greater difficulty that we 
encounter in ideological and political work during the 
course of market economic development illustrates more 
clearly the heavy responsibility facing cadres involved in 
political work, and indicates a greater need for a positive 
attitude toward examining and solving problems. 


As they reviewed the decade-long process of reform and 
opening up, the delegates became keenly aware that the 
theory of building socialism with Chinese characteristics 
is the theoretical basis for the party's basic line, princi- 
ples, and policies; that arming all officers and men with 
this theory in order to enhance their conscientiousness 
and determination in implementing the party's basic line 
is a fundamental task in ideological and politica! work; 
and that the psychologcal disturbance and ideological 
perplexity shown by some officers and men in the new 
situation of reform, opening up, and market economic 
development have primarily stemmed from their limited 
understanding of the theory of building socialism with 
Chinese characteristics, and from their failure to firmly 
embrace the party's basic line. The delegates were also 
keenly aware that Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is the 
“master key” to enhancing our political convictions and 
to resolving current ideological problems. Citing a host 
of facts, the delegates demonstrated that whoever 1s 
conversant with and adept at applying the theory of 
building socialism with Chinese characteristics can effec- 
tively, thoroughly, and convincingly address and resolve 
the problems facing officers and men. 


The accelerated drive toward reform and opening up, 
along with the development of a socialist market 
economy, has introduced an element of diversity to the 
way the people adopt, establish, and seck values, giving 
rise to individualism and mammonism, and sapping the 
spirit of hard work and selfless dedication. Therefore, 
helping officers and men foster correct concepts on life, 
values, and morality constitutes a regular and basic 
aspect of ideological and political work. Many delegates 
related their exemplary experiences. The forum laid 
particular stress on the need for leading cadres to spear- 
head the drive to learn and practice the “five types of 
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revolutionary spirit’ initiated by Comrade Deng 
Xiaoping and the “64-character pioneering spirit’ pro- 
pounded by Comrade Jiang Zemin; to be the first to 
suffer; to correctly exercise the power at their disposal: to 
demonstrate impartiality and rectitude; to show concern, 
respect, and understanding for people; to perform their 
official duties honestly; and to work diligently. 


The delegates maintained: As an important aspect of 
ideological and political work thet cannot be overlooked, 
we should better the maternal and cultural conditions for 
soldiers in order to improve the barracks environment, 
and to impress upon officers and men the idea that the 
barracks is indeed a place where they can train them- 
selves into useful individuals capable of rendering mer- 
itorious services. We should now focus on accomplishing 
the following tasks: |) We should promote new, whole- 
some practices in an effort to foster a stirring atmosphere 
of public opinion. We should extensively publicize the 
advanced models of our units through various means, as 
we guide officers and men to combine their campaign to 
learn from Lei Feng and heroic models with the drive to 
learn from advanced models in their midst. 2) We should 
cement the relations between officers and men, among 
comrades, and between leaders and rank-and-file mem- 
bers, as we launch extensive activities to nurture respect 
for cadres and affection for armymen. 3) We should 
actively Organize activities to acquire scientific and 
general knowledge, train personne! with both military 
and civilian skills, and work hard to foster a learning 
environment for officers and men. 4) We should strive to 
improve material comforts and cultura! amenities for 
soldiers as part of our efforts to serve grass-roots units. 5) 
We should widely launch a double-support campaign 
and activities aimed at encouraging joint army-civilian 
efforts in building spiritual civilization. In areas where 
troops are stationed, we should also nurture an environ- 
ment of close unity and mutual assistance between the 
army and the government and between the army and the 
people, thereby creating an atmosphere that 1s reassuring 
to officers and men and helps promote army building 


Zhang Zhen Inspects Southeastern Military Units 


OW0805 105793 Beijing XINHUA Domestic Service in 
Chinese 1255 GMT 1 May 93 


[By reporters Zhang Zhimeng (!728 2535 3718) Zheng 
Guolian (6774 0948 5114)) 


[Text] Guangzhou, | May (XINHUA) —While recently 
inspecting land, sea, and air units stationed in Hainan, 
Guangxi, and Guangdong, General Zhang Zhen, vice 
chairman of the Central Military Commission, stressed: 
In army building, it is necessary to earnestly implement 
Comrade Deng Xiaoping’s guiding concept of army 
building for the new period, and, in accordance with 
Comrade Jiang Zemin’s general demand on army 
building that all Army units must be qualified politically 
and competent militarily, maintain strict discipline and 
be assured of adequate logistical support: to firmly foster 
the ideology of being a fighting force; persist in training; 
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inherit and carry forward our Army’s fine tradition, 
maintain the true qualities of veteran Red Army men; 
and carry forward the “five revolutionary spirits” to 
advance army building in the new period. 


During the inspection, Zhang Zhen repeatedly stressed: 
To safeguard the nation’s economic construction and 
ensure that people can work in peace, an army must 
firmly foster the ideology of being a fighting force and 
maintain high fighting morale at all times. Leaders at all 
levels should focus on military training, earnestly study 
the characteristics of modern warfare. proceed trom 
difficulties, strictness, and the needs of actual! fighting to 
reform training content, methods, and procedures; start 
from a higher training level; and have clear training 
objectives in mind. It is necessary to improve manage- 
ment and maintenance of existing weaponry and base 
Ourselves ON existing weaponry and training to better 
integrate people with weapons. He stressed: The fine 
tradition of our party and Army is the magic power to 
manage the Armed Forces, and it must be preserved at 
all times. All Army officers and men should remember 
well the nature and aim of our Army and make fresh 
contributions to safeguarding socialism and protecting 
the motherland. Leading cadres and organs at all levels 
should truly be concerned about the wea! and woe ot 
grass-roots officers and men to further intensify unity 
between officers and men 


While inspecting Army units stationed in the special 
economic zones, Zhang Zhen said: The great achieve- 
ments scored in the special zones fully manifest that the 
theory of building socialism with Chinese characteristics 
set forth by Comrade Deng Xiaoping is absolutely cor- 
rect. With the development of the national economy. 
local party and government organs at al! levels have 
rendered their support and assistance to local Army units 
through various channels. The ever closer army- 
government and army-people relations have provided a 
fine env'ronment and conditions for army building. All 
Army units must purposefully do a good job in their 
regular ideological and political work in light of the new 
Situation, and in educating officers and men to carry 
forward the spirit of hard struggle and selfless devotion, 
SO aS to make greater contributions to safeguarding the 
results of reform and opening up, as well as to supporting 
local economic construction. 


Zhang Zhen is very concerned about the construction of 
the Army's leading bodies and cadres ranks at all levels. 
He said: Leading bodies at all levels must always keep to 
the correct political direction, obey party orders in all 
their actions: carry forward three major party work 
styles; uphold the principles of democratic centralism, 
remain honest; and be the core of the leadership role in 
Army building. It 1s necessary to take the selection and 
cultivation of young and outstanding cadres as a stra- 
tegic task and develop it 1n order to rationalize the age 
and knowledge structure of leading bodies at al! levels 


Zhang Zhen said: The fundamental policy of army 
building has been affirmed. What is important now 1s to 
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Carry it out thoroughly. He urged the Army’s leading 
comrades to clearly recognize their responsibilities and 
succeed in carrying Out missions and major tasks to 
continuously push forward army building. 


While staying in Guangzhou, Zhang Zhen also visited 
some retired cadres, reported the situation of army 
building to veteran comrades, and heard veteran com- 
rades’ opinions and suggestions. 


Chief of General Staff Attends Science Lecture 


OW 0805 110393 Beijing XINHUA Domestic Service in 
Chinese 1216 GMT 29 Apr 93 


[Text] Beijing, 29 Apr (XINHUA) —Nearly 100 generals 
from major People’s Liberation Army [PLA] units sta- 
tioned in Being today attended with keen interest a 
course of lectures entitled “The Development of Science 
and Technology and the Military.” 


The leading Central Military Commission [CMC] com- 
rades pointed out on several occasions recently that 
leading cadres at all levels in the PLA, including, first of 
all, high-ranking cadres, must take the lead in studying 
science and technology to make themselves truly quali- 
fied modern military commanders. The PLA headquar- 
ters sponsored the lecture to enhance the understanding 
of modern scientific and technological knowledge by the 
senior cadres of our Army, implement the CMC's policy 
on building the Army in the new period, and to 
Strengthen the capability of directing modern high- 
technology warfare. 


Experts, scholars, and leading cadres from the state and 
science and technology for national defense departments 
were invited to give lectures on the development of 
modern science and technology and their applications in 
the military field, including the development of modern 
science and technology and comprehensive national 
strength, weapons and equipment, and equipment for 
command and logistics systems, as well as the relevant 
technology, the impact of the development of science 
and technology on the military field, and so forth. 


Zhang Wannian, member of the CMC and chief of the 
PLA’s General Staff, together with responsible persons 
from the three PLA general departments, participated in 
today’s lectures. 


Shenyang Commander Visits Automobile 
Company 

SK 1005085093 Shenyang LIAONING RIBAO in 
Chinese 28 Apr 93 p ! 


[Text] Wang Ke, commander, Song Keda, political com- 
missar; Tong Baocun, deputy commander of the Shen- 
yang Military Region; as well as leaders of the military 
region's logistic department went to the Songliao Auto- 
mobile Co. Ltd. on 24 April to study and resolve on the 
spot the difficulties the army enterprise encounters in the 
process of entering the market. 
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The Songliao Automobile Co. Ltd. is a leading enterprise 
in the Shenyang Military Region’s production and busi- 
ness, which has developed by leaps and bounds in auto- 
mobile production in the past few years. In its efforts to 
enter the market and develop new products, however, it 
has also encountered difficulties, such as a lack of funds. 
During the on-the-spot work, military region leaders 
clearly pointed out: In developing new products, we should 
adhere to the principle of using “old products” to support 
“new products.” We should take advantage of the current 
great demand for automobiles to carry out production in 
good quality and full quantity so as to earn more profits 
and use the profits as funds for developing new products. 
After hearing a report given by Xiao Yuliang, president 
and general manager of the company, on the experiment 
with the shareholding system, leaders of the military region 
urged the company to use the funds obtained through the 
shareholding system to develop new products and conduct 
technical transformation, conscientiously summarize the 
experiences and lessons in the shareholding system, and 
blaze a new trail for Army enterprises to go into the market 
economy as soon as possible. 


Military Produces Civilian High-Tech Products 
HK 1205033693 Beijing CHINA DAILY in English 
12 May 93 p 3 


[By staff reporter Cao Min: “Army Firm Pursues High- 
Tech” } 


[Text] The country’s leading institute of electronic infor- 
mation has made considerable progress in turning its 
military technology into civilian use. 


During the 1986-90 years, the North China Institute of 
Computing Technology (NCICT) began to change its 
focus from scientific research to production, marketing, 
application and service. 


Taiji Computer Corporation, backed up by the research 
and development forces of NCICT, was set up in 1987 to 
quicken the pace of turning its scientific research results 
into commercial products. 


During the last six years, Taiji has developed dozens of 
major computer systems for domestic and defence pur- 


poses. 


It has also developed several computer series, such as 
super-mint and micro computers, workstations, network 
data communications, application systems and software. 


The company is China's only quality supervision centre for 
computers approved by the State Technological Supervision 
Bureau. NCICT/Tawi has established technical co-operation 
with some well-known computer manufacturers in the 
United States, Japan and Germany. It also sells some 
products in the United States, Australia, Germany, Spain, 
Pakistan, Thailand, Romania and Russia. 


In the 1990s, company scientists will concentrate on 
developing open system technology and its products, 
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which applies to remote measurement and guidance for 
space rockets, financial systems, industrial controls, tele- 
communications and telephone systems. 


Defense University Develops Free Electron Laser 


HK1105040593 Beying JIEFANGJUN BAO in Chinese 
27 April 93 p 1 


[By Li Wei (2621 1792): “University of Science and 
Technology for National Defense Manufactures Free 
Electron Laser Device’’} 


[Text] Changsha, 26 Apr (JIEFANGJUN BAO}—A scien- 
tific achievement laying the foundation for the state’s high 
technology was made by the University of Science and 
Technology for National Defense when the Chilunkov [qi 
lun ke fu 1148 0178 2688 1133] free electron laser device 
passed experts’ appraisal today. A retrieval operation on the 
international on-line machine [jing guo ji lian ji jian suo 
4842 0948 7139 5114 2623 2914 4792] showed the device 
has reached the international level of devices of the same 
type of the late eighties. 


Since Soviet scientist Chilunkov discovered the blue-light 
radioactive electric bunch [lan guang fu she dian shu 5663 
0342 6553 1410 7193 2631] set off by high-energy electrons 
in the water in 1934, research in free electron lasers has 
become a subject of great interest in the laser technology 
field worldwide. Under Professor Li Chuanlu’s leadership, a 
scientific research group of the University of Science and 
Technology for National Defense, after four years of hard 
work, succeeded in generating microwaves in 1990 for the 
first time in China, thus opening a path for studying the 
Chilunkov free electron laser. In the last two years, the 
group made a breakthrough in the technology through 
Carrying out in-depth research. 


Air Defense Building, Economic Progress Linked 


OW 1005141693 Beijing XINHUA Domestic Service in 
Chinese 2138 GMT 2 May 93 


{By XINHUA reporter Feng Yizhen (7458 0076 3791)} 


[Text] Shanghai, 3 May (XINHUA}—How should we 
develop people's air defense construction under contempo- 
rary conditions? In recent years, the experiences of people's 
air defense and civil air defense departments in various 
localities have shown: It is imperative that we change the 
Structures of people’s air defense construction projects, 
which were only good for wartime air defense, to structures 
which will incorporate economic construction, urban con- 
struction, disaster-prevention, and relief work. 


Following the acceleration of economic construction, the 
population’s urbanization has caused many problems, 
including land shortages; traffic jams; shortages in housing, 
water supplies, and energy resources; environmental pollu- 
tion; and inadequate service facilities. To continually sus- 
tain the urban economic development and safeguard the 
normal operations of urban mechanisms while performing 
the central task in enhancing economic progress in the new 
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era, China needs a safe, healthy, convenient, and responsive 
environment. At a time when land shortages have gradually 
been becoming more acute and land prices have been rising, 
various localities have successively focused their attentions 
on underground development. A good situation has ansen 
whereby various localities have developed and utilized 
underground space to accelerate economic development 
and improve the functioning of urban areas. 


Construction of people's air defense projects, begun in their 
early stages since the PRC's establishment, has reached a 
fairly large scale after 40-odd years of efforts, showing good 
prospects for developing and utilizing underground space. 
Having started at a relatively early stage, Shanghai has used 
60 percent of its underground space. The already- 
constructed underground palace amusement halls, meeting 
halls, hospitals, warehouses, and car parks have consider- 
ably raised production and have added conveniences to life. 
The underground emporium and car parks of the People’s 
Square—currently under construction—have attracted 
more attention, as they will become a new commercial and 
trading center in Shanghai. The annual output value of 
industries, already established by the Shanghai civil air 
defense system, has reached more than 300 million yuan 


Jiangsu Province has made major progress in its under- 
ground development. Jiangsu’s “five golden flowers” of 
underground development include Xuzhou’s Gupeng 
underground emporium; Nanjing’s Confucius Temple 
underground commerical street, Changzhou’s Jiangnan 
underground emporium, Wuxi's Ximen_ underground 
emporium; and Suzhou’s Chayuanchang [1 390 7108 1034) 
underground cycling path and emporium. Lianyungang city 
has completed China’s longest highway-tunnel, totaling 
3,641 meters. During the Seventh Five-Year Plan period, 
the annual output value of Jiangsu people's air defense 
departments reached 150 million yuan. During the first two 
years of the Eighth Five-Year Plan period, their annual 
Output value has reached more than 400 million yuan 


We should jointly develop people's air defense construction 
projects while enhancing economic progress so that people's 
air defense work will not only be good for air defense during 
wars, but will also be useful for disaster-prevention work 
during peacetime. Such additional functions have increased 
various cities’ abilities in fighting disasters and providing 
relief, and in carrying out rescue work during disasters. By 
using funds accumulated from underground development 
projects, the Shanghai civil air defense system has invested in 
establishing a telecommunications network linking state 
administrative departments, cities, districts, counties, town- 
ships, towns, and public security, fire fighting, seismological, 
and meteorological departments. The urban warning system's 
coverage has reached more than 85 percent. This system has 
played an effective role in taking precautions against 
typhoons and floods, and in fire-fighting and carrying out 
rescue work during fires. The Shanghai civil air defense 
departments have organized seven special teams with more 
than 12,000 people to handle—on a part-time basis— 
emergencies, rush-repairs, medical care and relief, chemical 
inspection, and telecommunications protection. Since 1992, 
they have carried out rescue work in more than 30 chemical 
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neidents, and have promptly cleared traffic obstacles and 
helped the wounded in over 10 major traffic accidents. The 
Tianjin Municipality has built a three-tiered telecommunica- 
tions command network, which has made important contn- 
butions to disaster-prevention and relief work. 


At an academic seminar on people's air defense construction 
inder contemporary conditions that closed recently in 
Shanghai, people's air defense and civil air defense depart- 
ments trom various localities, and leading military cadres 
nave paid attention to and highly commended the expen- 
ences of Shangha: and Jiangsu. The attendees held: Their 
methods have provided beneficial experiences for us to 
explore ways to develop, under existing conditions, socialist 
people's air defense construction with Chinese characteris- 


Ls 


\ir Force Pilots Win Medals for Contributions 


OW 108121293 Bering XINHUA in English 1146 
GMI 11 May 93 


Text) Beying, may |! (XINHUA)}—A group of pilots of 
the Chinese People’s Liberation Army (PLA) have been 
given gold medals for their remarkable contnbution to 
the modernization of the PLA Air Force. 


Among them are test pilots, women pilots and first- 
generation Tibetan pilots, according to Air Force sources. 


Huang Bingxin, for example, has flown 1,000 experi- 
mental fhghts and completed 24 dangerous missions. 


[he sources noted that the “meritorious pilot” medal 
system was first introduced by the Chinese Air Force in 
1991. Since then, 36 PLA pilots have won such medals. 


Economic & Agricultural 


‘Billions of Dollars’ Lost To Tax Evasion 


HAILIOS122093 Beying CHINA DAILY in English 
I] May 93 p4 


[Article from the “Opinion” page: “Billions of Dollars 
Are Lost to Tax Cheats” } 


|Text] Mismanagement should account for the large 
financial losses in government departments and institu- 
tions, said China Information newspaper. 


Because of protectionism, local authorities reduce the 
taxes of the local enterprises or tolerate tax evasion. 


Statistics indicate that about 50 to 60 percent of the 
State-run or collectively run enterprises and 90 percent 
of private firms committed tax evasion. 


lax-collecting departments cannot possibly curb such a 
large-scale tax evasion. 


Asa result, every year SO billion ($8.7 billion) yuan was 
lost, China Information said. 
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The article also said that some individuals and institu- 
tions had taken advantage of the loopholes unavoidable 
in the early stages of reform. 


Some manipulated price differences caused by the dual- 
track price system or abused their power for personal 
gains. The article said that about 70 percent of the 
money went to individuals. 


As far as back in 1988, such malpractice caused losses of 
100 billion yuan ($17.53 billion). 


In recent years, the situation has become even worse. 
The newspaper said some local enterprises and institu- 
tions kept the revenue that should be turned over to the 
government. 


There are also some enterprises that made fake certifi- 
cates, referring to the money they have as the production 
cost or claiming they are in the red while actually they 
are making profits. 


The article said that another source of the financial 
losses was Commission that went directly into the hands 
of salesmen instead of enterprises 


In 1991, commissions from about 5.000 industna! and 
commercial enterprises totalled more than |00 million 
yuan ($17.5 million). 


Another source of financial loss 1s the depositing of 
public funds so that the bank interest goes to individuals 


According to statistics, about 5 to 10 percent of the total 
bank savings in one province belong in this category. In 
the whole country, the sum reaches 100 billion yuan 
($17.5 billion) and every year about 3 billion yuan ($526 
million) of bank interest was lost 


Sometimes the State-run institutions and enterprises 
illegally distribute money and property to their 
employees. 


Statistics indicated that the workers’ non-wage income 
had been growing steadily in recent years 


In 1990, the non-wage income reached 77.3 billion yuan 
($13.5 billion), accounting for 26.2 percent of their total 
income, compared with 15 percent in 1985 


And such a trend 1s by no means coming to an end. The 
article said that in some areas now the non-wage income 
can account for as high as 50 percent of the employee's 
total income. 


The various conferences and seminars featuring travel- 
ling and banqueting at public expense also take a large 
piece of government's financial revenue 


The article said that the annual growth in conference tees 
is 21 percent and 60 to 70 percent of the business of the 
country’s large and medium-sized hotels comes trom 
public feasts. The sum spent cannot be less than &0 
billion yuan ($14 billion). 
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From January to September 1992, the institutional non- 
production consumption in 2! provinces, municipalities 
and autonomous regions increased about 30 percent. 


The crime of corruption also caused heavy losses to the 
country. 


In 1992 alone, a total of 30,000 cases involving more 
than 10,000 yuan ($1,754) either bribed or embezzled 
were placed on file for investigation and prosecution by 
procuratorates, the newspaper revealed. 


‘Moderate’ Drop in Reserve Assets Announced 


HK1105124593 Beijing CHINA DAILY in English 
1] May 93 p 2 


[By staff reporter Ren Kan: “Reserve Assets See Small 
Drop Last Year"’] 


[Text] China announced yesterday that its reserve assets 
witnessed a moderate drop last year due to a smaller 
surplus in current accounts and a deficit in the capital 
accounts on the balance of payments. 


But the State Administration of Exchange Control said 
the country’s international balance of payments “was 
still stable basically”. 


A country’s balance of payments is a vital measure of its 
economic health. It records the country’s transactions in 
goods, services and currency with the rest of the world. 


According to the balance report issued yesterday, the 
country’s reserve assets declined by $2.27 billion. 


The reserve assets include the State foreign exchange 
reserves, the Special Drawing Rights (SDR), the reserve 
position in IMF and use of fund credits. 


According to the report, the State foreign exchange 
reserves declined by $2.26 to $19.4 billion. And the 
Special Drawing Rights declined by $780,000 from the 
previous year, while the reserve position in IMF rose by 
$3.21 million. The other two items have not changed. 


An official with the administration said the reserve 
assets’ decline is not very sharp and will not affect the 
country’s ability to repay its foreign debt. 


Although the country’s foreign debt has been rising 
during past years, the debt service ratio last year was well 
below the internationally recognized warning level. 


The official said the decline in reserve assets will not 
affect the country’s imports which have been booming to 
meet the high economic growth. 


During the first quarter of this year, China's imports rose 
25.4 percent to $17.26 billion, giving a vivid illustration 
of the official's statement. 


The administration spokesman said one reason for the 
decline was the decrease of surplus in current accounts 
which cover trade, labour and donations. 
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Last year, the country achieved a $6.4 billion surplus in 
its current accounts, $6.87 billion less than the previous 
year due to the sharp decline in the country’s trading 


surplus. 


The country’s trading surplus last year amounted to 
$5.18 billion, $4.4 billion less than the previous year. 


The decline was attributed to the sharp increase in the 
country’s imports. China witnessed a 28.3 percent 
increase in imports, while the exports only rose by 18.1 
percent. 


Although the country’s foreign exchange income in the 
tourism industry increased by $1.11 billion, it still failed 
to make up the decline in the trading. 


A second reason for the reserve decline was the $250 
million deficit in the capital accounts including loans, 
investment and securities. 


This is a dramatic change «ompared with $220 million of 
surplus the previous year. 


The official said it 1s because more Chinese capital 1s 
flowing abroad in the form of direct investment, securi- 
ties purchases and inter-banking loans. 


The total capital going abroad last year amounted to 
$30.5 billion, $18.2 billion more than the previous year. 


Meanwhile, the official said, the change in the 
accounting method for the international balance has also 
been partially responsible for the deficit. 


Bank Leader Seeks ‘Moderate’ Financial Reform 


HK 1205040093 Beijing CHINA DAILY in English 
12 May 93 p4 


[Unattributed report: “Bank Head Calls For Moderate 
Financial Reform} 


[Text] China's financial reform has set up new goals and 
key points to adapt to a socialist market economy. 


State-owned commercial banks will become the main 
financial body but the central bank will still limit the 
scale of loans to control currency supply. 


The country should carry out financial reform in a 
moderate way, Zhou Zhengging, vice-president of the 
People’s Bank of China, says in the Financial News. 


The reform also needs the support of other sectors other 
than finance, says Zhou. 


He says China is a developing country, so its financial 
reform cannot go beyond its economic situation. 


Meanwhile, experiences tell that financial readjustment 
and control are only one of the main measures in 
important national economic adjustments. 


Zhou points out that in a market economy national 
economic management must shift from direct material 
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management of the past to “indirect value” manage- 
ment. The macro-control of the economy should be 
dictated by the circulation of funds. 


In China's financial reform, the State-owned commercial 
banks will function as the principal force in finance, 
co-operating with financial organs under the supervision 
of the central bank. 


An open and unified financial market will be set up 
based on fair competition and high efficiency. Modern, 
regulated and legalized management will also be intro- 
duced. 


Zhou also predicts that the financial sector will open 
wider to the outside world, to become more competitive 
on the international market. 


A key point in realizing financial reform lies in changing 
the management mechanism of special banks, he asserts. 


China’s specialized banks must be freed from their 
“para-finance” function and become State-owned com- 
mercial banks. 


It 1s also of vital importance that special banks should 
improve their management so that they become com- 
mercial banks responsible for their own management, 
risks, losses, profits and development. 


Meanwhile, the country will begin to set up banks that 
deal exclusively with policy loans—lending money 
according to the State policies. 


In some areas, where the market economy is more 
developed, the country wil! choose “grassroots” special 
banks to carry out trial business as commercial banks, 
rendering them more freedom in management, Zhou 
says. 


China's central bank controls the supply of currency 
partly by controlling the loan scale. Zhou says this 
practice cannot be suspended for the time being, though 
it has some drawbacks. 


The central bank could re-assign credit funds and accu- 
mulate money to supply national key projects and a 
balanced economic development. 


Moreover, in China's infant market economy, there is no 
better measure to replace loan-scale control, Zhou 
believes. 


However, loan-scale control is unable to control the 
structure of the currency. 


The People’s Bank of China (PBOC), the country’s 
central bank, is determined to improve the management 
of loan scales by four measures. 


It will issue short-term bonds and explore ways of setting 
up an open market. 


The PBOC will strengthen reloan management, increase 
the proportion of rediscount and cut loans of credit. 
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It will develop banks that are self-responsible in distrib- 
uting loans. 


And the bank will further develop and regulate financial 
markets so some surplus funds can go to where they are 
most needed. 


The PBOC is also ready to speed up the formulation and 
amendments of financial regulations and laws, Zhou 
says. 


From this year, the country is gradually reviving 
accounting system according to the international stan- 
dard. 


Customs Publishes Trade Regulations 


HK 1205034593 Beying ZHONGGUO XINWEN SHE 
in English 1519 GMT 5 May 93 


[Text] Beijing, May 5 (CNS)}—The General Administra- 
tion of Customs recently published administrative regu- 
lations on the enty and departure of goods in areas open 
to foreign businessmen. The | 2-article regulations make 
clear stipulations on registration, supervision and taxa- 
tion for the entry and departure of goods in such areas. 
Article six states the preferential treatment in terms of 
tariffs and the uniform industrial and commercial taxes 
for goods entering and leaving open areas. 


First, tax exemption will be available for imported 
equipment and materials considered a form of invest- 
ment for the production of goods for export by foreign- 
funded enterprises including three type foreign-funded 
ones. Certain items imported for consumption by for- 
eign businessmen or overseas staff working with these 
foreign-funded enterprises in China will also enjoy such 
tax exemption. 


Exports of products turned out by foreign-funded enter- 
prises, but not including those restricted by the state 
from being exported are free from tariffs. 


Second, no tax will be imposed on key equipment, 
devices, instruments and other necessary items imported 
by enterprises for technological renovation where such 
items are not yet being produced at home nor supplied 
on a regular basis. 


Third, a tax break will be available for imported seeds, 
plant seedlings, breeding stock, fodder and drugs neces- 
sary for the protection of plants and animals, all of which 
are for use in rural areas under the jurisdiction of open 
cities or counties for the development of processing of 
agricultural products for export. Equipment for farm 
processing and other necessary technology and facilities 
for the exploitation of agricultural products for export, 
none of which are available at home, will also be 
exempted from tax. 


The regulations came into force on May |, 1993. 
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Restructuring Official Views Market Reform 


HK1105142093 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 17, 26 Apr 93 pp 4-5 


[“Main points” of an interview with Gao Shangquan, 
vice chairman of the State Commission for Economic 
Structural Reform, by unidentified staff reporter; place 
and date not given: “Market Orientation, Gradual 
Advancement] 


[Text] Several days ago, Gao Shangquan, vice chairman 
of the State Commission for Economic Structural 
Reform, gave an interview to one of our staff reporters 
and talked in great detail about issues of China's eco- 
nomic reform and development. 


Gao Shangquan said: An outstanding characteristic of 
China’s reform is its market orientation and gradual 
advancement. This is one important reason why China's 
reform has succeeded. 


The following are the main points of the interview: 


[LIAQWANG OVERSEAS EDITION] China's eco- 
nomic restructuring has made enormous achievements 
that are recognized the world over. These achievements, 
as well as China’s experience in its reform, have caught 
various countries’ attention. Could you please tell us, 
what have been the primary factors contributing to such 
great successes in China's reform? 


[Gao] Seeking truth from facts is the guideline for 
properly completing any task. China’s economic restruc- 
turing has been conducted in light of China's national 
conditions. For many years in the past, China was under 
the traditional, highly centralized planned economic 
system. This system played a positive role in the eco- 
nomic recovery of the early fifties, but later its negative 
aspects became increasingly obvious. Therefore, it was 
imperative to conduct a fundamental reform of the 
Structure. That is why reform and opening up has 
become a policy which China has been steadfastly 
upholding. In the same breath, for a large country like 
China with a population of 1.1 billion, socia! stability is 
an overriding issue. Therefore, China's reform should 
not only be dynamically carned out and accelerated, but 
should also proceed safely without causing much distur- 
bance to society. 


Many factors which have contributed to China's reform 
achievements have attracted attention worldwide. As far 
as the reform itself is concerned, | would like to summa- 
rize these factors with the following words: “Market 
onentation and gradual advancement.” In other words, 
reform is oriented to and aimed at bringing into full play 
the role of the market, and the methodology of the 
reform 1s gradual advancement, as opposed to quick 
accomplishment through a single move. Understandings 
of reform differ around the world, and instrumentations 
vary as well. The reform practice in China over the past 
14 years points to the correctness of the market orienta- 
tion and the gradual advancement of reform, which are 
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in line with China's national conditions. Development 
proceeds more quickly in a region or enterprise which 
has a greater awareness of market functions and gives 
better play to the role of the market. The economic 
growth rate in special economic zones [SF Z's} 1s approx- 
imately 20 percent. That the economies of the SEZ’s 
basically follow the market economic format is the prime 
factor responsible for their rapid development 


Why “market orientation and gradual advancement” 
What are their characteristics” 


First, China's reform was not launched as an ail- 
inclusive campaign, but got started in rural areas and 
proved successful there. The contract responsibility 
system on a household basis with remuneration linked to 
Output that was introduced in rural areas was a great 
innovation by the Chinese peasants. This policy has 
greatly aroused their enthusiasm for production Agr- 
culture is the foundation of China’s national economy 
and the condition of the peasants 1s of vital importance 
to China. Therefore, starting reform in the rural areas 
and achieving breakthroughs there was advantageous to 
the overall situation. 


Second, China's reform has been conducted by exper- 
menting with projects in selected places or units betore 
gradually popularizing them. This has been truce both in 


ating good results. 


Third, in the area of price reform, the principle of 
combining dynamic efforts with safe and reliable 
methods has been adopted. Price retorm ts essential to 
market development and economic restructuring. and it 
is necessary to establish a pricing mechanism in which 
prices are primarily shaped by the market and which 
incorporates the decontrol of prices of commodities that 
are basically balanced in supply and demand |! have 
been told that some economists believe that price reform 
should be effected by decontrolling al! prices at « 
The reason they give is that, because some commod: 
are in short supply, decontrolling their prices immed 
ately will stimulate the interest of investors, which will in 
turn bring forth a balance between supply and demand 
In my opinion, however, while this 1s plausible im theors 
it involves great risks in practice, because the productior 
of some commodities and the construction of son 
enterprises, first, require large investment. secon 
long time to complete; and third, have high technical 
requirements. If prices are decontrolied all at once «1 
could easily cause a chaotic state of soaring pric ind 
inadequate supply, as the latter cannot catch up in tin 
Therefore, prices should be actively adjusted but gra 
ally decontrolled. 


[LIAQWANG] In 1992, China expedited its reform and 
opening up and accelerated its development 1) 
resulting rapid economic development brought 
growth to over 12 percent. There are people both in and 
outside China who are concerned about economic ove 
heating and inflation. What is your opinion on th 
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[Gao] Reform has been a strong catalyst for the rapid 
growth of China’s national economy. The GNP in 1992 
was 12.8 percent higher than the previous year. There 
have been comments at home and abroad about whether 
China's economy has become overheated. On the whole, 
China's economic operations are basically normal, but 
some problems have emerged that cannot be ignored, 
such as the somewhat excessive scope of fixed assets, the 
overly intensive growth of money release, the aggravated 
strains On Communications and transportation, the ever- 
growing likelihood of inflation, and the 10.9 percent 
growth in the cost of living for residents in 35 large and 
medium cities, as compared to the previous year. Mea- 
sures are being taken to prevent and solve those prob- 
lems. I do not think the inflation of 1988 will repeat 
itself. The likelihood of inflation today is significantly 
different from the 1988 case: Reform has catalyzed the 
development of production, providing an abundant 
supply for the consumer goods market; some funds for 
consumption have been diverted to investment with the 
opening of the securities market, the exchange balance 
has markedly improved; and the residents’ psychological 
tolerance of inflation has been raised. That is why the 
“panic buying” that occurred in 1988 will not happen 


again. 


[LIAQWANG] The amount of money in circulation in 
1992 was up 27 percent compared to the previous year. 
Is the Chinese Government taking macro regulation and 
control measures to handle this matter? 


[Gao] In practicing the socialist market economy, it 1s 
essential to give full play to the role of the market 
mechanism. But it does not mean that the market 1s 
all-powertul and the government does not have a part to 
play. One should see that the market also has its limita- 
tions, defects, and inefficient sides, making it imperative 
to strengthen macro regulation and control. The central 
bank plays an important role in macro regulation and 
control. It is necessary to strengthen economic levers, 
such as interest rates, reserve funds, reloaning, and open 
market transactions to gradually increase the proportion 
of indirect regulation and control and improve financial 
macro regulation and control. Since the fourth quarter 
last year, the scope of bank credit that was supporting the 
expansion of investment in fixed assets has been reined 
in to an appropriate extent, with a view to reducing the 
likelihood of inflation. 


[LIAOW ANG] Today, shares have become a major hot 
spot in China's economic life. Some people fear that this 
“rush” will cause some problems. What do you think of 
this” 


[Gao] In the spring of 1992, the remarks Deng Xiaoping 
made during his southern China tour solved the contro- 
versy over whether the joint stock system is surnamed 
“socialism” or “capitalism,” which gave nse to a boom 
in the securities industry. Today, over 3,700 enterprises 
in China have been converted to the joint stock system, 
and over 60 enterprises have their shares listed on the 
stock market. Many people have a part in, or want to 
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have a part in, the stock market, and this has given nse 
to what is called the “stock rush.” This issue does 
deserve due attention. First of all, it is necessary to 
broaden control. Standardization is being strengthened 
and the degree of arbitrariness is being lowered. Share 
buyers, on the other hand, should heighten their aware- 
ness of risks and should have a correct understanding of 
the nature and function of shares. Only when work in 
those two aspects 1s properly accomplished can the stock 
market develop in a healthy way. 


[LIAQWANG] Low cost-effectiveness of enterprises as 
well as the fact that many enterprises are operating al a 
loss is a major problem for the economy today. What is 
the state’s policy on this? 


[Gao] Since last year, against the background of rapid 
growth, the economic efficiency of industry has steadily 
picked up, and the deficit operation situation of enter- 
prises has somewhat improved. But the pickup in cost- 
effectiveness has been slower than the growth of produc- 
tion, and about one third of enterprises nationwide have 
not extricated themselves from debt. For this reason, it 1s 
imperative to deepen enterprise reform and turn state- 
owned enterprises truly into subjects of market compe- 
tition. By calling for efforts to let what should be heated 
up heat up, we primarily mean that we should exert 
ourselves in this respect and make some achievements. 
To put it in a nutshell, we should: Let enterprises have all 
the decisionmaking power they are entitled to and let 
them make decisions about their own behavior 
according to market needs and make their own decisions 
on the combination of production elements and their 
Operation; strengthen the capacity of enterprises to 
assume sole responsibility for profits and losses, so that 
they can independently bear the consequences of market 
activities; conduct the incorporation process, starting 
from straightening out the relationship between manage- 
ment and ownership, so that the enterprises can bear 
civil responsibilities according to the composition of 
assets and the legal status and behavior of the enterprises 
can be gradually standardized in accordance with inter- 
national practice. In order to convert enterprises’ oper- 
ating mechanisms and turn enterprises truly into sub- 
jects of market competition, it 1s imperative to speed up 
supporting reforms. First, it 1s necessary to speed up the 
transformation of government functions, separate the 
function of the government as the owner of state prop- 
erty from the function of society as the manager of the 
economy, and establish an effective economic manage- 
ment and state property management system. Second, it 
iS Necessary to create an open market climate for enter- 
prises in which they go through an climination process 
by way of competition. For a socialist market economy, 
it 1S imperative to hold on to public ownership as the 
main body which shall, over a long pernod of time, 
coexist with and develop alongside nonpublic owner- 
ship. Enterprises under all types of ownership should 
enter the market through fair competition. The develop- 
ment of mixed economic ownerships 1s inevitable. In the 
meantime, it 1s necessary to: Introduce transformation, 


32 NATIONAL AFFAIRS 


change of production lines, leasing, and selling of small 
state-owned industrial and commercial enterprises and 
some medium enterprises that are operating at a loss; 
conduct merger, contractual leasing, and auction of 
enterprises in different regions, under different owner- 
ships, or belonging to different industries; and develop, 
step by step, a market for transferring property nghts. 


Zhu Rongji Supports Economic Efficiency Survey 
HK 1205020493 Beijing RENMIN RIBAO in Chinese 
27 Apr 93 pl 


{Article by Zhu Rongji (2612 3579 1015): “Change 
Mechanisms, Optimize Structure, Increase Efficiency, 
Promote Development—Whitten on the Occasion of 
Launching a Large-Scale Series of Fact-Finding Activi- 
ties by “Extensive and In-Depth Survey of China's Eco- 
nomic Efficiency’) 


[Text] Improving economic returns is the basic channel 
for quickening the pace of China's socialist moderniza- 
tion. In the wake of their “Fact-Finding Activities on 
Quality Across China,” a number of academic organiza- 
tions and press units in Beijing, who have a strong sense 
of responsibility, have initiated and sponsored large- 
scale, fact-finding activities through an “extensive and 
in-depth survey of China's economic efficiency,” which 
is an undertaking of great significance. 


Since Comrade Xiaoping’s important talks made during 
his southern inspection tour, the situation of China's 
economic development has been fine. The | 4th party 
congress has set out the important tasks, principles and 
policies for quickening the pace of China's reform, 
opening up, and modernization; consequently, the 
enthusiasm of the whole party and people of all nation- 
alities across the country for building socialism with 
Chinese characteristics has been greatly enhanced. 
Under a situation of rapid economic development, the 
long-standing problem of low economic efficiency in 
enterprises has increasingly become a serious roadblock 
to the fast and sound progress of China's economy with 
each passing day. From this aspect, we can say that a 
series of large-type, fact-finding activities on an “exten- 
sive and in-depth survey of China's economic effi- 
ciency” is timely and will play a realistic role in pushing 
our reform, opening up, and economic development. 


Basically speaking, improving economic returns is about 
reforming the economic structure, optimizing the indus- 
trial setup, and upgrading the managerial level. The low 
economic efficiency of Chinese enterprises is directly 
related to a lack of vitality in economic operational 
mechanisms, an irrational industrial structure, and a low 
managerial level. This falls into the category of a deep- 
tiered problem in the course of national economic devel- 
opment and requires great attention. In the current 
survey of China's economic efficiency, it is reasonable 
that the focus should be placed on increasing economic 
efficiency, optimizing the industrial structure, and 
upgrading the managerial level. It is imperative for us to 
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build a socialist market economic structure, promote the 
optimization of the industrial structure, and upgrade the 
managerial level through deepening economic restruc- 
turing to achieve the goal of increasing economic effi- 
ciency. This 1s a correct strategic choice, which proceeds 
from China's actual conditions. The implementation of 
this strategy will insure that the national economy oper- 
ates on a sound track, thus successfully realizing our 
strategic goals by 2000, and laying a comparatively solid 
foundation for realizing our third-step strategic goal in 
the mid-2 1st century. 


To quicken the pace of China's reform, opening up, and 
modernization, it 1s necessary to upgrade the scientific 
quality of decision-making in various aspects. The 
survey will combine the forces of theoretical, practical, 
and media workers to unfold fact-finding activities 
aiming at deep-seated issues in the course of economic 
development, while providing scientific advice for party 
and government decision-making. Such a practice 1s 
worth advocating. | hope that the current fact-finding 
activities will be unfolded in depth and in a down- 
to-earth way, that they will be carried out to the end with 
substantial results, and that they will provide society 
with the correct information and guidance of opinion. 


I wish success to the current large-scale series of fact- 
finding activities' 


Speeding Lp Development of Inland Areas Sought 


OW 1205044393 Beyine XINHUA in Enelish 0348 
GMT 12 May 93 


[“Roundup”™ feature] 


[Text] Chongqing, May !2 (XINHUA)}—As China's 
coastal areas achieve impressive results in economic 
reform and opening drive, the country’s inland areas, 
abundant in labor and natural resources. are trying to 
catch up 


Inland areas refer to the central and western parts of the 
country, which cover 18 provinces and autonomous 
regions with a total landspace of more than 8 million 
square kilometers. In terms of land area, the inland 
regions account for more than 80 percent of the coun- 
try’s total 


The population of these areas 1s about 700 million, 58.4 
percent of the nation’s total 


In the past 10-odd years of reform and opening efforts, 
the gaps in economic development and average income 
between the eastern coastal areas and the inland areas 
have broadened, which has caught the attention of the 
country’s policy-makers 


To narrow the gap, the state has approved the opening of 
five cities along the Yangtze River. 13 cities along the 
Chinese border and the capitals of the 18 inland prov- 
inces and autonomous regions 
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Gao Shangquan, vice minister of the State Commission 
tor Restructuring the Economy, said in a recent speech 
that coastal areas are strong in funds, technology, man- 
agement expertuse and information, while inland areas 
have rich labor and natural resources. If east and west 
China cooperate with each other, both can achieve 
greater development. 


Lin Ling, an expert who studies the theory and practice 
of economic reform, said that although the economies of 
inland areas on the whole cannot be entirely exported- 
onented, they should stull actively develop foreign trade 
to keep in close touch with international markets, cap- 
ital, advanced technology and management. He noted 
that inland areas have a huge domestic market, which 
can give strong support to their economic development. 


Sichuan in southwest China, which, with a population of 
100 million, 1s the count7y’s most populous province, 
was traditionally isolated from the rest of the country 
due to its geography and poor transportation facilities. 
An ancient Chinese saying states that “reaching Sichuan 
is more difficult than reaching heaven.” 


But Sichuan Province has in the recent past established 
economic and trade relations with 3,000 companies in 
120 countnes and regions. Last year, it exported 1.5 
billion U.S. dollars-worth of goods to 107 countries and 
regions. 1,580 overseas-funded enterprises have been 
registered in Sichuan. 


in northwest China, the Xinjiang Uygur Autonomous 
Region. which connects with the Asia-Pacific economic 
ring in the east and the emerging central Asia economic 
ring in the west, 1s speeding up the construction of 
communications facilities to further open to the outside 
world 


At the same time, Hubei Province in central China is 
making use of its important position in the Yangtze 
River economic belt to increase ties with other sections 
of the belt and broaden the province's opening scope 


Li Box:, head of the forecast department of the Research 
Center for Economic, Technological and Social Devel- 
opment under the State Council, said in terms of Sino- 
foreign cooperation, inland areas might do better than 
the coastal areas in the fields of basic industries. 


Li said that the economic development of inland areas 
should focus on three areas: 


—With mch natural resources, the inland areas should 
fully develop industries in coal, electric power, o1! and 
natural gas, steel and iron, nonferrous metals and 
chemicals, 


—They should expand border trade and economic coop- 
eration with neighboring countries, and 


—They should give full play to local open cities to 
strengthen ties with the coastal areas of China and the 
outside world. 
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Seminar on Investment Strategies Held in Beijing 
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{By staff reporter Ren Kan: “Securities DR Parley Seeks 
Fund Strategies”| 


[Text] More than 70 securities experts from home and 
abroad have gathered in Beying for an international 
seminar on the complexities of sophisticated funding 
practices, which opened yesterday. 


The experts are discussing ways to promote the deposi- 
tary receipts (DRs) business in China, as well as invest- 
ment funds in genera! 


The experts include people from big name firms in world 
securities, including JP Morgan, Mernil Lynch and the 
Bank of New York 


Chinese participants include officials with securities 
firms and investment Companies, policy-making depan- 
ments and firms which are interested in entering the 
overseas Monetary market 


During the five-day seminar, they will discuss how China 
can use DRs to push the development of the B-share 
market in China 


Depositary receipts are a popular means to attract for- 
eign capital in the world, but in China, little attention so 
far has been paid to the subject 


Analysts said DRs offer an alternative and a complemen- 
tary route to direct B share exposure 


The advantage 1s that they can draw the issuing parties 
and investing parties together through available credit 
relationships between banks in different countnes. 


DRs are negotiable certificates representing ownership 
of ordinary shares of a company outside the investors’ 
local market 


With DRs. stocks bought by toreign investors are held by 
banks in exchange tor tradable receipts 


These instruments. issued by the depositary bank, are 
listed and traded in overseas markets and have no 
relationship to domestic markets 


Difficulties involving domestic market practices, the 
language barrier and problems with foreign exchange 
controls are avoided through the issuance of DRs. 


Under a DR. the depositary would also handle the 
issuing of dividends in foreign currencies and the provi- 
sion of company information on a regular basis with 
translation services, if needed 


Should China go ahead with the DR business, then it 
would need to identity depositary banks, custodian 
banks. investment banks, legal and accounting advisers, 
and clearing houses and obtain a basic knowledge of the 
legal procedures behind the issuance of DRs 
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The seminar will help Chinese secunties experts to know 
more about DRs—a new channel to poo! foreign capital 
to Chinese firms, said an official with the Securities 
Association of China, the sponsor of the seminar. 


During the seminar, experts will also discuss how to set 
up and manage an investment fund, which is gradually 
becoming a hot topic in China's secunties market. 


Analysts said the development of an investment fund 
would result in a strong boost for the country's fledgling 
secunties market. 


With the investment fund, the diversified capital in 


society can be pooled and managed by expert or profes- 
sional institutions. 


The fund can channel private funds into long-term 
investment funds to support the country's construction. 
Meanwhile, individuals can also get higher yields than 
savings while bearing less msk than stocks. 


om. Welfare Systems Reform “Speeding 
p 


OW 1205045893 Being XINHUA in English 0353 
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[Text] Beying, May 12 (XINHUA}—China is speeding 
up the reform of its social security, welfare and employ- 
ment systems to better meet the demands of a developing 
socialist market economy. 


The old system was established in the 50s, mainly funded 
and supported by the government. It was based on the 
concept of state care from the cradle to the grave. 


Since the late 70s, when the country started its reform 
and opening policies, the government has tned to 
restructure the social security system. 


The efforts are paying off. 


There are 15,000 agencies nation-wide to help people 
find a job and 8.6 million people consulted them last 
year. 


Vocational training centers have sprung up to help 
people who want to improve their skills and become 
tradesmen. The centers train 1.1 million people a year. 


The insurance system for pensioners and the jobless has 
been reformed and social insurance funds set up in cities 
and rural areas. 


Last year 204 million people joined the social insurance 
program, compared with 87 million in 1978, while in the 
same period, money spent on buying social imsurance 
policies increased to 88 billion yuan (about 14 billion 
U.S. dollars). Five percent of the country’s national 
income went towards this form of insurance compared to 
2 percent in 1978. 


On the other hand, the country has carned out price 
reforms on staples foods and edible oil. 
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Housing reform has also been undertaken and rents 
raised to a more realistic level to cover the cost of 
maintenance. 


Previously the government paid medical fees for all the 
staff in state companies and institutions which cost 
about 30 billion yuan a year 


This has gradually changed 1n recent years, and now the 
government is experimenting with letting individuals 
and work units share the cost 


Nevertheless, there 1s a long way to go to reform China's 
social security system to the point where it can meet the 
needs of fast economic development and of the socialist 
market economy. 


State Council Automation, Work Efficiency Forum 
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[By reporter Gu Honghong (73587 3163 3163)) 


[Text] Beiing, 10 May—How can we increase work 
efficiency after we streamline government departments? 
Al a discussion meeting in Being today. the directors of 
general offices from 20 State Counci) ministries and 
commussions said emphatically We must use high tech- 
nology to improve administration, and make great 
efforts to automate our offices while we reform organi- 
zations. This will provide us with an effective technical 
guarantee for better macroeconomic management 


According to participants at the meeting. our country has 
achieved relatively great successes in promoting office 
automation, after putting in nearly 10 years of efforts. 
The State Council General Office has tentatively set upa 
rather practical office automation system and has linked 
it with computers in the general offices of provincial- 
level governments. Timely exchanges of administrative 
information can be made and official business can be 
handled using the network. A number of general offices 
of provincial-level governments are now connected to 
the computer networks of administrative offices (cities), 
in some cases, the general offices have even reached 
county and township governments Great progress has 
also been made in the office automation of minisines 
and commissions. Through the use of ther information 
systems, railways, communications. metallurgy, public 
health, finance, and other departments can prompty 
learn about developments in production. control, and 
adminstration every day. A number of ministries and 
commissions have linked up with computers at the State 
Council General Office Office automation has also 
taken shape in our country’s executive admunistrative 
organs. Based on this, we expect to create an admuinis- 
trative and decision-making service system for executive 
administrative organs in three to five years’ time The 
system will provide highly efficient and high-quality 
services to the State Council and other regrons and 
departments for macroeconomic management and sci- 
entific decision-making 
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During the descussion meeting, a demonstration was __ there was illegal trading of internal workers’ stock certf- 
given on the RS-500. a Ruixing senes advanced office _icates, resulting in the appearance of “black markets”; 
system wt s currently the top-of-the-line system in and some companies gave workers shares instead of 
issuing bonus or providing welfare. 
The discussion meeting was jointly hosted by the general —_ Li Lanqing said that all these activities go against the 
ices of four ministnes and one commission—the State intention of the experiment and its objectives and must 
Science and Technology Commission, the Ministry of be promptly tackled and rectified. The last of the above- 
Railways. the Ministry of Communications, the Ministry mentioned practices, in particular, actually infringes 


inudstry, and the Ministry of Public 
—anc some other news units. 


|} Langing | rges Following Rules in 
Shareholding 


ne RENMIN RIBAO in Chinese 


4 (Jl SHANGBAO correspondent Cong Yingqi 
$53 +2) and RENMIN RIBAO correspondent 
Liu Miao (0491 7197) “Li Langing Says the Trial 
ker ider Program Must Be Pursued 
Regulations” ] 


ihe workers of an enterprise to become 
s an important element of the share- 
riment for state-owned trading enterprises 
We must make it a success, not a failure. 


Li Langing. CPC Central Committee Political Bureau 
member and State Council vice premier, warned at a 
and city-level foreign-trade department 
nar held by the Guangzhou Export Com- 
‘hat this momentous reform measure has a 
ooth pursuit of the entire shareholding 
' the transformation of the operating 
owned enterprises. We must have a 
| pursue tt in accordance with the 
ns and standards. We must not ruin the 
ihe reform astray 


specifically stressed that the worker- 

orram must first be tned out in pilot 

scher he regulations require—saying that a 
sha ‘og system which allows workers of the enter- 
tion to hold a small percentage of total 
shar ‘fective and practical way to fully mobilize 
the w nihusiasm, while at the same time allowing 
ihe coterprise to retarn its public-ownership status. This 
‘ and important problem for state-owned 

trading nt Failure to conduct the program in 
nforn ‘he regulations might jeopardize and 


i!) sognificam reform and turn a good 
4 
‘ ; 


urred wyh tnal programs that were 
dance with the regulations: Shares 
workers spilled out of the firm 

zinds of the public; the amount of 
( snares exceeded the specified propor- 
mit mpany s total issuance of shares; shares 
were | ased in ways that violated the rules; shares 
id t rporate entities were resold to individuals; 


upon state-owned assets. We will never allow property 
that belongs to the state and collectives to be distributed 
among individuals in the form of issuing shares. 


The “opinion on immediately stopping all nonstandard 
practices in connection with the issuing of internal 
shares to workers” recently put out by the State Council 
Office has suggested that the review and approval of 
companies with limited liability issuing shares to 
selected groups be held up for a while. Li Langqing 
pointed out that this is an emergency measure that has 
been adopted to tackle and stop nonstandard practices. 
It does not imply any change in the state's policy on the 
shareholding experiment. He said that the guiding prin- 
ciples for shareholding reform remain: active pursuit of 
trial programs, maintaining strict regulations, steady 
progress, and healthy development. He demanded that 
all localities conscientiously implement the State 
Council Office “opinion.” 


1988-98 Economic Development Reviewed, 
Previewed 


HK0905020693 Beijing RENMIN RIBAO in Chinese 
12 Apr 93 p § 


[Article by Wang Mengkui (3769 1125 1145): “China's 
Economic Development 1988-1998: Review and Pre- 
view" 


[Text] 


The five years between the First Session of the Seventh 
National People’s Congress [NPC] and the First Session 
of the Eighth NPC were a period in which the people of 
various nationalities of China continued to make 
progress along the way of building socialism with Chi- 
nese <haracteristics under CPC leadership and a period 
of consolidating and developing the great accomplish- 
ments of reform, opening, and modernization since the 
Third Plenary Session of the | ith Central Commitice. 
China's accomplishments scored in social and economic 
development in these five years are eye-catching 


The whole world is talking about China's accomplish- 
ments in economic development. The tremendous 
accomplishments China has scored in economic devel- 
opment are really not to be ignored. Over the past five 
years, the GNP has grown by 46 percent, with an annual 
average growth rate of 7.9 percent, higher than the 7.5 
percent stipulated by the first session of the Seventh 
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NPC. Rural economic development boasted two con- 
spicuous characteristics: First, grain production has 
gotten out of a stalemate; and second, enterprises in 
townships and towns continued to enjoy a high growth 
rate. Gross industrial output value has more than dou- 
bled, and the output of major industrial products has 
grown by a comparatively wide margin. The consumer 
goods industry has rapidly developed, and the market 
supply-and-demand condition underwent an historical 
change from long-term short supply to a buyers’ market 
to a certain extent. New accomplishments were made in 
capital construction and technological transformation, 
with a large number of capital industry and infrastruc- 
ture projects completed and put into production one 
after another, thus increasing the staying power of eco- 
nomic development from now on. Foreign trade has 
enjoyed a high growth rate with the general volume of 
import and export doubling; China has become the 
world’s 11th trade power and comparably well-off in 
foreign exchange reserve, which has grown by a compar- 
atively wide margin. In the course of economic readjust- 
ment, people’s income and living standards have not 
declined but further improved; savings of the urban and 
rural populace rose from 307.3 billion to 1,140 billion 
yuan. Statistics show China’s comprehensive national 
strength has been further augmented over the past five 
years, and the entire national economy has mounted a 
new plane. Under the condition of universal recession of 
the world economy, China has been one of the few 
countries enjoying a high economic growth rate. That is 
also an important cause to account for the world’s 
universal concern for China’s economic development. 


Economic restructuring continued to develop in depth. 
The most important progress has been first, the contin- 
uous development of diversified economic factors, and 
second, the continuous strengthening of the market 
mechanism’s role. Today, in price formation, the prices 
of 90 percent in the volume of retail sales of industrial 
consumer goods and 85 percent of the general pur- 
chasing volume of farm and sideline produce, as well as 
70 percent of the producers’ prices for production mate- 
rials, are determined by the market. Generally speaking, 
the proportion of prices determined by the market rose 
from 50 percent five years ago to around 80 percent 
today. In grains, the practice of purchasing and mar- 
keting at the same prices has been implemented, and 
control over grain operation has been entirely lifted in 
some 400 counties. Progress has gone beyond what was 
expected a few years ago. New breakthroughs have been 
made in reform and opening up, and the most important 
progress was the implementation of opening up of cities 
along rivers and borders and capital cities of provinces in 
the hinterland, while continuing the opening up of 
coastal cities, thus shaping a new pattern of multidirec- 
tional opening up. Dependence on foreign trade has 
become greater, and international exchange has played 
an active role in economic growth. The volume of 
foreign funds utilized over the past five years was $60.9 
billion, of which direct investment by foreign busi- 
nessmen was $22.3 billion, being 1.6 time and 2.6 times 
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respectively the total between 1979 and 1987. The fact is 
precisely that deepening reform and expanding opening 
up have promoted and insured the completion of 
improvement and consolidation, and improvement and 
consolidation have resolved some outstanding contra- 
dictions in socioeconomic life and created favorable 
conditions for deepening reform and expanding opening 


up. 


China's social and political stability as well as economic 
development in recent years have been quite beyond 
some people's expectations. The most basic cause for 
China to have scored such new accomplishments under 
the condition of facing extremely complicated difficul- 
ties at home and overseas is precisely that we have 
adhered to the party's basic line and taken the road of 
building socialism with Chinese characteristics. From 
the angle of implementing the party’s basic line, Premier 
Li Peng has, in his government work report, summarized 
the following experiences: It is imperative to firmly grasp 
the center of economic construction; it is imperative to 
adhere to deepening reform and expanding opening up; 
it is imperative to maintain a situation of social and 
political stability; it 1s imperative to adhere to the 
Strategic principle of doing two types of work simulta- 
neously; and it is imperative to further emancipate the 
mind and bring forward the style of doing practical work. 
We should continue to pay attention to grasping these 
basic principles in our work from now on. All these basic 
principles have been stressed and adhered to in their 
implementation since the Third Plenary Session of the 
1ith Central Committee; however, with fresh experi- 
ences over the past five years to substantiate these 
principles along with the lessons drawn from the world 
situation, which has undergone drastic changes, their 
essences will doubtlessly become richer and more vivid, 
and people's understanding of them will also be deeper. 
Here, we should like to quote from Hegel: Regarding any 
maxim, when it 1s quoted by a young man, who can 
completely, accurately grasp its meaning, he more often 
than not lacks the deep understanding and broad vision 
of a grown-up, who has gone through lots of experiences 
and is able to express all the power contained in the very 
maxim. 


The next five years are crucial for realizing the second- 
step strategic goal for modernization. To implement the 
14th party congress spirit; seize the opportunity; quicken 
the pace of reform, opening up, and modernization to 
make the national economy mount a new plane is the 
theme of the recent NPC and Government Work Report 
as well as the main task facing us today and for the next 
five years. 


The 14th party congress has made programmatic stipu- 
lations on the goal, tasks, and important principles and 
policies for quickening up pace of China's reform, 
opening up, and economic development in the nineties. 
Based on the i 4th party congress spirit, the State Council 
has made necessary readjustment in such major indexes 
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of the economic growth rate, industrial setup, utilization 
of foreign investment, and import and export trade, as 
well as in investment scope in the Eighth Five-Year Plan. 
According to the readjusted Eighth Five-Year Plan, the 
annual average national economic growth rate is to be 
raised to 8-9 percent from the original 6 percent. The 
next five years include the last three years in the Eighth 
Five-Year Plan and the first two years in the Ninth 
Five-Year Plan. If the same growth rate is maintained in 
the first two years of the Ninth Five-Year Plan, the GNP 
in the next five years will go up by around another 50 
percent, thus fulfilling ahead of schedule the great goal of 
quadrupling the 1980 gross industrial and agricultural 
output value by the year 2000. It is calculated that should 
the average growth rate be 8 percent, the goal of quadru- 
pling will be realized in 1997; should the average growth 
rate be 9 percent, quadrupling will be realized in 1996. 
This will insure that China’s economy mounts a new 
plane. 


We should point out that increasing the growth rate in 
the plan refers to the original average growth rate of 6 
percent. Viewing actual conditions, we already achieved 
a high growth rate of 12.8 percent last year. Because of 
the aggravation of the “bottleneck” restriction, it will be 
difficult to strive for a still higher growth rate. Viewing 
the conditions of resources and market demand (includ- 
ing both the domestic and world markets,) it will be 
difficult to maintain such a high rate for a long period. 
From the angle of the whole country, the focus of 
economic work today is no longer to continuously accel- 
erate the growth rate, but to optimize structure and 
improve management and economic returns in a big 
way, to resolve contradictions at deeper level in socio- 
economic development through deepening reform to 
insure sound and fast national economic development. 
Economic growth rate is determined by many objective 
and subjective conditions, various departments and 
localities should not seek unanimity in everything, nor 
should they compare with each other. The most appro- 
priate growth rate is one that will make full use of 
resources, while preventing grave inflation. If the rate is 
too low in the arrangement, resources will not be fully 
utilized, and economic growth will lack staying power; 
consequently, many social contradictions will hardly be 
resolved. If the rate is too high in the arrangement, 
exceeding the extent of resource support, it will lead to 
inflation, and the high growth rate will not last. In the 
course of economic growth, growth rate cannot be the 
same every year, and some fluctuations are normal; 
however, we should work hard to avoid great ups and 
downs. 


The correct handling of the relationship between rate 
and economic returns is an important issue. The 
economy mounting a new plane should be embodied in 
quantitative increase; however, there must be simulta- 
neous improvement in the quality of economic growth. 
With the solution to the problem of sufficient food and 
clothing, the development of the market economy and 
aggravation in world competition, the importance of 
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quality improvement ts increasingly making itself keenly 
felt. From the angle of the objective demand in the 
present state of economic development in China, it is 
especially necessary to pay attention to readjustment in 
the industrial setup and the spread and application of 
science and technology. This is the key issue in 
improving the quality of economic growth and the 
economy mounting a new plane. The sustained high-rate 
growth of the national economy and improvement in 
economic results as a whole, as well as the realization of 
modernization all, depend on it. 


Readjustment in the industrial setup is an important 
element in the economy mounting a new plane. The 
accomplishments of readjustment in the industrial setup 
in the eighties were mainly comparatively great develop- 
ment in agriculture and the consumption industry, and a 
rise in the proportion of tertiary industry, which played 
a positive role in the high economic growth rate. The 
shortcoming was that the development of infrastructure 
and basic industry was in a stalemate, and shaped into a 
“bottleneck” restriction to the entire national economic 
development. According to the objective requirement of 
the new stage in economic development, the focus of 
readjustment in the industrial setup at present is to 
strengthen the position of agriculture as the base, accel- 
erate infrastructure and capital industrial construction, 
and actively develop tertiary industry. 


Peasants account for the overwhelming majority of 
China’s population of 1.1 billion; agriculture is the 
foundation of the stability and development of the entire 
national economy; we should not neglect agriculture at 
any time. Beyond a doubt, China has scored historical 
accomplishments in agriculture over the past dozen or so 
years; however, the foundation of agriculture as a whole 
remains comparatively fragile. Regarding the modern- 
ization of agricultural production and the entire rural 
economy, it has just begun in some places; industry and 
the entire national economy still come under agricul- 
ture’s restriction. The new phase of economic develop- 
ment—from having sufficient food and clothing to being 
comparatively well-off—sets very high requirements on 
agriculture. The chief difficulty of agricultural modern- 
ization in China lies in the fact that it is very difficult to 
achieve scope operation in rural areas where the popu- 
lace is great but with insufficient arable land, and the 
grave leaning of rural investment toward nonagricultural 
industry driven by comparative interest, whereas the 
state lack solid financial strength to support agricultural 
modernization. To insure the needs of the entire national 
economic development and improvement in people's 
living standards, it is necessary to further readjust the 
agricultural production structure, actively develop high- 
Output, good-quality, and high-efficiency agriculture. 
This being the case, it is imperative to gradually increase 
agricultural input, improve agricultural production con- 
ditions, and augment building of the agricultural infra- 
Structure, it is imperative to develop enterprises in 
townships and towns in a big way, especially to actively 
support the development of enterprises in this category 
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in the central and western parts of the country; it is 
necessary to stabilize rural economic policy, deepen 
rural economic reform, and promote rural economic 
market development. Presently, the rural situation is 
fine; however, many problems exist which should not be 
neglected. They are mainly: The price gap between 
industrial and agricultural products has somewhat wid- 
ened again, increases in the peasant’s income has been 
slow, and irrational charges, funds collection, and appor- 
tioning are nearly universal. The first results from a 
greater price rise range of industrial products than that of 
agricultural products. The last is results from the exces- 
sive scope of industrial construction and other undertak- 
ings run by localities with shortages of funds, and the 
burden of which has inevitably fallen on the peasants, 
despite the fact that such burdens are of the nature of 
certain primary accumulation; of course, irrational 
charges also result from overstaffed grass-roots organi- 
zations. Problems in this category have already roused 
anxieties in rural areas, and must be appropriately 
resolved. Experiences in the past dozen years or so show 
that China has tremendous potential for development of 
its agriculture and rural economy; so long as the policy is 
correct, no major problems will surface in supporting a 
high economic growth rate in the nineties. 


Infrastructure and capital construction have always been 
the weak links in China’s economy. With the accelera- 
tion of economic growth, the “bottleneck” restriction of 
infrastructure and capital construction has further aggra- 
vated. The causes are, first, capital construction and 
infrastructure involve great investment, with a long 
period for development; under the condition of multiple 
investment subjects and dispersed investment, such 
projects are not easily initiated; and second, irrational 
prices. Prices for capital construction and infrastructure 
are relatively low, whereas prices for goods of the pro- 
cessed industry are high with great profits. Accelerating 
development of infrastructure and capital construction 
is the key to the sustained development of the national 
economy at a comparatively high rate. Presently, in 
infrastructure, it is mainly the restriction of communi- 
cations and transportation; in capital construction, it 1s 
mainly the restriction of power and raw materials. In 
1992, the GNP grew 12.8 percent, but railway freight 
volume increased by only 3 percent; railway transporta- 
tion has been strained in a comprehensive way; the 
transportation capacity of the 24 restriction stations on 
the dozen or so railway trunk lines met only 40-60 
percent of the demand; problems of cargo handling at 
major coastal ports are grave; the grades of highways are 
low, with very poor road conditions, and transportation 
capacity 1s insufficient; infrastructure for civil aviation is 
backward, with outstanding supply-and-demand contra- 
dictions. The major difficulty in infrastructure and basic 
industry lies in the collection of huge amount of funds. 
Under the condition of the income distribution pattern 
undergoing great changes and the state's financial 
strength being weak, it is imperative to resolve the 
problem through reforming the investment and fund 
accumulation structure. In the coming five years, the 
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planned growth range of communications and transpor- 
tation, power resources, and raw materials will be com- 
paratively great; however, they can be accomplished 
according to China’s resource conditions and potential 
for growth today. From the conditions of resources as 
well as the requirements of modernization, 1! 1s impera- 
tive to place the practice of economy at an important 
position while accelerating the exploitation of energy 
resources and raw materials. This is not only a basic way 
out for easing the supply-and-demand contradiction, but 
also the inevitable road to improving economic returns 
and gradually transiting from extensive to intenstive 
operation. 


To optimize China’s industrial setup at the present stage. 
it iS imperative to realize a two-fold task, namely, the 
harmonization and modernization of the industrial 
setup. The harmonization of the industria! setup gener- 
ally refers to the rationalization of the industria! setup on 
the existing technological basis. Although the modern- 
ization of the industrial setup must also include harmo- 
nization and rationality. it possesses the specity 
meaning of the “escalation” of the industria) — 
resulting by the elevation of technology levely. Moder 
science and technology are changing with each ment 
day, shaping into new trades and industries, thus 
resulting in the escalation of the industrial setup Studied 
from the angle of the evolution of the industrial setup 
so-called industrialization and modernization can be 
said to be the transformation of traditional industry with 
advanced technology while continuously creating new 
industries, thus realizing the process of the leap of social 
productive forces. This being the case. it 1s vitally 
important to implement the guiding idea thal science 
and technology are primary productive forces. continu- 
ously push scientific and technological progress. and 
accelerate the process of turning scientific and techno- 
logical results into commodities and their industmaliza 


tion. Scientific and technological progress relics on qual 
ified people whose cultivation relies on education 
Therefore, the 14th party congress report and the recent 


government work report have paid special attention to 
educational development 


Generally speaking, the present economic situation 1s 
fine. However, historical experience shows that when. 
ever the situation is fine, one should maintain a 
head, and see the problems and difficulties in develop 


ment. Only then, 1s it possible to resolve problems, 
overcome difficulties, and consolidate and c yp the 
fine situation. Today, the conditions of low cconomn 
returns and irrational industrial setup have not changed 
basically, and economic structural relations have not 
been completely ironed out, furthermore, drastic growth 
in investment in fixed assets, not So rational investment 
structure, strained conditions in commun ns and 
transportation, energy resources and supp)y o! \ 
materials, excessively fast growth in bank credits and 
input of banknotes, and increase in the py Ores 
sure of inflation, all these are major issues t 

resolved in economic development. The solu s to 
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these problems have a bearing on present the healthy 
economic development as well as the long-range pros- 
pects of China’s economic development. 


Reform is a powerful impetus to China’s social and 
economic development. In the 15 years since 1979, and 
especially the past five years, China has scored tremen- 
dous accomplishments in social and economic develop- 
ment fundamentally because it has implemented reform 
and opening up. The fulfillment of the goal of social and 
economic development in the next five years also relies 
On continuously deepening reform and expanding 


opening up. 


The establishment of the reform goal of building the 
socialist market economic structure is of major sign: ‘i- 
cance to China’s reform, opening up, and moderniza- 
tion. According to our conception today, such a new 
economic structure will initially be built in the nineties; 
through another 20-year efforts on this basis, a compre- 
hensive, more mature system of a definite type will take 
shape. The next five years are crucial to initially setting 
up the socialist market economic structure. 


At the present stage, China has diversified economic 
factors. All economic factors should comply with the 
development of a socialist market economy. From the 
angle of actual conditions of the economic operation, the 
production and operation of the individual economy, the 
private economic sector, and the economy of foreign 
capital are basically under market regulation, so is the 
collective economy. The major issue at present is that the 
operational mechanism of state-owned enterprises does 
not comply with the requirements of the market 
economy; it is imperative to convert operational mech- 
anisms through reform so that the enterprise will become 
a body of the legal person operating on its own, assuming 
sole responsibility for its profits and losses, and be the 
main body in market competition. The essence of con- 
verting the operational mechanism is to seek a new form 
to realize the state-owned economy according to the 
requirements of the market economy. Although great 
progress has been made on this issue over the past dozen 
or so years, there are still several bottlenecks in theory as 
well as practice, and we cannot say that complete and 
thorough solutions to them have been found; we should 
continue to make progress in exploration from now on. 
Our work focus today is to earnestly implement the 
“Regulations on Converting Operational Mechanisms of 
Industrial Enterprises of Ownership by All People.” 
There are actual grounds and an historical role in imple- 
menting the contracted responsibility system; however, 
many contradictions exist, and the system must be 
completed and perfected, while better ways of replace- 
ment should be explored. The share-holding system is an 
enterprise organizational form which complies with the 
market economic development; however, standardized 
regulations should be formulated, and specific ways of 
implementation explored. Presently, a noteworthy issue 
in the convergence of enterprise operational mechanisms 
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is the grave loss of state-owned assets because of the 
absence of a state-owned assets control system. Conse- 
quently, enterprises’ actual economic returns have 
declined with the loss of state financial income; at the 
same time, a small number of people are likely to take 
advantage of loopholes in the system and suddenly 
become rich by carving up state assets. We may put it 
that completing and perfecting the state-owned assets 
control system, augmenting asset evaluation, including 
real estates, and insuring value preservation and appre- 
ciation of state assets are big issues that have a bearing 
on the success or failure of reform and social stability. It 
is imperative to deepen reform and continue to explore 
the realistic form of state-owned enterprises; however, 
we must make explicit to state-owned enterprises that 
the state is their “boss,” namely, the ultimate owner, the 
enterprise as the body of the legal person is only the boss’ 
employee, but not the owner. This does not affect the 
implementation of the enterprise’s autonomy; on the 
contrary, the enterprise’s autonomy can only be founded 
under this basic precondition. 


To build a market economic structure, it is imperative to 
develop markets in various categories and create neces- 
sary conditions for operation of a market economy. 
Presently, China enjoys a comparatively high degree in 
development of the consumer good market and its pro- 
duction material market is relatively backward, whereas 
its monetary, technological, labor service, information, 
and real estates markets have just begun to take shape. 
Regarding the consumer goods market, which is compar- 
atively developed, the separation of and blockade 
between localities and departments, nearly universal 
practices today, are incompatible with the requirement 
of building a unified domestic market. It is necessary to 
take the development of the production essentials 
market as the key and standardize market order and 
market decrees and regulations to gradually set up a 
comparatively complete and perfect market system. A 
rational mechanism to shape prices is the basis to give 
play to market regulation. Today, control over the over- 
whelming majority of commodity prices has been lifted, 
and the major issue in the price-shaping mechanism and 
the price structure is that control over prices for some 
commodities and services has not been lifted, and enter- 
prise say in setting prices has not been entirely imple- 
mented, and the reform in prices for production essen- 
tials is relatively backward. It seems that in the next five 
years it is possible to gradually iron out price relations, 
basically complete the conversion of price-shaping 
mechanism, and set up a price mechanism which com- 
pletes and perfects the price mechanism of the market 
shaping prices in the main and overall state control of 
prices, a system which calls for in-depth reform. The 
completion of this step means laying a sound foundation 
for initially building the socialist market economic struc- 
ture. For reforms in other aspects, such as reform in the 
labor and wage, the social security, and the urban 
housing systems, introducing the market mechanism 
into these arenas is essential. Without reform in these 
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arenas, the conversion of enterprise operational mecha- 
nism and reform in other aspects would be out of the 
question. 


Building the socialist market economic structure 
involves efforts in two aspects: Namely, first, giving play 
to the role of the market mechanism; and second, 
completing and perfecting efficient macroscopic control; 
both are indispensable. Macroscopic control is an impor- 
tant component of the socialist market economic struc- 
ture. Planning, finance, and money are all important 
means of macroscopic regulation and control. Today, the 
economic structure is in a period of shifting from one 
track to another; the phenomenon of a blank in which 
the old was destroyed and the new has not yet estab- 
lished, and the phenomenon of lack of standardization 
and even confusion are hardly avoidable. People saw 
that on the one hand, those things that the state should 
take care of were not well taken care of, for example, 
blindness in the strategy for economic development and 
plan for development, the voluminous loss of state 
financial resources, the loss of control over credit scope 
and monetary issuance, and all this should be arenas in 
which the state should have played its role of macro- 
scopic regulation and control, but has actually been very 
weak; at the same time, the state has continued to take 
care of things that it could have cared for less or entirely 
kept its hands off, for example, the examination and 
approval of many special projects, and the direct control 
of enterprises; in addition, state finance and banking 
have continued to take up some heavy burdens which 
they could have gotten rid off or at least greatly reduced. 
Thus more often than not the state is landed in passivity 
in macroscopic regulation and control. This being the 
case, the essence of the issue does not lie in the state 
taking care of too many things or too few things but in 
genuinely converting functions and relegating powers 
belonging to enterprise to them, while doing a good job 
of things it really should take charge of to meet the need 
of the socialist market economic development. 


The healthy development of the market economy calls 
for a complete and perfect legal system, which is like the 
orderly competition of sports that must have complete 
rules and regulations that are strictly followed. Although 
major progress has been made in economic legislation 
over the past dozen years or so, it remains a weak link in 
China’s reform and development. The phenomena of 
failing to abide by the law when there is a law, and not 
being strict in law enforcement are widespread. It is 
necessary to institutionalize and legalize successful expe- 
riences in reform to complete and perfect economic 
legislation, especially economic legislation through 
building of the legal system, and to be strict with law 
enforcement to better utilize legal means to regulate 
economic relations to safeguard socioeconomic order 
and insure that reform continues to develop in depth. 


To conduct economic restructuring and modernization, 
it is required to conduct corresponding reforms tn the 
superstructure. Institutional reform 1s a pressing task at 
present. Institutional reform is an important condition 
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not only for deepening economic restructuring but also 
quickening the pace of modernization and an important 
element in political restructuring and socialist politica! 
construction as well. Presently, the problems of inspiring 
government and enterprises, strained relations, over- 
staffed organizations, and low efficiency are so grave 
that they must undergo reform. The focus of institu- 
tional reform is to convert government functions, mainly 
those of economic administrative departments. It is 
necessary to augment macroscopic regulation and con- 
trol as well as supervision departments, augment func- 
tional departments of social administration, cut back 
specific affairs involving examination and approval and 
direct control over enterprises based on the require- 
ments of building the socialist market economic struc- 
ture to do a good job of macroscopic contro! which 
achieving microscopic relaxation. The State Counci! has 
made the first step in institutional organization, from 
now on, state administrative organizations at all! levels 
will also conduct institutional reform. Although from a 
long-range view of economic restructuring and institu- 
tional reform, the current institutional reform is some- 
what transitional and experimental, and reform in this 
arena will be further conducted, an important step has 
been made after all, which will play a positive role in 
pushing economic reform and development. 


IV. 
Looking to the future, we have soberly seen that there are 
some difficulties and problems in China's economic 


development, but generally speaking, we are facing a fine 
opportunity for a great development. Because: 


First, through 40-some-year construction since the 
PRC’s founding, especially the development through 
reform and opening up over the past dozen years or so, 
China's comprehensive national strength has been 
greatly augmented, with a more solid material founda- 
tion for modernization. A large number of projects 
already completed will continue to play their role, and 
the projects under construction will be put into produc- 
tion one after another. In recent years, bumper harvests 
have been reaped in agriculture in consecutive years, 
generator capacity and steel output have increased com- 
paratively fast, and will continue to increase by a com- 
paratively wide margin in the next few years. All these 
are important material conditions for a high economic 
growth rate. 


Second, because of rapid income increase and the people 
maintaining the tradition of hard work and thrift, 
China's saving deposits rate 1s very high; we hope savings 
deposits of urban and the rural populace wil] maintain a 
momentum of strong growth in the near future, and be 
an important source of construction funds. This ts a 
powerful factor in pushing the high economic growth 
rate, and a great advantage for China's economic growth 
at the present stage. 


Third, China has made a breakthrough in reform and 
opening up, and its pattern of economic structure has 
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gone through substantial changes; the highly centralized 
and unified planned economic structure has been 
broken, with the foundation of the socialist market 
economic structure has taken initial shape. To further 
deepen reform, expand opening up, and quicken the pace 
of reform in building the socialist market economic 
structure will instill new vitality in economic develop- 
ment. 


Fourth, from the angle of the stage of economic growth, 
the process of industrialization in China has not been 
completed and is in the stage of rapid economic expan- 
sion. Augmenting infrastructure construction and accel- 
erating development of pillar industry will inevitably 
shape into great investment demand. The locomotive 
role of investment will be the characteristic and advan- 
tage of China’s economic development in and beyond 
the nineties. With the rise in the income of the urban and 
rural populace, their purchasing power will continue to 
go up, thus the potential of the domestic market is very 
great. All this is a powerful factor for further pushing 
economic growth. 


Fifth, through 40-some-years of construction, especially 
the practice in reform, opening up, and modernization 
over the past dozen years or so, we have tempered 
qualified people, accumulated experience, and improved 
our level of administration. Although we are sure to face 
the realm of necessity [bi ran wan guo 1801 3544 3769 
0948] in many aspects of reform and development, and 
will continue to make progress in exploration, beyond a 
doubt, people’s understanding of reform, opening up, 
and the laws governing modernization and building 
socialism with Chinese characteristics is, after all, far 
deeper than the past. Spiritual strength has and will 
inevitably continue to be converted into material 
strength. 


Sixth, in a world situation undergoing drastic changes, 
China, as a power whose economy is vigorously devel- 
oping, still has great room for change. China's foreign 
policy characterized by independence and taking the 
initiative into one’s own hand has created a comperatia- 
vely helpful external environment for domestic construc- 
tion. We are facing challenges as well as opportunities. 
To seize the opportunity, quicken the pace in reform, 
opening up, and modernization is the common under- 
standing of the people across China and has become 
their practical action. We may assert that so long as we 
adhere to the party’s basic line and maintain social and 
political stability, in another five years, when we are 
about to enter the 21st century, China will certainly 
enjoy still greater prosperity and will stand firm in the 
East in a more heroic posture. 


‘Roundup’ on Socialist Market Economy, Part 
One 

HK1205105093 Beijing RENMIN RIBAO in Chinese 
26 Apr 93 p 5 


[First installment of “Academic Trends” column by Wu 
Jingmin (2976 0079 7044) and Cao Lei (2580 5623): 
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“Roundup on Discussion of ‘Socialist Market Economy’ 
Issue’’—first paragraph is editor’s note] 


[Text] The 14th CPC National Congress advanced the 
goal for China’s economic structural reform of estab- 
lishing a socialist market economic system. Theorists in 
China unanimously maintain that this is an important 
improvement of Marxist economic theory and the scien- 
tific socialist theory. On the question of market 
economy, theorists have held entiiusiastic discussions. In 
order to promote a deeper study of the theory of socialist 
market economy, this paper will continue to publish 
discussions and roundups on this question for your 
reference. 


Since Comrade Xiaoping made his remarks on his 
southern tour in the spring of 1992, and since the 14th 
CPC National Congress in particular, an enthusiastic 
wave of discussion on the question of market economy 
has emerged in China and is summed up as follows: 


1. The Relationship Between Market Economy and 
Commodity Economy 


There are various views regarding this question. One 
view maintains that the commodity economy is the same 
as market economy. There is no essential difference 
between them because commodity production and com- 
modity exchange without the market are unthinkable 
and so is market economy without commodity produc- 
tion and commodity exchange. Commodity economy 
and market economy are the same concept. 


The second view maintains that where there 1s a com- 
modity economy there is a market economy. They 
develop at the same pace simultaneously and coexist 
with each other and market economy is a self-realizing 
form of commodity economy. Simple commodity pro- 
duction has a simple market; developed commodity 
production has a developed market; and highly devel- 
oped modern commodity production has a highly devel- 
oped modern market. Accordingly, there is a simple 
market economy, a developed market economy, and a 
modern market economy. 


The third view maintains that commodity economy ts 
not exactly identical to market economy for the fol- 
lowing two specific reasons: mainly from the angle of the 
extent of development of commodity economy and from 
the scope of the allocation of resources in the market. 
The first point maintains: The market economy is a 
higher stage of commodity economy and is a commodity 
economy whose production ts highly socialized. Where 
commodity economy is undeveloped, functions of the 
market can only be limited to a comparatively small 
scope and still cannot become the major allocator of 
social resources, therefore, we cannot say it has become 
a market economy. Only when commodities and produc- 
tion factors can flow freely in society as a whole, and 
when the market performs the function of regulating the 
allocation of resources in society as a whole, can a 
market economy be formed. 
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Mainly from the angle of the role of the market in the 
allocation of resources, the second point maintains: 
Under the traditional system, commodity production 
and commodity exchange also exist, as well as the market 
which, however, cannot play a role in regulating the 
allocation of resources. Only a commodity economy 
whose market can directly regulate the socioeconomic 
life, and which plays a fundamental role in the allocation 
of resources, is a market economy. Comrades holding 
this view do not agree with the statement that market 
economy is a product of a highly developed commodity 
economy or a highly socialized commodity economy. If 
this is so, it will be impossible for China to practice 
socialist market economy given its current very low 
development level of commodity economy and the fact 
that the a high degree of socialization of production has 
not yet been achieved. 


The fourth view maintains: Commodity economy and 
market economy are summarizations of economic activ- 
ities, whose essence is value exchange and whose goal is 
to pursue the increased capital value, but there is a 
distinction between them. Commodity economy is at a 
higher level than market economy and is on the same 
level as product economy, an economic system which 
essentially sums up the characteristics of different socio- 
economic activities. Like a planned economy, a market 
economy is a kind of economic operational mechanism 
which operates within an economic system and is a 
means or mechanism used by an economic system to 
proceed with specific economic activities. Therefore, we 
say that commodity economy embraces market economy 
and that market economy is only a component of com- 
modity economy. 


The fifth view maintains: Market economy within a 
limited scope exists ir the absence of a developed 
commodity economy. ¢:'«orically, in the simple com- 
modity economic periou before capitalist societies 
emerged, the natural economy played a ruling role and 
the market played the role of allocating resources in a 
limited commodity economic scope and was a market 
economy within a limited scope. It is not true that there 
was no market economy at all in China before the 
establishment of a socialist market economic system. It 
is only true that commodity economy was not fully 
developed and the market economy was very undevel- 
oped then, playing the role of allocating resources within 
a limited scope. II. The Connotation of Socialist Market 
Economy 


The advancement of the theory of socialist market 
economy is historically unprecedented. As for the ques- 
tion of how we should define the meaning of “socialist 
market economy,” theorists have different understand- 
ings about it and hold different views. 


One view maintains: Socialist market economy is the 
market economy of a socialist vountry. The nature of the 
market economy developing in the course of China's 
reforms is inevitably socialist and the existence of a 
Capitalist market economy is impossible in socialist 
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countries. The idea of socialist market economy does not 
imply that in the course of developing market economy, 
China is faced with the choice between developing 
socialist market economy and developing capitalist 
market economy. 


The second view maintains: Socialist market economy is 
market economy embracing a multiplicity of economic 
sectors. The private economy is not only a very active 
force in establishing and developing socialist market 
economy but is also a new force which plays an exclusive 
role in developing socialist market economy. 


The third view maintains: The socialist market eco- 
nomic system is a market economic system under 
socialist conditions or which is integrated with basic 
socialist systems. It is a market economic system based 
on public ownership. In China, the point in establishing 
a socialist market economic system is to reform public 
ownership and, in particular, change the operational 
mechanisms of large and medium enterprises, push them 
toward the market, enhance their vitality, and improve 
their quality. In short, the goal of economic structural 
reform is to establish a market economic system within 
public ownership. Market economy separated from 
public ownership as the main body is not socialist 
market economy. 


The fourth view maintains: Socialist market economy is 
a type of economic system or contains elements of an 
economic system. Under this type of economic system, 
the market is the basic means for the allocation of social 
resources. Socialist market economy is, in essence, a 
specific stage in the development of market economy 
and a concrete form of the market economic system. 


The fifth view maintains: Social market economy is the 
inheritance and development of planned commodity 
economy. The idea of socialist market economy is more 
scientific than that of planned commodity economy and 
is more thorough in theory, because: First, the idea of 
socialist market economy implies that China's economic 
operation must be based on the market, second, the 
market economy pays more attention to the form of 
allocating resources and can come closer to the essence 
of the economic system; and third, the fact that the 
socialist market economy is advanced will inevitably 
promote all production factors to enter the market. 


In addition, some scholars favor adding to the contents 
of the socialist market economy such as the leadership of 
the Communist Party and the socialist country and 
upholding the socialist orientation. 


Top 10 Joint Ventures Announced 


HK 1205061493 Beijing CHINA DAILY in English 
12 May 93 p 2 


[By staff reporter Qu Yingpu: “The Top 10 Ventures Are 
listed”’] 
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[Text] China yesterday announced its new top 10 joint 
ventures. Xian Janssen Pharmaceutical Ltd topped the 
list. 


The ratings were established by a ratio of profitability to 
total investment. 


The Sino-Belgian venture, fourth in 1991, leaped past 
the five- consecutive-time champion, the Sino-German 
Shanghai Volkswagen Corp, to win first place for 1992. 
Shanghai Volkswagen slipped to fourth on the list. 


China Southern Glass (Group) Holdings Lid and 
Shanghai Dajiang Co Ltd squeezed for the first time into 
the top 10 list, standing, respectively, in sixth and 10th 
place. 


Other companies in the new list include Shanghai Bell 
Telephone Equipment Manufacturing Co Ltd (2nd), 
China Bicycles (Holding) Co Ltd (3rd), China Hewlett- 
Packard Co Ltd (Sth), Shenzhen Konka Electronics 
(Group) Co Ltd (&th), Shanghai-Ek Chor Motorcycle Co 
Ltd (8th), and China Schindler Elevator Co Ltd (9th). 


Tianshan Woollen Fabric Co Ltd and Beijing Matsushita 
Colour Picture Tube Co Ltd lost their place in the list. 


The top 10, which includes enterprises with investments 
ranging from $10 million to $200 million, covers a 
diverse range of industries, including machinery, auto- 
mobiles, electronics, telecommunications, pharmaceuti- 
cals and fodder. 


The highest investment-to-pre-tax-profit ratio among the 
10 companies was 182.2 percent. 


The top 10 list 1s sponsored by the Beiing-based Eco- 
nomic Daily and China Business Times. This is the list’s 
sixth year. 


Minister Outlines Tasks for Economics 
Commission 

OW 1005134993 Beying XINHUA Domestic Service in 
Chinese 1038 GMT 6 May 93 


{By reporter Chen Yi (7115 5669)} 


[Text] Beying, 6 May (XINHUA) —The signboard of the 
State Economics and Trade Commission was hung out at 
a white building south of the Xibianmen interchange in 
Beijing today. A streamer strung across the white 
building bore the characters “Excellence in Attitude, 
Service, and Clean Administration,’ which reveal this 
new organization's mental outlook to the people. 


Speaking at today’s ceremony to unveil the signboard, 
Wang Zhongyu, minister in charge of the State Eco- 
nomics and Trade Commission, said: The First Session 
of the Eighth National People’s Congress adopted the 
State Council's proposal, formally establishing the State 
Economics and Trade Commission. The move— 
primarily taken to serve the needs of developing a 
socialist market economy—was aimed at tightening the 
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State’s macroeconomic regulation and control and at 
coordinating major issues regarding economic opera- 
tions. Generally speaking, the State Economics and 
Trade Commission will help promote the rapid and 
sound development of the national economy through 
comprehensive service, regulation and control, and coor- 
dination, in addition to gradually forming an integral 
link between production and circulation and between 
domestic and foreign trade. 


On the State Economics and Trade Commission’s rela- 
tions with relevant departments under the State Council, 
Wang Zhongyu said: The State Economics and Trade 
Commission and other departments are components of 
the State Council, whose relationship is based on mutual 
assistance and close cooperation; the commission by no 
means ranks above the other departments. He said that 
we should build up the State Economics and Trade 
Commission, renew our concepts, change functions, 
exercise good management, and advance in the face of 
difficulties in accordance with the demand set by Com- 
rade Zhu Rongji to achieve “excellence in attitude, 
service, and clean administration.” 


Wang Zhongyu said: In exercising macroeconomic regu- 
lation and control, we should efficiently employ certain 
essential means of regulation and control. More than 
anything else, macroeconomic regulation and control 
should be guided by policies, laws and regulations, and 
information. This year, the State Economics and Trade 
Commission should make new progress in five areas: |) 
Conducting enterprise reform by changing operating 
mechanisms; 2) Managing enterprises by lowering pro- 
duction costs, improving labor productivity, and raising 
economic efficiency, with particular emphasis on cur- 
tailing production, reducing stockpiles, improving 
product quality, eliminating deficits, and increasing 
profits; 3) Combining production with circulation, 4) 
Strengthening and improving policies, laws, and regula- 
tions; and 5) Establishing and improving the systems of 
information, economic operations, and services. 


It is understood that the State Economics and Trade 
Commission's plan for “defining functions, setting up 
Organizational structure, and making staffing arrange- 
ments” has been reported to relevant authorities for 
approval. 


Government Development Bank Planned 


OW 0805090293 Beying XINHUA Domestic Service in 
Chinese 1117 GMT 6 May 93 


{Beiying XINHUA Domestic Service in Chinese at 0525 
GMT on 8 May transmits a service message, which 
carries the headline “important correction,” cancelling 
this item, stating it was “factually incorrect’’] 


[Text] Beijing, 6 May (XINHUA}—SHOUDU JINGJI 
XINXI BAO [THE CAPITAL ECONOMIC INFOR- 
MATION JOURNAL 7445 6757 4842 3444 0207 1873 
1032]: The departments concerned have revealed that 
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the state has decided to organize and establish a govern- 
ment development bank on the basis of the six major 
investment corporations under the State Planning Com- 
mission. Using this opportunity, financial circles will 
gradually separate policy banking from commercial 
banking and policy operations from business operations, 
and the state’s specialized banks can expect to become 
true commercial banks. 


The government development bank will be responsible 
mainly for investing in and financing the state’s key 
construction projects and infrastructural facilities. Its 
funds will come primarily from four sources: Appropri- 
ations from the state’s treasury for the capital construc- 
tion fund, postal savings deposits, social security fund 
surpluses, and state guarantee certificates [dan bao liang 
quan 2137 0202 0224 0457}. 


It was learned that after the government development 
bank is established, the Construction Bank [the People’s 
Construction Bank of China] will become a commercial 
bank offering intermediate and long-term credit and 
loans and operating on behaif of the development bank; 
it will no longer handle appropriations. The Construc- 
tion Bank’s savings department will become relatively 
independent. It can use its funds to finance real estate 
development and its surpluses to purchase financial 
papers for sale on the market that have been issued by 
the Construction Bank's credit department. The estab- 
lishment of the government development bank means 
that other specialized banks will no longer shoulder 
financing tasks for policy purposes. 


Conference Held To Seek Foreign Investment in 
Mining 


HK 1205032693 Beijing CHINA DAILY in English 
12 May 93 p 1 


[By staff reporter Xie Yicheng: “New Bid To Attract 
Investors to Mining”) 


[Text] China is speeding legislation to open its mining 
industry to overseas investors. 


A round-table conference is currently being held in 
Beijing to consider suggestions from the international 
mining community on draft regulations for the explora- 
tion and exploitation of mineral resources. 


The four-day conference, ending on Friday, is being 
co-sponsored by the Ministry of Geology and Mineral 
Resources and the United Nations. 


Vice-minister Zhang Wenju said at the opening cere- 
mony yesterday that China’s mineral resources should be 
exploited as expediently as possible to keep pace with the 
country’s high-speed economic growth. 


There is an urgent need to encourage the influx of the 
up-to-date technology and foreign investment to increase 
the country’s mining production, he said. 
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Zhang said the opening of China’s mining sector, as an 
important segment of the socialist market economy, has 
sparked interest among the international mining com- 
munity. 


Implementation of the regulations will shape an attrac- 
tive mineral investment climate, he said, while realizing 
the State’s sovereignty over mineral resources and eco- 
nomic interests. 


The draft regulations make it clear that the Chinese 
Government permits ventures for exploration and 
mining by foreign companies or individuals. The draft 
rules encourage ventures, whether they be co-operative, 
Sino-foreign or wholly foreign-funded enterprises for the 
exploitation of mineral resources. 


Enterprises with foreign investments need to apply for 
an exploration permit or a mining license to obtain 
exploration or mining rights. 


The maximum area an exploration permit may be 
granted shal! not exceed 1,000 square kilometres for oil, 
gas and coal fields, and shall not exceed 100 square 
kilometres for all other minerals. 


No limit shall be placed on areas in respect to regional 
geological surveys, regional geophysical and geochemical 
surveys and airborne remote sensing geological surveys. 


The draft regulations state an exploration permit is valid 
for five years and may be renewed for another two years. 
A mining license is valid for 20 years and may be 
renewed for another 10 years. 


Mining enterprises with foreign investments that profit 
from mining shall pay mineral resc urces compensation 
and other taxes and levies. 


China's legislative deficiencies in the area of foreign 
investment in mining have hampered overseas funding 
and the importation of state-of-the-art methodology. 


Zhang hopes the proposals introduced at the conference 
will make regulations more fair, feasible and closer to 
international standards. 


Provisional Petroleum Export Regulations Issued 


HK1205070093 Beijing GUOJI SHANGBAO in Chinese 
13 Apr 93 pl 


{[Unattributed report: “New Regulations on the Export 
Operation of China's Crude Oil and Oil Products”] 


[Text] On 26 March, the Ministry of Foreign Economic 
Relations and Trade issued a circular on the provisional 
regulations concerning the export operation and man- 
agement of crude oil and oil products. 


According to the circular, crude oil and oil products are 
important export goods of the state and also important 
Strategic goods of the international community. They 
occupy an important position in China's export com- 
modities. To make good arrangements for domestic and 
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overseas markets, the state will pursue planned-quota 
management on the export of crude oil and oil products 
and adopt a unified and integrated operational method. 
The provisional regulations on specific operations are as 
follows: 


1. The export operation of crude oil 


(1) The export and transaction of export crude oil under 
unified state arrangements will be conducted by the 
China National Chemicals Import and Export Corpora- 
tion in a unified way. 


(2) The China Integrated Petroleum Company will 
replace the China National Chemicals Import and 
Export Corporation as the agent to export the crude oil 
allocated by the state to the China National Petroleum 
Corporation for export (loan payments). 


(3) The China National Chemicals Import and Export 
Corporation will still act as the agent to export the crude 
oil allocated to the State Council Office in Charge of the 
Substitution of !’etroleum with Coal for export. 


2. The export operation of oil products 


(1) The export and transaction of oil products under 
unified state arrangements will be conducted by the 
China National Chemicals Import and Export Corpora- 
tion in a unified way. 


(2) The China National Chemicals Import and Export 
Corporation will act as the agent to export the amount of 
oil products allocated by the state to the China National 
Petroleum Corporation for export. 


(3) The China National Chemicals Import and Export 
Corporation will act as the agent to export the amount of 
oil products allocated by the State Council to its Office in 
Charge of the Substitution of Petroleum with Coal for 
export. 


(4) The China International Integrated Petrochemical 
Company will act as the agent to export the amount of 
export oil products allocated by the state to the China 
National Petrochemical Corporation. 


(5) The China International Integrated Petrochemical 
Company will act as the agent to export the amount of 
export oil products allocated by the state to the subsid- 
iary oil refineries of the China Nationa! Petrochemical 
Corporation. 


3. The Guangzhou Petrochemical General Plant, the 
Maoming Oil Refinery in Guangdong Province, the 
Gaogiao Oil Refinery in Shanghai, and the Zhenhai Oi! 
Refinery in Zhejiang under the jurisdiction of the China 
National Petrochemical Corporation will engage in the 
export operation of the oil products processed from 
imported crude oil within the state-approved limits of 
operation. 


4. The prices of crude oil and oil product exports, 
market, and clients will be coordinated by the Petroleum 


NATIONAL AFFAIRS 45 


Branch of the Chamber of Commerce for Importers and 
Exporters of Metals, Minerals, and Chemicals. 


These provisional regulations are effective as of 26 
March 1993. 


China ‘World's Largest Gold Consumer’ 
OW 1005 191393 Beijing XINHUA in English 1740 
GMT 10 May 93 


[Text] London, May 10 (XINHUA)—China has 
emerged as the world’s largest gold consumer with a 
sharp increase in imports of bullion last year, a survey 
said today. 


The Gold Fields Mineral Services (GFMS) said in its 
annual report “Gold 1993” that the increase in gold 
imports was fuelled mainly by China's rising domestic 
jewelry demand. 


A GFMS spokesman said that the economic growth in 
China has raised the living standard, thus making a 
greater demand of jewelry. 


But the survey also attributed the jewelry demand io a 
weakening currency. 


“In addition, exports of finished jewelry to China from 
several neighboring countnes helped to boost western 
world jewelry fabrication last year by 15 percent to a 
record 2,461 tonnes,” it said. 


The Chinese Central Bank, the report said, may have 
purchased a substantial part of the 400 tonnes of gold 
sold by the Central Bank of the Netherlands late in 1992. 


The official sector sales in the west was 599 tonnes last 
year, mainly from Netherlands, Belgium and Canada. 
Together with a number of other sales from the Middle 
East and Latin America, gross official sales were just 
over 900 tonnes. 


But the gold price dropped 5 percent in the average US. 
dollar price last years, the report said. 


It said the steadily increasing share of jewelry in fabri- 
cation demand accounted for no less than 86 percent of 
the total. 


Bar hoarding demand in Asia increased during 1992. 
especially in India. 


Supply of new gold from the western world mining 
industry increased by 66 tonnes to 1,841 tonnes. 


Sales to the west from the former Soviet Union dropped 
to 220 tonnes, the lowest level for a number of years. 


The spokesman said that the supply from the gold 
mining in Russia would not increase unless western 
countries make a great investment. 
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In relation to the recent gold price mse, the survey said 
the price-elastic decline in demand which might be 
expected if the price continues to recover is more modest 
than 1s widely assumed. 


Companies Establish Shipowners’ Association 
OW 0805125193 Being XINHUA in English 0836 
GMT 8 May 93 


[Text] Beijing, May 8 (XINHUA)}—Chinese shipping 
companies have jointly formed a nongovernmental ship- 
owners’ association in a bid to strengthen supervision 
over the shipping industry and protect their legal nghts. 


“The new organization will serve as a bridge between the 
government and the shipping companies,” said a 
spokesman for the China Shipowners’ Association. 


The spokesman said that the organization will help 
publicize and implement government decisions and 
oversee the shipping market. 


The new group will also voice the companies’ concerns 
and complaints before government departments, pro- 
vide consultation services and regulate and supervise 
shipping companies’ activities in order to allow the firms 
to compete in a fair environment, he said. 


The new association will also promote Chinese shipping 
companies in the international arena by conducting 
two-way and multilateral cooperation in shipping. The 
group will help straighten out shipping disputes between 
Chinese and foreign agencies. 


China has 160 international shipping companies, which 
service more than 1,100 ports in over 150 countries. 


Nearly 90 percent of China's import and export business 
is handled by ships. 


Report Reviews Increases in Aquatic Production 


HK1105113393 Beying RENMIN RIBAO in Chinese 
24 Apr 93 pi 


[By Qian Jiang (6929 3068): “China's Aquatic Produc- 
tion Ranks First in the World for Three Years in 
Succession” 


[Text] Being, 23 Apr (RENMIN RIBAO)}—Statistics 
have shown that China's aquatic output reached 15.58 
million tonnes in 1992, increasing by 2.04 million 
tonnes, or 15 percent, over the previous year and ful- 
filling the target for the last phase of the Eighth Five- 
Year Plan three years ahead of schedule. The total 
Output ranks first in the world for the third year in a row. 


The export of aquatic products 1s becoming increasingly 
brisk. Last year, the total volume and value of exported 
Chinese aquatic products rose by 35 percent and 42 
percent respectively over the previous year. What merits 
particular attention is that the total output of China's 
seawater and freshwater aquaculture reached 7.77 miil- 
lion tonnes in 1992, nearly half the total output of all 
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aquatic products. This shows that China's aquatic pro- 
duction has entered a positive cycle. 


Over the past year, the ~olume of China's sea catch was 
6.°; million tonnes, an increase of 0.82 million tonnes, 
or 13 percent, over the previous var. Of this, the output 
of sea aquaculture was 2.43 million tonnes, up 27 
percent. China's output of sea aquaculture was solidly 
first in the world. Meanwhile, China's freshwater aquac- 
ulture, which likewise ranked first in the world, con- 
tinued to develop, with its output reaching 5.34 million 
tonnes, an increase of 0.72 million tonnes over the 
previous year. 


Since the introduction of the market mechanism into 
China’s aquaculture in 1985, price controls have been 
liberalized, and prices have been fixed according to 
quality. At present, the average per capita amount of 
aquatic products in China is 13.3 kg, two-thirds of the 
world’s average level. 


In the first quarter of this year, China's aquaculture 
continued its momentum of steady growth. The output 
in 18 major aquatic-producing provinces, autcnomous 
regions, and municipalities reached 2.24 miller canes, 
an increase of 0.16 million tones, or 7.8 pe. cent, over the 
same period last year. 


Report Predicts *Meagre’ Agricultural Growth 


HK1205061093 Beyine CHINA DAILY in Enelish 
I2 May 93 pl 


[By staff reporter Gao Anming: “Paper Tells of Meagre 
Growth in Agriculture’’] 


[Text] Chinese agriculture is expected to experience 
weak growth this year because of poor weather cond)- 
tions and smaller acreage planted, the country’s first 
economic Green Paper predicted yesterday 


The report, jointly authored by the Institute of Rural 
Development of Chinese Academy of Social Sciences 
the country’s chief think tank, and the Division of Rural 
Society of State Statistical Bureau, forecasts the coun- 
try’s gross agricultural product this year will possibly 
only increase 3 percent (at comparative prices), half of 
1992's growth of 6 percent. 


The prospect of a smaller summer grain output “1s 
unlikely to be reversed,” said Deng Yingtao. Vice. 
Director of the Rural Development Institute and mayor 
writer of the paper 


The cereal yield this year “will very likely” be § million 
to 10 million tons less than 1992, Deng said. noting the 
Output will be equivalent to that of 199! 


An official from the Ministry of Agriculture sand in 
mid-April that China 1s hoping for a bumper harvest this 
year and that “the summer crops look good 
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Deng said unfavourable weather conditions, decreased 
acreage in grain and smaller investment in agriculture by 
farmers are the major factors behind the predicted 
decline in output. 


For example, the most conservative estimate puts the 
grain acreage sown at 670,000 hectares less than 1992, 
Deng said. The actual shortfall is likely to be two or three 
times that amount. 


Rural non-farm businesses are expected to maintain the 
strong momentum they gathered last year. The gross 
output value of rural enterprises will expand by more 
than 30 percent if the growth of the country’s gross 
national product is more than 10 percent. During the 
first quarter of this year, the country’s gross domestic 
product, a figure close to the GNP, was 14.1 percent. 


Chen Junsheng Calls For Early Peasant Loans 


HK 1205082293 Beiyjing RENMIN RIBAO in Chinese 
24 Apr 93 p4 


[XINHUA report by XINHUA reporter Hua Guigin 
(5478 27100530) and JIANGXI RIBAO reporter Huang 
Min (7806 2404): “Chen Junsheng Inspects Jiangxi 
Rural Areas, Calls For Early Issuance of Loans to Peas- 
ants”] 


[Text] Nanchang 23 Apr (XNA)}—In the season of Grain 
Rain [the sixth solar term of the lunar calendar], people 
south of the Chang Jiang are busy with spring farming. 
During his recent inspection tour of Jiangxi's rural areas, 
State Councillor Chen Junsheng stressed that to quicken 
the pace of agricultural development and the rural 
economy, various localities should proceed from local 
realities and give play to each of its own advantages. He 
said the pressing matter of the moment was to continue 
to grasp the implementation of various rural policies, 
and it was especially imperative to take an active part in 
collecting funds to issue down payments for grain and 
cotton purchases, and to collect the cotton-planting loans 
with interest deducted from peasants to insure that no 
more IOU's would be issued by the government in the 
purchase of spring and summer crops. 


During 18-23 Apnil, Chen Junsheng and his entourage, 
accompanied by Fang Ren, Jiangxi Provincial Party 
Committee deputy secretary, and Chang Fengyu, its 
Standing Committee member and concurrently Rural 
Work Committee secretary, inspected the urban and 
rural areas of some counties, cities, and prefectures, 
including Pingxiang, Yichun, and Jiujiang, as well as the 
Communist Youth City; they held discussions with peas- 
ants and grass-roots cadres 9t some peasants’ houses, and 
heard work reports from the leadership at various levels 
and departments involved in agriculture. 


Chen Junsheng stated that, as a traditional agricultural 
area and province in the hinterland, Jiangxi had really 
scored good results in rural reform. Jiangxi was earnest 
and timely in implementing various rural policies of the 
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Central Committee and the State Council, and its mea- 
sures were highly efficient. Especially, the provincial 
government gave explicit orders to abolish 39 items of 
irrational charges, and eight irrational methods of 
charging, at the same time, it prompily weeded out 
documents involving peasants’ burdens. All this has won 
the peasants’ warm welcome. Presently, it is necessary to 
continue to firmly grasp the implementation of vanous 
rural policies, and there is still room for improvement in 
the issuance of down payments and loans to the peas- 
ants, and preparations for collecting funds for the pur- 
chase of spring and autumn crops. Governments ai 
various levels and related departments should do every- 
thing they can to actively collect funds to resolve the 
issue in a down-to-earth way. Chen Junsheng stressed 
that agriculture is the base of the national economy, the 
practice of playing down agriculture and failing to pay 
attention to the peasants would dampen the peasants’ 
enthusiasm; consequently, it would be very difficult to 
accomplish the harmonious and stable development in 
the whole situation of the national economy. The Central 
Committee and the State Council have presented a series 
of important policies since the end of last year, or the 
beginning of this year, governments and departments at 
various levels, especially various agricultural units, have 
the responsibility and obligation to implement them 
well. 


While conducting research at the grassroots, Chen Jun- 
sheng learned that an agricultural bank and people's 
bank of a certain city had made huge loans to certain 
unit, and the funds eventually “flew out” to the real 
estates business in coastal areas, in return, several 
leading members of the banks got huge commissions in 
secret, solemnly Chen Junsheng indicated: The matter 
must be investigated to the end, no matter who 1s 
involved, penalties must be meted out to them according 
to the law, with their cases exposed to the public. 
Regarding those units and people reporting the condi- 
tion, they should be commended and protected. Chen 


Junshene sed that investigation should be con- 
ducted ang those cases of intercepting, elbowing 
out, ai. erting funds for agricultural purpose tll 


everything comes to light, such cases must be severely 
dealt with, and by no means should they be tolerated. It 
was learned that related supervision departments have 
already filed the case for examination. 


Northwestern Farmers Adopt Technology 


OW 1205045993 Beijing XINHUA in English 0353 
GMT 12 May 93 


[Text] Lanzhou, May |2 (XINHUA}—Chinese agricul- 
tural experts report that farmers in northwest China are 
now very enthusiastic about utilizing fine farming tech- 


nology. 
The latest official documents attribute 15 percent of the 


increase in local farm production to the application of 
new techniques. 
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The northwest refers to the area covering Gansu, 
Shaanxi and Qinghai Provinces, the Xinjiang Uygur 
Autonomous Region and the Ningxia Hui Autonomous 
Region. 


Most of the area is dry and has poor natural conditions. 
For a long time farm production has been dictated by the 
weather. 


Over the past dozen years, however, the provinces and 
autonomous regions have achieved bumper harvests 
although droughts, heavy snowfalls and other natural 
problems have hit the region. 


This is the result of reforms and the application of 
farming technology which means farmers are no longer 
so dependent on natural forces, according to local offi- 
cials. 

In recent years dry-land farming methods have been 
adopted throughout the area which has raised the per 
unit grain yield by up to 30 percent, the officials noted. 


Apart from grain, local villagers have been also been 
encouraged to plant cash crops such as cotton, fruits and 
medicinal herbs and produce silkworms. 


A large number of villages and rural families have been 
praised as “models” for applying farm technology. In 
Gansu alone over 2,000 villages and 250,000 households 
have been cited for their achievements. 


The efforts to popularize farming technology have paid 
off over the last decade as the living standards and 
income of farmers have increased, according to the 
officials. 


Overseas Customers Sought for Rural Enterprises 


OW 0805 122093 Beijing XINHUA in English 1154 
GMT 8 May 93 


[Text] Beijing, May 8 (XINHUA}—Media personne! 
said here today that they are secking to broadcast over- 
seas a Chinese-made television documentary on town- 
ship and rural enterprises. 


“Rising Force”, shot by the China Central Television 
(CCTV), traces in a six-part series farmers who help 
build an industrial miracle during China's economic 
reforms and become rich in the process. 


According to Ding Qiao, an official at the Ministry of 
Radio, Film and Television, China will recommend the 
program to some U.S. TV stations. 


China has recently provided TV programs and films 
about the country to the U.S.-based Scola and Panda TV 
stations. The American stations said the shows drew a 
large audience and added that they hoped similar works 
would be supplied on a regular basis. 


The newest documentary’s name was taken from a 
remark made by senior Chinese leader Deng Xiaoping: 


FBIS-CHI-93-090 
12 May 1993 


“The most unexpected consequence is the growth of 
rural enterprises, which can be called a rising force.” 


China’s rural enterprises mushroomed after Deng intro- 
duced reforms in the countryside in the late 1970s. These 
enterprises now account for 60 percent of China's farm 
output and one fourth of national industnal output. The 
rural firms have grown even faster than state-owned 


enterprises. 


The program reflects a wave of changes in Shaoshan, 
Mao Zedong'’s hometown, and Dazhai, which was held 
up as a model for all rural villages during the ultra-leftist 
Cultural Revolution (1966-1976). Both areas have pros- 
pered by joining the drive to create a socialist market 
economy. 


Chen Junsheng Discusses Flood Control 


OW 1105081393 Beiying XINHUA Domestic Service in 
Chinese 0519 GMT 7 May 93 


[Text] Being. 7 May (XINHUA}—State Councilor 
Chen Junsheng recently heard a briefing by a responsible 
comrade from the Ministry of Water Resources General 
Office on flood control and fighting drought. Comrade 
Chen Junsheng pointed out: All localities should fully 
prepare for flood control mentally, organizationally, and 
in Measures to ensure the safety of big rivers, large lakes, 
and large and medium reservoirs during the flood 
season. There was considerable precipitation in the areas 
between Chang Jiang and Huai He and in areas south of 
Chang Jiang during the spring. and a flood peak occurred 
near Wangyiaba in the middie reaches of Huai He, with 
the highest recorded water level ever compared with 
previous time periods. In late April. floods occurred in 
some rivers in Jiangxi and Guangdong. Meanwhile, soil 
moisture was lost to a serious extent in most paris of 
north China, and the drought situation was devieoping 
rapidly. Now governments at various levels are making 
preparations mentally and organizationally, stepping up 
their inspections before the beginning of flood season, 
improving their flood control plans. vigorously building 
or repairing water conservancy projects, and strength- 
ening hydrologic surveying and reporting and the 
building of communications facilities in order to ensure 
that hydrologic surveys are conducted and reported 
accurately during the flood season. However, the stan- 
dards for flood control in mayor rivers are generally low 
Because floods have not occurred in most nvers for 
decades, many people have lowered their gaurd in this 


regard. 


After hearing the briefing, Comrade Chen Junsheng 
pointed out: We must pay attention to new situations in 
flood control this year. |. Leading bodies at various 
levels are new, and so are personne! at flood control 
headquarters. 2. While making efforts at development 
and construction, some localities have overlooked infra- 
structural construction for flood control. in some indi- 
vidual places. dikes are destroyed, and beaches are used 
for economic decelopment. Such man-made factors may 
result in floods and disasters. 3. Young able-bodied 
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people have gone to work in other places, and flood 
control contingents lack such members. 


In view of these situations, Comrade Chen Junsheng 
stressed: Beginning now, we should put ourselves on 
pre-flood control alert and carry out the following tasks 
efffectively: 1) We should publicize the importance of 
flood control and drought fighting and educate people in 
this respect in order to enable them to not lower their 
guard against floods. 2) Continuous efforts should be 
made to fulfill targets in building key projects for flood 
control along big rivers and large lakes. 3) All localities 
should be notified that they must step up making or 
improving their flood-control plans. 4) Full preparations 
should be made for evacuating people from floodwater 
Storage and detention basins, and every household 
should make such preparations, alarms and communica- 
tions must remain effective. 5) Organizations for flood 
control and drought fighting at various levels should 
strengthen themselves and should not allow their work to 
be affected by organizational reform and the change of 
leading bodies. County and township water resource 
departments should not be abolished—not all of them 
should become companies. Preparations must be effec- 
tively made for flood control and drought fighting. It is 
necessary to strive to reduce disaster losses and to 
achieve successful flood control and drought dighting. 


Tian Jiyun Attends Free Trade Zone Opening 


OW 1108071093 Beying XINHUA in English 0613 
GMT 11 May 93 


{Text} Guangzhou, may |! (XINHUA}—The Guang- 
zhou free trade zone in South China's Guangdong Prov- 
ince went into operation Monday [10 May}. 


The zone was founded in May last year after getting the 
go-ahead from the State Council, China's highest admin- 
istrative body. It covers an area of 1.4 sq km in the 
economic and technological development zone of this 
capital city of the province. 


Overseas firms are given autonomy in funding construc- 
tion and management in the zone, one of ten such zones 
in China 


By May & this year the zone had endorsed the setting up 
of 80 enterprises with a total investment of 143 million 
LS. dollars, 58.05 milhon U.S. dollars of which came 
from other countnes and regions 


Another 20 projects with a total investment of 120 
millon U.S. dollars are awaiting approval. 


In the first phase of its development, the zone will 
concentrate on construction of office buildings, ware- 
houses. exhibition centers and international entrepot 
trade facilities. 


Tian Jiyun, vice-chairman of the Standing Committee of 
the National People’s Congress, and Xie Fei, secretary of 
the provincial committee of the Chinese Communist 
Party, attended the opening ceremony of the zone. 
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Wen Jiabao on Production of Farm Chemicals 


OW 1005223593 Beyine XINHUA Domestic Service in 
Chinese 1310 GMT 6 May 93 


[Text] Beying, 6 May (XINHUA}—Durng a recent 
work inspection tour of the Ministry of Chemical 
Industry, Wen Jiabao. alternate member of the CPC 
Central Committee Political Bureau and member of the 
CPC Central Committee Secretariat, said: We should 
focus on the production of such farm chemicals as 
chemical fertilizers and pesticides, and should provide 
better assistance to the agricultural sector in order to 
promote its development 


On 30 April. Wen Jiabao arrived at the office of the 
Ministry of Chemical Industry to hear Chemical 
Industry Minister Gu Xiulian’s report on the situation 
concerning Our country’s agriculture-onented chemical 
industry. He also discussed with Ministry of Chemical 
Industry leaders ways to overcome current problems 
concerning the development of agriculture-oriented 
chemical industry. to accelerate the development of this 
industry, and to provide better assistance to the agricul- 
tural sector. 


Wen Jiabao said emphatically: To give prominence to 
the agricultural sector, we must pay attention to agroin- 
dustry. To develop a highly efficrent type of farming that 
provides better and higher yields, the chemical industry 
must provide cheap and qualitatively reliable agricul- 
tural means of production in sufficient quantities, such 
as chemical fertilizers. pesticides, and plastic sheeting. 
Therefore, agroindusiry 1s an important factor in our 
efforts to fortify the agricultural base. These are our 
principies: First, we should actively develop agroin- 
dustry to fulfill the needs of agricultural production. 
Second, we should keep the prices of industrial goods for 
farm use below appropriate levels, working gradually to 
reduce the price differential between industnal goods 
and farm produce. This will impose stricter demands on 
agroindustry. Considering the direct impact of agroin- 
dustry on the improvement of farm productivity and 
agricultural development, as well as significant social 
benefits generated by agroindustry. the state should lend 
essential support to agroindustry through policy and 
measure-oriented regulation. Meanwhile, agroindustnal 
enterprises should deepen reform. change mechanisms, 
continue to improve their performance and standards, 
and lower costs, improve quality. and raise efficiency by 
relying on scientific and technological progress, tapping 
their potential, practicing economy, and improving man- 


agement 


Wen Jiabao stated Agroindustry shoulders the glonous 
tasks of supporting agricultural development and pro- 
moting agricultural production. Some new problems for 
our country’s agromndustry have arisen during the course 
of developing a socialist market cconomy. We should 
fully recognize the significant role of agroindustry im 
fortifying the agricultural base and in maintaining 
overall stability in the national economy. We should 
constantly study and solve mayor policy issues regarding 
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the development of agroindustry. As our major tasks at 
the present stage, we should first earnestly implement 
the guidelines of relevant circulars issued by the party 
Central Committee and the State Council on strength- 
ening agriculture and rural work, and should conscien- 
tiously implement provisions on setting price ceilings for 
major agricultural means of production. Second, we 
should ensure the production of agroindustrial products. 
Chemical industry departments in particular should 
organize efforts to study and develop new varieties of 
farm chemicals. 
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Correction to Plan for Energy Price Reform 
HK1105010693 


The following correction pertains to the item headlined 
“Plan for Energy Price Reform Reported,” published in 
the Economic & Agricultural section of the 23 April 
China DAILY REPORT, page 25, column two: 


Paragraph two, second sentence, should read: ...reduced 
by some 1.05 million metric tonnes compared.... (cor- 
recting figure to “1.05 million metric tonnes”) 
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East Region 


Jiangsu Holds Forum on Improving Agriculture 
H K 11085152993 Beying RENMIN RIBAO in Chinese 


< inr Yi ry 
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(XINHUA report by reporter Zhou Zhenfeng (1719 
2182 0023) “Jiangsu Takes Measures To Strengthen 
iture as the Foundation” ] 


'Text) The Jiangsu provincial party committee and gov- 
ernment recently held a forum on rural work, stating 
that, the faster the economy and secondary and tertiary 
industries grow, the more necessary it 1s to take measures 
to Strengthen agriculture as the foundation and to ensure 
that growth in agriculture will be kept in line with the 
rapidly growing economy and the development of sec- 
ondary and tertiary industries. 


.* 


in |¥¥2. Jiangsu’s economy entered a new stage of high 
growth, with the gross national product [GNP] reaching 
189.6 billion yuan, an increase of 27 percent over the 


previous year. Participants in the forum held that the 
amount of time that the strong momentum of Jiangsu 
Province’s economic growth can be maintained depends, 


to a very large extent, on whether agriculture’s status as 
the foundation of the economy is firm, whether the rural 
narket 1s brisk, whether the peasants’ purchasing power 
s strong, and whether the rural economy can suit the 
needs of the development of the economy as a whole. 

aking the province's overall economic situation into 
account. the forum has put forth the guiding idea and 
targets tor rural economic work in 1993: Conscientiously 
implementing the guidelines laid down by the 14th CPC 
‘ational Congress, carrying out all the measures formu- 
lated by the party central authorities and the State 
nm maintaining the steady development of agri- 
iltu urther deepening rural reform, strengthening 
agriculture as the foundation, improving the comprehen- 
conomic returns in rural areas, and increasing the 
peasants) income. Major measures for strengthening 

iS the foundation are as follows: 


Increasing investment in agriculture and improving 
the conditions for agricultural production. The pre!!m.- 
nary arrangement, as planned in the budget prepared by 
the provincial financial department, is that 870 million 
yuan will be set aside as agriculture support funds, an 
increase of 12.5 percent over the amount set aside in the 
previous year’s budget. A sum of 450 million yuan will 
be raised as funds to finance key agricultural projects 
and to prevent flooding. These funds will primarily be 
spent on water conservation projects and the compre- 
hensive development of agricultural resources. On the 
bas tf the achievements made in previous years, 
jianesu Province this year will build another | million 

high-yield farmland with a per-mu yield of | 

| grain, will transform 2 million mu of 

lkum- and low-yreld farmland, and will reclaim 
sy nu of barren land. 
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2. Continuing to readjust and optimize the agricultural 
structure and raise the comprehensive productivity and 
comprehensive economic returns of agriculture. Using 
market demand as a guide, the province will vigorously 
develop a diversified economy and will promote value- 
added processing industries while maintaining stable 
grain and cotton output, with a view to improving 
comprehensive economic returns. It is expected that, 
after three years of efforts, the province will have accom- 
plished by the end of the Eighth Five-Year Plan the 
targeted “30-60-90” pattern for rural production struc- 
ture, specifically, the proportion of the sown area of 
industrial crops to the total sown area will be raised from 
26 percent last year to over 30 percent; the proportion of 
the output value of the diversified economy to the 
agricultural output value will be raised from 47 percent 
to 60 percent; and the proportion of the output value of 
secondary and tertiary industries to the rural areas’ gross 
Output value will be raised from 80 to 90 percent. At the 
same time, the province is to strive for a great break- 
through in foreign exchange-earning agriculture. The 
peasants’ per-capita annual income is expected to exceed 
1,400 yuan. 


3. Stepping up the technological transformation of the 
industry which manufactures goods for agricultural use, 
ensuring effective supply of such capital goods as chem- 
ical fertilizer and agricultural chemicals, and keeping the 
prices of these goods basically stable. This year the 
province will bring into operation three pieces of trans- 
formed small chemical fertilizer production equipment 
and eight agricultural chemical technological transfor- 
mation projects, will complete the construction of two 
pieces of small phosphamidon production equipment, 
and will initiate six small chemical fertilizer production 
line transformation projects. This will raise the quality of 
its chemical fertilizer and agricultural chemical supply 
capacity. An agricultural capital goods trade insurance 
fund will be set up to stabilize market prices. 


4. Striving to curb increases in the peasants’ burdens and 
to lighten them. According to the “regulations” promul- 
gated by the State Council, the province is now sorting 
out all the documents concerning the peasants’ burdens. 
© straightening out supervisory and administrative 
organs in charge of affairs related to the peasants’ 
burdens, 1s strictly enforcing all the examination and 
approval procedures related to the peasants’ burdens, 
and is striving to keep the aggregate amount of burden 
on the peasants below 5 percent of their income. Any 
charge exceeding this limit will be regarded as unreason- 
able and must be curtailed, no matter what level author- 
ities made the decision. 


5. Speeding up the construction of the agricultural ser- 
vice system. A system of agricultural technical enhance- 
ment centered at the city and county levels will basically 
take shape in the province this year, and 80 percent of 
township agricultural technical service stations will 
attain the “five items” [wu you 0063 2589] standard. A 
province-wide control system for the improvement of 
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crop seeds will be established; 18 seed wholesale markets 
will be built; and the machine-sowing area will be 
increased to 20 million mu. 


6. Strengthening farmland control and protecting farm- 
land resources. This year, the area of land assigned for 
project construction in the province will be kept strictly 
under the limit set by the state. The land leasing opera- 
tion will be further regulated, and macroscopic regula- 
tion and control will be intensified. The property market 
will be consolidated, and 100,000 to 150,000 mu of land 
will be reclaimed. 


Shandong Secretary Urges Developing Science 


HK1105130193 Beijing RENMIN RIBAO in Chinese 
24 Apr 93 p 4 


[Dispatch by correspondent Liu Guanquan (0491 7070 
2938): “Jiang Chunyun Stresses the Importance of Sci- 
ence and Technology in Economic Development”’} 


[Text] Jinan, 23 Apr (XINHUA)}—Jiang Chunyun, CPC 
Central Committee Political Bureau member and Shan- 
dong Provincial CPC Committee secretary, held a dis- 
cussion meeting with several provincial Chinese People’s 
Political Consultative Conference members yesterday. 
He said that leading cadres at all levels in all depart- 
ments must firmly establish the concept that science and 
technology are the primary forces and make sure that 
this matter is taken up by those who are first in com- 
mand and ts given top priority. 


Jiang Chunyun said that science and technology are 
becoming increasingly impcrtant in economic develop- 
ment in the contemporary world. Scientific and techno- 
logical progress now accounts for over 60 percent of 
economic development in developed countries; in Shan- 
dong Province, it accounts for 35 percent. He said that, 
from now on, in order to achieve the grand objective of 
economic development, we must rely on science and 
technology. We must double the gross domestic product 
growth rate and become a leader in science and tech- 
nology. Jiang Chunyun pointed out that it is necessary to 
further deepen reform of the scientific and technological 
structure, speed up the conversion of scientific and 
technological achievements, and set up new mechanisms 
to help facilitate such conversions. 


Jiang Chunyun said: We must attach high importance to 
the development and application of high and new tech- 
nologies, concentrate our efforts, maintain high stan- 
dards, and genuinely run well the state- and provincial- 
level high and new technological development zones. 
Meanwhile, we must develop tens of thousands of new 
and high technology growth areas and must overhaul 
traditional industry and renew products using high and 
new technology. To increase inputs in scientific and 
technological under the current financial constraints, it 
iS necessary to adjust and optimize the investment 
structures and its direction. We must slash projects 
which are not of a high standard, have few technological! 
inputs, and exhibit small returns and must launch more 
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of those with substantial technological inputs. We must 
spend our money where it is needed most, particularly 
on technological progress and renovation. He said that 
the Shandong provincial party committee and govern- 
ment have decided to invest 100 billion yuan to com- 
pletely overhaul large and medium enterprises in three 
years, completing the process for all enterprises in five 
years. 


Jiang Chunyun pointed out that talent is the key and that 
labor quality is the foundation for transforming science 
and technology into genuine productive forces. There- 
fore, we must increase the pace of educational develop- 
ment, raise educational standards, and enhance the 
scientific, technological, and cultural qualities of the 
broad masses of workers and farmers. It is necessary to 
boost the popularization of science and technology; more 
extensively promote activities of loving, studying, and 
using science; and strengthen the awareness of science 
and technology among all people. Jiang Chunyun said 
that Shanghai has 1.3 million professional technologists 
who are making active contributions to Shandong’s 
reform and opening up, economic construction, and the 
development of various social projects. We must go 
further in formulating and perfecting the reward policy, 
continue to handsomely reward intellectuals who have 
made outstanding contributions, and fully arouse the 
motivation and creativity of the broad masses of intel- 
lectuals to further contribute to the invigoration of 
Shandong. 


Shanghai Recruits Students From U.S., Canada 


OW 1005065993 Beiyine XINHUA in Enelish 0636 
GMT 10 May 93 


[Text] Shanghai, May 10 (XINHUA)—Shanghai, 
China's largest city, has been successful in its efforts to 
recruit Chinese students studying in the United States. 


Wang Shenghong, a municipal official who recently 
headed a delegation to the United States and Canada to 
enrol Chinese students, said that more than 1,500 stu- 
dents have asked for registration forms with which to 
apply for jobs in the city 


He noted that his delegation had visited nine cities, 
including New York, San Francisco, Washington D.C. 
and Chicago, from April 17 to May | this year, spon- 
soring ten seminars and making broad contacts with 
Chinese students studying there 


Inspired by the stable political situation and flourishing 
economy in their homeland, many students had 
expressed their wish to serve the country, according to 
the official. 


He said that Shanghai plans to set up agencies in the 
United States and other countries to keep in contact with 
the Chinese students there 
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Central-South Region 


Hainan Secretary Inspects County Work 
HK1205090593 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 7 May 93 


[Text] Ruan Chongwu, provincial party secretary and 
governor, inspected work in Qiongshan County. 


Ruan Chongwu arrived at the Qiongshan County CPC 
Committee and Government office building before 0800 
on 7 May. No sooner had he entered the conference 
room than he stopped at a chart showing Qiongshan 
County’s investment project for “introducing invest- 
ment from abroad and establishing lateral ties at home,” 
which involved over 100 million yuan. While reading the 
chart, he listened carefully to work reports. 


He showed special concern over the overall plan for the 
county, saying: The county should work out an overall 
plan as soon as possible which is well-coordinated and 
can dovetail with the program of Haikou City. Before the 
plan is drawn up, the county must stop some localities 
from blindly starting new construction projects. 


Pointing at the chart, he noted: We should leave plenty 
of room for maneuver in building our new airport and 
ensure that the airport is not surrounded by residential 
quarters, as this will be both unsafe and noisy. We should 
guide our people not to scramble for land close to the 
airport because it is not good land. 


He indicated: | see from the chart that the southern part 
of Qiongshan County has few roads and insufficient 
transport facilities. If we can build more roads fanning 
out from both sides of the main highways, the economy 
of southern Qiongshan can surely undergo faster devel- 
opment. Though the construction of the new Haikou 
Airport has not yet started, the exit road linking Fucheng 
and the airport will soon fall short of demands. If it is 
financially capable, Qiongshan County can build roads 
and bridges on their own. We should urge both domestic 
and overseas businessmen in major counties and key 
areas to start their land development projects as soon as 
possible, otherwise land originally assigned to them will 
be withdrawn. As regards land development, the county 
is already able to turn barren land into cultivated land. 
We should only transfer the mght to use cultivated land 
and gain returns from every lot we have opened up. In 
transferring the land use right, we should more fre- 
quently adopt the methods of buying shares and inviting 
tenders; yet we should be wary that land prices are not 
set too high, otherwise many businessmen will be scared 
away. 


Ruan Chongwu and his party then visited the Taiwan- 
invested Tianjian Watercolors Factory and Caida Golf 
Course and the domestically invested Youqiong 
Mechanical Engineering Factory and Lingshan Amuse- 
ment Park. Ruan Chongwu inquired about these enter- 
prises in great detail regarding their production and 
operation and offered solutions to certain problems 
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encountered by investors. Moreover, he instructed 
Qiongshan County Government to render assistance in 
solving these problems. 


In Yunlong Town, Ruan Chongwu expressed apprecia- 
tion to the experts and professors specializing in new and 
high technologies who were in town to help peasants 
grow crops with high economic values, including Yulan 
magnolia bamboo shoot, sweetgrass orchid, and 
improved varieties of banana. He also appreciated the 
practice whereby peasants were organized to raise funds 
and carry out land development projects under the 
joint-stock system. He hoped that the town can vigor- 
ously spread their successful experience to other areas 
and continue to make bold experiments with the joint- 
stock system. 


Ruan Chongwu also pointed out: The county must 
devote great efforts to developing township and town 
enterprises and select capable self-employed busi- 
nessmen to take up the posts of factory directors and 
managers in these township and town enterprises. Since 
the processing, [words instinct], transport, and sales of 
agricultural products are very important, we should step 
up our efforts in all these aspects. 


After taking a short rest in Yunlong Town at noon, Ruan 
Chongwu and his party set out again at about 1400. 
Under the intense heat of summer, they visited Hongq: 
Town, Xingiao [words indistinct], [words indistinct] of 
Yunlong Town Comprehensive Agricultural Develop- 
ment Area, Yunlong Enterprise and Economic Develop- 
ment Zone, Yunlong Town country fair, and the location 
of the new Haikou Airport. 


Hubei Secretary Addresses CPC Committee 
Plenum 


HK 1005070093 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 25 Apr 93 


[Excerpts] The Fifth Hubei Provincial CPC Committee 
held its 10th plenary session in Wuhan from 23 to 25 
April. The three-day meeting aimed to further relay and 
study the spirit of the Second Plenary Session of the | 4th 
CPC Central Committee; the guidelines of a recent 
briefing held by the central authorities on the current 
economic situation; the gist of a recent symposium on 
elections for new terms of office held by a number of 
provinces, prefectures, and cities; to lay a solid founda- 
tion for successfully holding the first sessions of the Eigth 
Hubei Provincial People’s Congress and the Seventh 
Hubei Provincial Chinese People’s Political Consulta- 
tive Conference [CPPCC]; and to push Hubei’s economy 
onto a new level. The main theme of the meeting was 
unity, pragmatism, inspiration, and development. 


Guan Guangfu, provincial CPC secretary; (Jia Shiie), 
deputy provincial CPC secretary, and Zhong Shuqiao. 
standing committee member, attended the meeting. 
[passage omitted] 
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On behalf of the standing commnittee of the provincial 
party committee, Guan Guangfu delivered a report to 
the meeting. Jia Shijie gave a speech on economic work. 
Zhong Shugqiao gave illustrations of the personnel 
arrangements for the new terms of the provincia! peo- 
ple’s congress, government, and provincial CPPCC. 


The plenum focused its discussions on a suggestion 
raised by the Hubei CPC Committee regarding readjust- 
ments to Hubei’s Eighth Five-Year Plan and 10-Year 
Program on economic and social development and 
announced a plan already approved by the central 
authorities on personnel changes for the new terms of the 
provincial people’s congress, government, and CPPCC. 
Through carrying out democracy within the party, 
exchanging information, and seeking unity in thinking, 
all participating comrades reached a consensus at the 
meeting. 


On the afternoon of 25 April, the plenary session exam- 
ined, discussed, and unanimously adopted a resolution 
on readjusting Hubei’s Eighth Five-Year Plan and its 
10-Year Program on national economic and social devel- 
opment. 


The plenum indicated that the basic guiding ideology for 
this readjustment is to conscientiously carry out the 
remarks made by Comrade Xiaoping during his southern 
trips and the spirit of the 14th CPC Congress; deepen 
reform, seize favorable opportunities, and speed up 
development under the guidance of the theory of 
building socialism with Chinese characteristics and the 
party’s basic line; earnestly accelerate the pace of 
building the socialist market economic system; change 
operational mechanisms and optimize structures; rely on 
scientific and technological progress and improve man- 
agement; enhance economic efficiency and strive to 
attain a fairly high growth rate; and bring about a fast 
and sound development to reform, opening up, and 
economic construction. 


Our major objective is as follows: The total gross 
national product [GNP] of the entire province in the 
1990's is expected to grow at an average annual rate of 
9.2 percent, 2.7 percentage points higher than the orig- 
inal plan. The growth rate is required to stand at 9 
percent during the period of the Eighth Five-Year Plan, 
3.2 percentage points higher than the original plan, and 
9.4 percent during the period of the ninth five-year plan. 


The meeting pointed out: Being raised in light of the 
practical conditions of our province, this target is posi- 
tive and can only be attained through painstaking 
efforts. Over the past 14 years of reform and opening up, 
Hubei’s GNP has been growing at an average annual rate 
of 8.9 percent, which is [words indistinct] when com- 
pared with the country’s average growth level. In 1978, 
Hubei ranked 10th in national GNP. After China 
adopted the strategy of developing coastal areas and 
shifting the investment focus eastwards, Hubei has suc- 
cessfully maintained its position and even managed to 
rank ninth some years. In the coming eight years, the 
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average annual growth rate of Hubei’s GNP is expected 
to be higher by 0.27 percentage points than that of the 
past 14 years, and is also higher by 0.2 percentage point 
than [words indistinct]. So long as we act in line with the 
guidelines of the central authorities, have the courage 
and ability to draw up work pvinciples according to 
Hubei’s practical conditions, emancipate our mind and 
forge ahead in unity, and pay earnest attention to our 
practical work, Hubei can surely attain all its preset 
targets. We should have full confidence in this. 


Upon scientific analysis of Hubei’s favorable conditions 
in realizing its objectives, as well as on its existing 
problems and restrictive factors, the plenary session 
emphatically pointed out that, at the present stage and 
during the entire 1990's, all localities should work out 
appropriate objectives for development in light of the 
general climate of the entire country and the entire 
province, as well as their own actual conditions. We will 
never do things which are unachievable because of a lack 
of proper conditions. We should make full use of and 
vigorously create the conditions, and we should strive to 
attain faster and better development. On this issue, all 
localities, departments, trades, and enterprises should 
refrain from imposing uniformity. Instead, under the 
prerequisite of improving economic efficiency, those 
provided with conditions can speed up development, 
while those not qualified to do so should not vie with 
each other blindly. Meanwhile, all localities and depart- 
ments should use material dialectics to make a scientific 
analysis of Hubei’s present state of economic develop- 
ment and its weak points, adopt measures aimed at 
targeted problems, and devote great efforts to their 
implementation and strive to realize all the goals set in 
our plans. 


The plenum believes that the readjustment proposals 
raised at the meeting, as well as the documents released 
by the ninth session of the fifth CPC Committee, have 
set demands on how to attain new targets. The following 
are issues which need to be stressed: 


1. We should understand, seize, and develop favorable 
opportunities in real terms. Furthermore, in seizing the 
opportunities shared by all areas of the country, Hubei 
should pay special attention to the rare opportunities 
provided by the opening and development of the Chang 
Jiang economic belt, as well as by the construction of the 
Three Gorges Project, and should concentrate its efforts 
on reinvigorating its old industrial bases and on new 
growth points for economic development. 


2. All departments at all levels should acquire a clear 
understanding of our strategic objectives and industrial 
policies; act in line with the guiding ideology of “opening 
the country to the outside world, lifting controls over the 
domestic market, and enlivening our economy”; work 
out effective and strong measures, and devote great 
efforts to putting all these measures into effect. 


The provincial CPC committee and provincial govern- 
ment have decided to name this year as the year of 
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implementation. It 1s necessary to remedy defects in our 
work; place responsibility on the provincial party com- 
mittee, government, departments, prefectures, and indi- 
viduals; inspect work several times a year; and make sure 
that practical results can be attained within a fixed time 
limit. 


3. When implementing the above measures, it 1s neces- 
sary to constantly study new situations and solve new 
problems so as to attain continued development in our 
work. We should, on the one hand, prevent the occur- 
rence of an overheated economy and a loss of contro! 
over the macroeconomy. On the other hand, we should 
seize favorable opportunities, have the courage and 
ability to proceed from reality, and keep tight control 
over fields which should be controlled while adopting 
flexible measures with regard to fields where control 
should be lifted. Particularly, we should protect new 
practices which can reflect the general trend of today’s 
reform and opening up, try to tailor solutions to different 
problems, and refrain from imposing uniformity on 
different problems. The problems we have encountered 
in Our present economic life are problems checking our 
advance, and deepening reform and expanding the scope 
of opening up are the only ways to solve these problems. 
We should carry out our work toward this general 
direction, and bring about the rapid and satisfactory 
development of the Hubei's economy. 


The meeting stressed: At present, we should successfully 
implement the spirit of the central authorities’ briefing 
on the economic situation in light of the specific condi- 
tions of our province, pay earnest attention to solving 
problems regarding agricultural development, and 
Strengthen leadership and properly handle practical 
issues which affect the overall economic situation, 
including the implementation of the joint stock system 
and the issuance of stocks, the construction of develop- 
ment zones, [words indistinct], giving support to key 
projects, and the construction of the Three Gorges 
Project. 


The meeting indicated that the first sessions of the 
Eighth Hubei Provincial People’s Congress and the Sev- 
enth Hubei Provincial CPPCC, which will be held soon, 
are major events in the political life of the people of the 
entire province. We should succeed in simultaneously 
developing democracy, acting in accordance with the 
law, and putting into effect the intentions of the provin- 
cial party committee 


We should earnestly strengthen the party's leadership 
over elections for new terms of office. Party members, 
especially leading cadres who are party members, should 
play an exemplary role in implementing the party's 
resolutions. The plenum pointed out that the people's 
delegates and CPPCC members of our province possess 
fairly high ideological and political quality as well as a 
strong ability to participate in politics and to handle 
legislative affairs, and practice has proven that so long as 
we have the courage and ability to exercise leadership; 
fully trust and respect them, explain to them clearly the 
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party's policies, principles, and demands; and brief them 
accurately on issues regarding personnel arrangements 
made by the provincial CPC committee, we can surely 
gain their support and succeed in simultaneously devel- 
oping democracy, acting in accordance with the law, 
putting into effect the intentions of the provincial party 
committee, and turn the two sessions into a rally of unity 
which can inspire people to forge ahead courageously. 


The plenary session pointed out that economic develop- 
ment cannot be separated from political stability. Since 
the beginning of reform and opening up, Hubei has 
enjoyed a stable socia! and political situation. However, 
under the new situation, certain factors still exist in our 
economic and social life which can lead to instability, as 
well as a number of problems which should not be 
overlooked. Party and government leaders at all levels 
must keep a sober mind; strengthen the party's leader- 
ship; do two types of work simultaneously and attach 
equal importance to both; and through effective and 
fruitful work, ensure a smooth progress in our socialist 
modernization drive. 


The plenum stressed the need to consolidate and pro- 
mote the social and political situation of progress, sta- 
bility, and unity; enhance our understanding of and 
ability to implement policies when handling contradic- 
tions among the people: make careful studies on more 
complicated new situations and problems which have 
occurred while the planned economy 1s turning into a 
market economy; quickly heed the opinions of the vast 
numbers of the people, alleviate and resolve all kinds of 
contradictions, and have all problems solved in their 
embryonic stage and at the grass-roots level. Ii 1s neces- 
sary to strengthen regular ideological and political edu- 
cation; reply to questions raised by the masses in their 
real lives; and guide and shifi people's attention to 
speeding up reform, opening up, and economic construc- 
tion. Big strides should be taken to comprehensively 
improve public security, deal relentless blows at various 
criminal activities, and sabotage hostile forces according 
to the law; resolutely prohibit all social evils bitterly 
hated by the vast numbers of the masses, persistently 
integrate special-purpose work with the mass line, and 
succeed in mass prevention and control. Earnest efforts 
should be made to strengthen the building of grass-roots 
party organizations with party branches as the core, 
reinforce the political and organizational-building of 
leading bodies at all levels, and safeguard and promote 
unity among leading bodies in all localities 


Hunan Secretary Addresses Education Conference 


HK1205073993 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 8 May 93 


[Text] A five-day provincial conference on imple- 
menting China’s national educational reform and devel- 
opment program and on compulsory education solemnly 
concluded yesterday [8 May]. Provincial party, govern- 
ment, and army leaders Xiong Qingquan, Chen Bang- 
zhu. Sun Wansheng, Yang Zhengwu, (Wu Biao), (Liu 
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Yu’e), (Zheng Peimin), (Zhu Kengyin), (Liu Yaodong), 
and others were present at the meeting. 


The closing ceremony was presided over by Chen Bang- 
zhu. Xiong Qingquan delivered an important speech at 
the meeting. Comrade Xiong Qingquan talked about 
issues in the following three aspects: 


1. It is necessary to give play to the leading role of 
science, technology, and education in speeding up eco- 
nomic development, 


2. A pressing matter of the moment is to accelerate the 
pace of making the nine-year compulsory education 
universal, and strive to enhance the quality of our 
nation; 


3. Party and government leaders at all levels should 
devote the same substantial efforts to education as they 
do to economic development, and open up a new pros- 
pect for education in Hunan with their solid work. 


Comrade Xiong Qingquan stressed: To meet new chal- 
lenges from the worid’s new technologies, enhance its 
competitive capability in both international and 
domestic markets, and bring about a sustained and 
stable development to its economy, Hunan Province 
should rely on science, technology, and education; place 
the development of education on a strategic position of 
top priority; and speed up the pace of development. 


Comrade Xiong Qingquan said: At present, Hunan 
should focus the development of compulsory education 
on the following: We should try to set up a system by 
which schools are mainly run by the government and are 
also run by all social circles with concerted efforts, thus 
giving form to a new setup under which schools are run 
in various different ways. It is necessary to reform and 
perfect the educational investment system and vigor- 
ously increase input into compulsory education. 


Yang Zhengwu and (Liu Yu’e) also spoke at the meeting. 


Hunan Governor Discusses Educational 
Development 

HK0705002993 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 4 May 93 


[Text] The provincial work meeting on the implementa- 
tion of the Chinese educational reform and development 
program and on compulsory education solemnly opened 
in Shaodong County yesterday morning. The meeting 
was presided over by Yang Zhengwu, deputy secretary of 
the provincial party committee. Those present at the 
meeting were Liu Bin, vice minister of the State Educa- 
tion Commission, provincial party and government 
leaders including Chen Bangzhu, Zheng Peimin, and 
Zhu Kangmin, principal cadres in charge of various 
prefectures, autonomous prefectures, cities, and coun- 
ties, and pertinent representatives, totalling about 280 


people. 
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Chen Bangzhu, deputy secretary of the provincial party 
committee and governor, made an important report at 
the meeting. He said: The key to accelerating reform and 
development of the educational undertaking in our prov- 
ince and to ensure that the nine-year compulsory educa- 
tion is basically practiced by the end of this century lies 
in doing a good job in ideology work and leadership, and 
in truly guaranteeing the strategic position of giving 
priority to educational development. Hunan’s endeavor 
to rank among the best 10 provinces in the country in 
terms of overall economic performance and to bring 
about an early realization of our objective of struggle for 
moderate prosperity calls for accelerating the nine-year 
universal education, so that the economic construction 
and social development will synchronously advance 
toward moderate prosperity. 


Governor Chen Bangzhu stressed: Under the new situa- 
tion, the educational work should be strengthened, not 
weakened, and the educational development should be 
expedited, not slowed down. The compulsory education, 
in particular, concerns every household and the future 
development. It is a basic project of invigorating the 
province through application of scientific and technolog- 
ical advances as well as a fundamental measure of 
enhancing the quality of our nation. 


Southwest Region 


Guizhou Secretary Sets Rural Development Tasks 


HK1105152893 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 9 May 93 


[Text] At the provincial township and town enterprises 
work meeting that ended on 8 May, provincial party 
Secretary Liu Zhengwei said: In the coming eight months 
of this year, the overall arrangement for our province's 
agriculture is to firmly grasp work in the following 10 


aspects: 


1. We will vigorously develop township and town enter- 
prises; that is, we will continue to ensure that the 
principal party and government leaders should person- 
ally take charge of and assume overall responsibilities for 
the work. At the same time, we will help bring about full 
coordination among governments and departments at all 
levels so as to guarantee the fulfillment of various 


targets. 


2. We will vigorously apply comprehensive and sup- 
porting science and technology to agriculture. As Liu 
Zhengwei said: Only by applying them in a comprehen- 
sive way can we form new productive forces and advance 
toward high-yield, fine-quality, and good-result agricul- 
ture. This is an important way of enhancing the rate at 
which agricultural products become commodities. 


3. We will firmly grasp basic terrain construction 
through the transformation of land, the leveling of hills, 
and the construction of irrigation projects. In particular, 
the transformation of slopes into terraces combines 
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ecological construction with water conservancy, which is 
a fundamental measure for enhancing comprehensive 
capabilities in agriculture. We will fulfill the original 
plan of transforming 500,000 mu a year and, on this 
basis, will strive to transform several hundred thousand 
more mu as best we can. 


4. We will firmly support the green project for the 
construction of grass hills as forage resources. 


5. We will firmly grasp the development of animal 
husbandry with straw as fodder and will strive to turn 
Guizhou into one of the major livestock farming bases in 
south China in approximately 10 years. 


6. We will firmly grasp the development of winter crops 
in dry weather. As Liu Zhengwei pointed out: If we 
compare summer and autumn crops in our province's 
grain production, we can see that the summer crops have 
greater production potential. When we compare dry 
fields with paddy fields, it becomes apparent that the dry 
fields have greater production potential. Hence, we 
should continue to give priority to the production of 
summer crops rather than autumn crops and the use of 
dry fields rather than paddy fields. 


7. We will vigorously develop the comprehensive and 
coordinated agricultural service system. We should work 
hard to provide good services in the following four areas 
comprising market information, communications, pro- 
duction factors, and material circulation. 


8. We will firmly grasp the work of lightening the 
peasants’ burdens. While checking malpractices, we 
should conduct a serious investigation into the condi- 
tions of the peasants’ burdens by taking the county as a 
unit. On this basis, we will work out detailed regulations 
of a statute character on lightening the peasants’ burdens 
and will publish them for implementation. 


9. We will firmly grasp family planning work in the rural 
areas. 


10. We will vigorously intensify the construction of 
spiritual civilization in the rural areas. 


Liu Zhengwei pointed out emphatically: At present, we 
have a definite idea of the path for rural development in 
our province, so the crux lies in repeatedly putting the 
measures into practice in a bid to yield results by taking 
advantage of Guizhou's distinguishing features. 


Guizhou Experiences Continued Economic Growth 


HK1205083293 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 9 May 93 


[Text] Industrial production in Guizhou Province con- 
tinued its momentum of sustained growth in April. The 
gross Output value for the entire province at and above 
township level reached 2.174 billion yuan, an increase of 
3.3 percent over the previous month and of 10.3 percent 
over the same period last year. The characteristics of the 
province's industrial production in April were: 
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1. Industrial production output continued to increase 
and the various township economic sectors developed 
rapidly. In April, the township-run industries throughout 
the province grew by 54.8 percent compared with the 
same month in the previous year; and joint-venture, 
jointly operated, cooperative, joint-stock, and other eco- 
nomic sectors grew by 88.3 percent. 


2. In heavy industry, the production and sales of steel 
and other products remained brisk. The growth margin 
of heavy industry in April climbed to 20.8 percent, 
which has been rarely seen in the course of the province's 
heavy industrial development in recent years. 


3. The linkage between production and marketing devel- 
oped in a good direction. In April, the industrial sales 
value fulfilled in the entire province at and above 
township level amounted to 8.508 billion yuan, an 
increase of 8.7 percent over the same period last year. 


4. Enterprises’ profits continued to grow and the total 
amount of losses was reduced by 20.1 percent compared 
to the same period last year. 


At present, major problems exist in the industrial 
economy as follows: Tightness of funds is the major 
factor restricting production; the degree of shortage in 
circulating funds continues to aggravate; the prices of 
raw and semifinished materials continue to rise; the 
payments for industrial costs increases very rapidly; the 
stagnant conditions in production and marketing of 
some cigarette and wine enterprises have yet to take a 
favorable turn; and the chemical industry suffers serious 
losses. 


Important subjects which merit our attention are how to 
integrate implementation of the regulations on trans- 
forming enterprises’ operational mechanisms with the 
further deepening of enterprise reform and how to inte- 
grate the readjustment of product mix with the work to 
make up deficits and increase surpluses, 10 promote our 
province's economic growth in a benign cycle. 


Yang Rudai Elected to Sichuan Science Body 


HK07085002793 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 4 May 93 


[Text] The Sichuan Provincial Young Scientists and 
Technicians Federation, the first of its kind in China, 
was officially set up at a ceremony held in Sichuan 
Science and Technology Center yesterday 


Yang Rudai, Chinese People’s Political Consultative 
Conference [CPPCC] National Committee vice 
chairman, was elected Sichuan Young Scientists and 
Technicians Federation honorary chairman. 


Yang Rudai wrote and sent an inscription to the occa- 
sion. Yang's inscription reads: Unite Scientific and 
Technological Personnel at Home and Abroad, Offer 
Advice and Make Contributions to Sichuan’s Economic 
Rejuvenation’ 
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A total of 580 young scientific and technological per- 
sonnel aged under 45 from various parts of Sichuan were 
elected members of the federation. Some 90 percent of 
them are associate professors, while |0 percent of them 
have received doctorates. 


Guo Jinilong, provincial party committee deputy secre- 
tary, delivered a speech in which he first and foremost 
extended congratulations on the establishment of the 
Sichuan Young Scientists and Technicians Federation, 
as well as good wishes to the broad masses of young 
scientific and technological personnel in Sichuan. 


Guo Jinlong stated: The recently concluded Sixth 
Sichuan Provincial CPC Committee Session put forth a 
series of new goals aimed at pushing Sichuan economic 
growth onto a new stage. To continually emancipate the 
mind, expand opening up, invigorate the economy, and 
build Sichuan into a real land of abundance, we must 
exerl our utmost to place economic construction within 
the orbit marked by reliance on scientific and technolog- 


ical progress. 


Tibet Improves Investment Climate 


OW'1205045293 Beijing XINHUA in English 0354 
GMT 12 May 93 


[Text] Lhasa, May 12 (XINHUA) —The Tibet Autono- 
mous Region is endeavouring to improve its infrastruc- 
tures and develop a comprehensive agriculture program 
to create a better environment for investment. 


A number of highways have been built or upgraded while 
a project to modernize the Gongga International Airport 
has been going on smoothly, according to official 
sources. 


Modern telephone networks are being installed in many 
local cities. 


The region is intensifying efforts to strengthen the energy 
and mining industries as well as agriculture. Currently 
some 40 projects are under way in these fields, the 
sources noted. 


As a result foreign investors are showing interest. So far 
14 overseas funded enterprises have been set up in Tibet, 
while a large number of firms funded by businessmen 
from other parts of the country have sprung up in the 


region. 


Tibet's Water Control Efforts Along River 


OW 0805 /25493 Beying XINHUA in English 0809 
GMT 8 May 93 


[Text] Lhasa, May 8 (XINHUA)}—Concerted efforts by 
local Tibetan farmers, herdsmen and technical workers 
on building water control projects harnessing the 
Nyangqu River over the past decade have turned the 
river valley into a leading grain production center for 
Tibet. 
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Last year, Gyangze and Bainang Counties and Xigaze 
city in the valley harvested over 150 million kg of grain 
and edible oil, an increase of 100 million kg over 1977 
when Tibet began to organize efforts to harness the river 
with state financial allocations. 


Apart from a large dike to bring the river under control, 
local government officials encouraged residents living 
along the banks to plant trees and grass on wasteland. 


At the same time, they built reservoirs, bridges and 
culverts and opened up large stretches of arid land. They 
have completed 15 irrigation canals and seven reser- 
voirs. 


With improvement in water conservancy, the two coun- 
ties and Xigaze city helped farmers to modernize agri- 
culture offering various courses to learn new techniques. 


As a result, many rural households in the valley have 
become capable hands in growing grain. 


About 80 percent of the rural families along the nver 
have built new houses and many households have bought 
bikes, radio cassette recorders and tractors. 


Yunnan Elects Vice Chairmen, Vice Governors 


HK1205053093 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT & May 93 


[Excerpt] The First Session of the Eighth Yunnan Pro- 
vincial People’s Congress called its fifth meeting yes- 
terday afternoon. 


The meeting elected Bao Yongkang, Yang Yitang. Yang 
Ming, Dao Guodong, Li Shuji, Bai Zhoguang, Bao 
Pingzong, and Mai Siqiu as vice chairmen of the Eighth 
Yunnan Provincial People’s Congress Standing Com- 
mittee; Bao Yongkang was elected secretary general of 
the Eighth Yunnan Provincial People’s Congress 
Standing Committee, and Li Jiaxing, Niu Shaoyao, 
Wang Baoxian, Liu Bing, Wang Yingsheng, and [name 
indistinct] were elected vice governors of the Yunnan 
Provincial People’s Government. 


Presidium executive member Yin Jun presided over 
yesterday afternoon's meeting. Executive chairmen of 
the meeting also included Li Jinwang, Wang Baoxian, 
Qiu Chuangjiao, Li Shiyun, Li Qinzong, Zhang Xuewan, 
Chen Jiyun, Chen Changlin, Zhu Chengyou, and [name 
indistinct]. [passage omitted] 


North Region 


Beijing Olympic Bid Committee Holds Work 
Forum 

SK1005095493 Beijing BEIJING RIBAO in Chinese 
29 Apr 93 pl 


[Text] On 28 April, Chen Xitong, chairman of the 
Beijing Bid Committee for the 2000 Olympic Games, 
sponsored an office meeting attended by chairman and 
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vice chairmen of the committee. At the meeting, Chen 
Xitong stressed the necessity to step up the bidding 
work, to learn the good expenences gained by the cities 
that held the Olympic Games and the cities that are 
bidding for the 2000 Olympic Games, and to make good 
preparations. He especially pointed out: The First East 
Asian Games will be the last large-scale international 
sports games sponsored by China within this century. So, 
the convocation of the East Asian Games is of great 
significance. The convocation of the East Asian Games 
by Shanghai will provide Beying with the greatest sup- 
port in bidding for the 2000 Olympic Games. The 
Beijing Bid Committee for the 2000 Olympic Games and 
all people in Beijing will resolutely support the people in 
Shanghai to successfully hold the East Asian Games. 


At the meeting, the participants heard the report on the 
work in the preceding stage and the current work done by 
the bid committee. Chen Xitong affirmed the achieve- 
ments made in the preceding stage and pointed out: With 
the support of the people of the whole country, Overseas 
Chinese, and foreign friends and according to the work 
principle of “widely making frends, doing more work, 
deepening understanding, and striving to gain support,” 
the committee has positively carned out the work in 
various spheres at home and abroad. Now, the people of 
the whole country are full of enthusiasm for bidding for 
the Olympic Games. We are greatly inspired by this. So, 
the working personnel of the committee should further 
conscientiously, carefully, and firmly attend to their 
work. He said: The Chinese people have paid attention 
to fnendship. All bidding cities are competing against us 
for the Olympic Games. What 1s more important is that 
they are our fnends. So, we must not strike blows at them 
at the time of speaking highly of ourselves. This is the 
traditional virtue of the Chinese people. We should learn 
others’ expenences and make efforts to achieve the 
bidding work. 


Chen Xitong said: The convocation of large-scale inter- 
national sports games by both Beying and Shanghai 
represents that 1.1 billion Chinese people respect and 
ardently love the Olympic spirit. The successful convo- 
cation of the East Asian Games by our brotherly city 
Shanghai will bring about advantages to Beiing to bid 
for the 2000 Olympic Games. The Shanghai Municipal 
CPC Committee, the municipal government, and the 
people in Shanghai have made gigantic efforts to orga- 
nize the East Asian Games. This shows again that the 
Chinese people have confidence, conditions, and ability 
in organ: 7ing large-scale international sports games. The 
Beying *aunicipal CPC Committee, the municipal gov- 
ernment, the Beying Bid Committee for the 2000 
Olympic Games, and the people in Beying will resolutely 
support Shanghai to successfully hold the East Asian 
Games. We also wish the First East Asian Games to be 
held successfully. 


Present at the meeting were He Zhenliang and Zhang 
Baifa, vice chairmen of the Beying Bid Committee for 
the 2000 Olympic Games, and Wan Siquan, secretary 
general of the committee 
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Beijing Leaders Meet Local University Officials 


SK 1005 104593 Beying BEIJING RIBAO in Chinese 
30 Apr 93 p 1 


[By reporter Ji Tao (4764 3447) and trainee Li Botao 
(2621 3134 3447): “Chen Xitong and Li Qiyan Hold 
On-The-Spot Meeting at Beying University”) 


[Text] On 29 Apnil, municipal leaders, including Chen 
Xitong, Li Qiyan, Wang Jialiu, Wang Baosen, Duan 
Bingren, and Hu Zhaoguang, went to Beying University 
and held an on-the-spot meeting in which the university 
did not ask for money and the municipal Jeaders did not 
give any money. The meeting solved the problems that 
could be solved on the spot and also decided that the 
municipality will strive to help the university solve the 
problems that should be solved with the decisions of the 
central departments concerned. All participants were 
glad, and the meeting was held in a warm atmosphere 


Professor Wu Shuqing. president of the university, 
chaired the meeting. Professor Chen Zhanghiang. 
director of the Biology Department. reported ahead of 
others: With the support of the municipality and district, 
the Biology Department established “Unidentified 
Bioengineering Company” last October. This company 
created 2 million yuan of income by the end of last year 
Chen Zhangliang said that the Biology Department 
needs another piece of land to build “China Biology 
Town” to vigorously bring into play the efficiency of 
bioengineering high technology products. 


After exchanging views with Li Qiyan and Wang Jialiu, 
Chen Xitong said: This idea 1s very good. We resolutely 
support it. Except that the permanent green areas cannot 
be occupied according to plans, the municipal planning 
department should pay much attention to selecting a 
piece of land which will satisfy you and which 1s even 
larger than you need so as to leave some leeway for 
further development. He also urged to solve this problem 
by | June. 


Yan Maoxun, general director of Fangzheng Group 
under Beying University, and Professor Wang Xuan. 
director of the computer research institute, introduced 
Fangzheng Group's idea for realizing the target of “hop. 
skip, and jump” by 2000. He said that the group will 
carry out the shareholding system on a trial basis, 
establish a financial company, and develop real estate by 
its own funds 


Wang Baosen said: Beying University has a new idea for 
solving capital problems. Instead of asking for money, 
the university itself positively thought of ways. The 
municipality will support it 


Li Qiyan said: Beying University tres to find markets. 
but the mayor does not. Good' The mayor should also 
help it 
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Chen Xitong said: The municipality should help the 
university apply for the approvals of the central depart- 
ments concerned. For instance, we should immediately 
help the university solve the problems related to the 
development of real estate. 


At the meeting, the university also set forth the issue of 
increasing the installed telephone capacity and expose 
the problem of a bus department occupying the univer- 
sity campus. Chen Xitong and Li Qiyan asked the 
departments concerned to solve the problems within 
fixed time. 


Li Qryan said: Beying University has cultivated a large 
number of skilled persons, played a leading role in 
developing science and technology, and made great 
contributions to the country. So, the municipality should 
try every possible way to help the university solve 
probiems. 


Chen Xitong said: The municipality should pay full 
attention to strengthening education. Over the past 
years, the leading bodies have respectively established 
contacts with schools of various categories to help solve 
problems. This time, we visited Beijing University. We 
are very glad to see that Beying University is full of 
vitality and there are successors to carry on our under- 
takings. The main ideas set forth by scientists this time 
are greatly different from the ideas set forth by the 
administrative departments in the past. The scientists 
develop science and technology and try to turn scientific 
and technological findings into productive forces. They 
also attempt to change mechanisms and enter markets. 
We are pleased about this. Professors Wang Xuan and 
Chen Zhanghang have made valuable contributions to 
developing science and technology. We totally support 
this kind of patriotic enthusiasm and creative spirit. 


Municipal leaders also congratulated Beiying University 
on the arrival of the 95th anniversary of the school’s 
founding. 


Chen Xitong Attends Beijing Cornerstone 
Ceremony 

SK 1005083493 Beying BELJING RIBAO in Chinese 
30 Apr 93 pl 


[Excerpts] The nationwide famous Hongqiao country 
fair will look new. A foundation stone-laying ceremony 
for the new Hongqiao country fair was held on 29 April 
Chen Xitong, secretary of the municipal party com- 
mittee, urged that all districts and counties should learn 
from Chongwen District, firmly attend to planning and 
construction, and have street peddlers move to build- 
ings. L: Qiyan, mayor of the municipality. and Liu 
Minxue, director of the state industrial and commercial 
administrative bureau, laid the foundation stone for the 


project. [passage omitted] 


Chen Xitong pointed out: Increasingly more roads were 
occupied by the street peddlers. This situation affected 
not only the appearance of the city and transportation 
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but also the management of street peddlers. Bestaiping 
Village built a country fair trade building. The practice is 
achieving good results. He affirmed the national archi- 
tectural form of the new building, pointed out that this 
was only a start, and urged that we should continue to 
build more such buildings in various districts and coun- 
ties. In regard to the building of country fairs, we can 
make a plan for arranging land and collecting construc- 
tion funds. What 1s more important is that we should 
improve Our awareness and go into action. [passage 
omitted] 


Chen Xitong and Li Qiyan also extended regards to the 
broad masses of staff and workers of the urban and rural 
construction group corporation and the Chongwen Dis- 
tnct industnal anc commercial bureau. Chen Xitong 
urged building the New Hongqiao country fair into a 
new type of country fair well known in the municipality 

He also urged that we should persistently put quality in 
the first place and ensure to complete the construction 
on schedule. 


Present at the foundation stone laying ceremony were 
Wang Baosen, executive vice mayor of the municipality. 
Duan Bingren, member of the Standing Committee of 
the municipal party committee; and Fan Yuanmo. sec- 
retary general of the municipal party commitice 


Beijing Enhances Higher Education Development 
OW 1205063793 Beying XINHUA in English 0540 
GMT 12 May 93 


[Text] Beying, May 12 (XINHUA}—Beying, the Chi- 
nese capital, has drawn up a full-scale program for 
accelerating the development of higher education in the 
1990s. 


The city has 67 universities and colleges, 24 of which are 
major institutions of higher learning. The number of 
students totals 280,000. 


Under the program Beying’s universities and colleges 
will be abie to enroll more students and make their 
courses more rational. 


According to the program, Bewying’s universities and 
colleges will have 480,000 students by the year 2000, 
some 200,000 more than the present number Beying's 
universities will also strive to become the nation’s largest 
base for developing post-graduate and doctorate studies 


Beijing's universities are to eliminate a number of spe- 
cilities that are no longer deemed suitable for the 
present society and establish more mew science special: 
ties and frontier subjects. 


The universities will also levy tuition fees, collect funds 
from society at large and seck co-operation with big 
enterprises 


Beijing's universities will also make more cflorts to offe: 
services for economic construction and strengthen scien 
tific and technological development. Meanwhile. they 
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have established 406 enterprises, which had a total 
output value of 1.2 billion yuan last year. 


In a bid to achieve a rapid growth of higher education, 
Beijing's universities have been promoting international 
exchanges and co- operation with foreign universities 
and scientific organs. They have conducted academic 
exchanges with their counterparts in more than 110 
countnes and regions, and have invited over 1,100 


for: ign experts. 


Hebei's Qinhuangdao City Elects New Leaders 
SK1105062893 Shijiazhuang HEBEI RIBAO in 
Chinese 28 Apr 93 p 1 


{Text} At the Ninth Qinhuangdao City People’s Con- 
gress held recently, Wang Daming was elected as 
chairman, and Wu Zeyi (0702 3419 0679], Han Yixiang 
[7281 0110 4382), and Cus Zhizhong [1508 5268 0022 
as vice chairmen of the Ninth Qinhuangdao City Peo- 
ple’s Congress Standing Committee, and Chen Laili 
[7115 O171 4539] was elected as mayor, and Zhao 
Luxiang [6392 4389 4382], Liu Shuoquan [0491 2592 
0356), Chen Lisheng [7115 0500 3932), Gao Lanshuan 
[7559 5695 2633], Zhang Shuren [1728 2885 0088), Liu 
Jinguo [0491 6855 0948], and Wu Changrong [0702 
2490 2837] as vice mayors of the city. 


At the first session of the eighth Qinhuangdao city 
committee of the Chinese People’s Political Consultative 
Conference (CPPCC}, Zhu Guiying [2612 2710 5391] 
(female) was elected as chairwoman, and Fang Baozhi 
[2455 1405 2655], Lai Zaikang [6351 0961 2123), Liu 
Yulan [0491 3768 5695] (female), Xu Jiande [1776 1696 
1779). Luo Zhiqiang [7482 1807 1730), Wang Q: [3769 
1142], and Shen Shuwu [3088 2885 2976] as vice 
chairmen of the eighth Qinhuangdao city CPPCC com- 
mittee 


Hebei's Langfang City Elects New Leaders 


SA 1108140493 Shinazhuang HEBEI RIBAO in 
Chinese 28 Apr 93 pi 


[Text] At the recent second Langfang city people's con- 
gress, Ren Lianfer [0117 $114 7378] was elected as 
chairman, and Gao Jinzeng [7559 6651 1073), Li Quin 
{2621 0530), Tong Shuyun [0157 3219 5366) (female). 
Cai Yuchuan [5591 $030 1557], and Zhang Qinghai 
[1728 3237 3189) as vice chairmen of the second Lang- 
fang People’s Congress Standing Committee, and Zhao 
Cheng [6392 6134] was elected as mayor, and Xue 
Barchang [5641 0130 2490), Chen Baiwang [7115 4102 
2489], Zhou Shiy: [0719 1102 5030), Liu Fengqun [0491 
7685 5028], Yang Qian [2799 6692] (female), and Zhang 
Boshu [1728 0590 2579] as vice mayors of the city. 


At the first session of the second Langfang city com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC], Li Zhenzhou [2621 2182 3166] 
was clected as chairman, and Ma Weifang [7456 4850 
$364), Zhang Ke [1728 4430), Mao Huiting [3029 2585 
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0080}, Liu Guojun (04910948 0971], and Wang Shang- 
zhen [2769 1424 4176] as vice chairmen of the second 
Langfang city CPPCC Committee. 


Inner Mongolia Holds Eighth People’s Congress 


Elects Chairman 


OW 1105152893 Beying XINHUA in English 1509 
GMT 11 May 93 


[Text] Hohhot, May |! (XINHUA}—Wulii, a native 
Mongolian, was elected chairman of the Inner Mongolia 
Autonomous Region here today at the ongoing first 
session of the eighth regional people's congress. 


Wang Qun was elected chairman of the Standing Com- 
mittee of the regional people's congress at the session. 


Wang formerly served in the new Fourth Route Army, 
the Hube: Military Command Area and the Wuhan 
Military Command Area of the People’s Liberation 
Army (PLA). Since 1987 Wang has served as secretary of 
the CPC regional committee of Inner Mongolia. He 1s 
now a member of the CPC Central Committee. 


Wulin, born in 1933, 1s a member of the CPC Central 
Committee and vice-secretary of the CPC regional com- 
mittee of Inner Mongoha 


Vice Chairmen Elected 


OW 1208083293 Beyine XINHUA Domestic Service in 
Chinese 0307 GMT 12 May 93 


[Text] Hohhot, 12 May (XINHUA}—The First Session 
of the Eighth Inner Mongolia Autonomous Regional 
People’s Congress held yesterday elected Wang (un 
chairman of the standing committee of the autonomous 
regional people's congress and Wuliy: chairman of the 
autonomous regional people's government 


Meanwhile, Yu Xinglong. Liu Zuohui, Yi Junhua, Liu 
Zhenyi, Cui Weiryue, Jia Cai, Liu Zhen, Wang Xiume, 
Shele Batu [5287 0519 1572 0956), and Liu Xiaowang 
were elected vice chairmen of the standing commitice of 
the autonomous regional people's congress, and Zhao 
Zhihong. Lin Yongsan, Song Zhimin, Yun Bulong, 
Zhang Tingwu, Shen Shuy: [3088 3219 3444), Zhou 
Weide [0719 4850 1795]. and Bao Wenfa [0545 2429 
4099] were clected vice chairmen of the autonomous 
regional people's government 


Inner Mongolia Contracts for Hong Kong Loans 


SK1105141493 Hohhot NEIMENGGU RIBAO in 
Chinese 27 Apr 93 pl 


[By reporter Wang Zepu (3769 3419 2528) and Li Kean 
(2621 0344 0207) “Inner Mongoha Fengzhen Power Devel- 
opment Corporation Signs Contract for Loans From China 
Construction Financial Affairs Corporation of Hong Kong] 
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[Text] A ceremony to sign a contract for $4 million in loans 
by the Inner Mongolia Fengzhen Power Development Cor- 
poration was held in Hohhot on 23 Apnil. Bu He, vice 
chairman of the Standing Committee of the National Peo- 
ple’s Congress and chairman of the regional government, 
and Shi Dazhen, minister of the state electric power 
industry, were present at the signing ceremony. 


The loans will be used to build the No. 3 and No. 4 power 
generating units of the Fengzhen power plant. This 1s one of 
the mayor measures adopted by the Inner Mongolia Power 
Administrative Bureau to bring in technology, capital, and 
skilled persons, to conduct cooperation with the outside 
world, to expand the channels for investment, and to speed 
up the construction of the region's energy resource bases. Al 
the ceremony, Chairman Bu He introduced the region's 
supenor investment environment to the 10-member Hong 
Kong group, headed by Li Jinlin, vice president of the China 
Construction Financial Affairs Corporation o1 Hong Kong. 
Sh: Dazhen, minister of the electric power industry, said 
that it 1s reliable to develop power projects in Inner Mon- 
golia. Over the past years, the region constructed a number 
of large power plants each with an installed capacity of | 
million kilowatts with a view to transmitting electricity to 
Beijing. Thus, there are guarantees for both power markets 
and economic results, and 11 1s not necessary to take nsks in 
running power plants in Inner Mongolia. 


Present at the signing ceremony were regional leaders Quan 
Fenyong, Zhang Cangong, Yu Xinglong. Lin Yongsan, Liu 
Zuohui, Song Zhimin, and Yun Bulong. Dao Eryi, chairman 
of the Board of Directors of the Inner Mongoha Fengzhen 
Power Development Corporation, and Li Jinlin, vice presi- 
dent of the China Construction Financial Affairs Corporation 
of Hong Kong, signed the contract on behalf of both sides 


Inner Mongolia Reports Foreign Trade Results 


SK1105062293 Hohhot NEIMENGGU RIBAO in 
Chinese 25 Apr 93 p 1 


[Summary] The region now has |6 trading and goods deliver 
ports in the open belt of the border. Foreign trade 1s exceed- 
ingly brisk in 18 border banners and cities, Manzhoul: and 
Erenhot cities in particular. An unprecedentedly good result 
has been achieved in the economic relations, trade, and 
economic and technological cooperation with foreign coun- 
tnes and regions. By the end of 1992, the total import and 
export value of the region reached $760 million, a record 
high. Meanwhile, the region signed 254 contracts on the 
utilization of foreign funds and on technology imports and 
sent 5,823 laborers to foreign countnes and regions. The 
newly registered foreign-invested enterprises of three types 
numbered 156, 1.8 tomes the total of the previous 7 years 


Inner Mongolia’s Livestock Production Increases 
SK1108063093 Hohhot NEIMENGGU RIBAO in 
Chinese 27 Apr 93 pi 


[Summary] The Inner Mongolia Animal Husbandry Depart- 
ment statistics show that as of § April, 8.966 mullion head of 
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draft and smail animals were delivered to the region Of this, 
8.466 million head or 94.4 percent survived. 


Thanks to the improvement of the herdsmen’s awareness 
of the commodity economy, the region had a new 
Situation in spring lamb production. The number of 
winter lambs and spring lambs 1s continucing to 
increase. There have been more than 2.5 million head of 
lambs, an increase of nearly | million head over 1992 


Tianjia Head Visits Advisory Commission 
Veterans 


SK0805054693 Tianjin People’s Radio in Mandarin 
2300 GMT 7 May 93 


[Excerpts] On the morning of 7 May the principal icading 
comrades of the fifth municipal party committee, including 
Gao Dezhan. Nie Bichu, Zhang Lichang, Wang Xudong. 
and Li Jianguo, Wu Zhen, chairman of the municipal 
People’s Congress Standing Committee. Liu Jinfeng, 
chairman of the municipal Chinese People’s Political Con- 
sultative Conference [CPPCC] committee, Yang Hue, 
vice chairman of the municipal Advisory Commission, as 
well as Fang Fangyou and Luo Yuanpeng, paid a special 
visit to the veteran comrades of the municipal Ad»isory 
Commission. «ho are attending or attending as observers 
the sixth municipal CPC congress and who had made 
important contributions to the municipal programs of 
reform and opening up. They also expressed lofty respect to 
these veteran comrades and held discussion with them 


[passage omitted] 


Gao Dezhan said during the discussson Our current 
achievements cannot be separated from the concern and 
support given by veteran comrades who have laid a solid 
foundation for the municipality's development. We are just 
continuously making progress based on this foundation 
According to the spirit of the 14th National CPC Congress 
and the report of the municipal Advisory Commission, we 
will abolish the municipal Advisory Commussion at the 
sixth CPC congress. It 1s hoped that fellow veteran comrades 
will continue to give a helping hand and support to the work 
of the municipal party committee and to give concern and 
cherishing to the comrades on the job. Let's make common 
efforts to make a success in the municipal work 


During the discussion Gao Dezhan also expressed: We 
will continue to show concern for veteran comrades in 
the fields of politics and livel:hood and actively coord: 
nate with party committees and governments at all levels 
10 pay special attention to the work related to the affairs 
of veteran comrades 


Northwest Region 


Qinghai Issues Regulations on Private Economy 
HK1205073793 Xinine Qinghai People s Radio Network 
in Mandarin 2200 GMT 9 May 93 


[Text] The provincial government called a news bricfing 
on the afternoon of 8 May. announcing the regulations of 
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the Qinghai provincial people's government on devel- 
oping individual and private economic sectors, and the 
decision on instituting the system of jointly handling 
official business and holding meetings concerning the 
individual and private economic sectors, as well as on 
setting up a joint office of the abovesaid two economic 
sectors. (Dai Pingshe), deputy secretary general of the 
people's government, said: Over the past few years the 
individual and private economies in our province have 
developed abundantly. The industrial output value of 
the individual and private economies in the past 10 years 
or so exceeded |.1 billion yuan, and their profits turned 
over to the state totalled more than 280 million yuan. 


To vigorously push the development of the individual 
and private economies in our province, the provincial 
government has now promulgated and put into effect the 
regulations on developing individual and private econo- 
mies. The regulations comprise 36 articles mainly cov- 
ering the provisions on the duties of personnel involved 
in these sectors, pertinent industnal and commercial 
taxes, establishment of enterprises, formation of enter- 
prise groups, signing of contracts with other enterprises, 
participation in competition with a new organizational 
pattern and operative means, and so on. The regulations 
also simplify the procedures of business registration, 
relax the requirements for registration, and encourage 
the individual and private economies to maintain their 
development based on production, export orientation, 
scientific research, and resource exploitation. The regu- 
lations take the construction of market fairs as an 
important condition to facilitate the development of 
im widual and private economies, and favorable terms 
in policies are granted to these sectors. 


The provincial government called for vanous localities 
and departments to vigorously propagate, resolutely put 
into practice, and conscientiously implement the regula- 
tions after they were promulgated so as to completely 
carry out the regulations item by item. 


The provincial government also decided to institute the 
system of jointly handling official business and holding 
meetings on the development of individual and private 
economies in governments at all levels. The principal 
duties and tasks of the joint office are to study and 
resolve in good time the prominent problems in the 
development of the individual and private economies 
throughout the province, examine and approve the 
licenses that should be handled by the provincial author- 
ities, formulate the policies and measures for the healthy 
development of the individual and private economies in 
light of the actual conditions of our province, and sum 
up and disseminate the expenence gained by various 
localities in developing these sectors with a view to 
pushing forward the growth of individual and private 
economics in our province. 
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Qinghai's Xining City Holds Rally Against Crime 
HK 1005 141893 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 5 May 93 


[Text] On 4 May, Xining City held a mobilization rally 
aimed at launching a citywide struggle against crimes 
such as drug trafficking, arms smuggling, and so on. The 
rally also commended a number of advanced public 
security personne! who had excelled in cracking criminal 
cases. At the rally, it was learned that Xining City has 
decided to launch a concentrated crackdown on crimes 
such as drug trafficking, illegal arms manufacture and 
smuggling, and other types of violent crime. 


This year, public security organs at all levels in Xining 
City have carried out in a planned way and with a 
clear-cut emphasis a series of activities aimed at cracking 
down on organized crimes, clearing up major criminal 
cases, and capturing criminals who flee into the city from 
other areas as well as criminals who escape from prison. 
Asa result, a number of mayor and serious criminal cases 
have been cracked, criminals who are swollen with 
arrogance have been dealt a telling blow, and social order 
has been safeguarded and maintained. 


A review of the various types of criminal cases that have 
been cleared up shows that there has been a conspicuous 
increase in the number of drug cases in the Xining area. 
The number of drug cases uncovered in the Xining area 
rose from five involving cight people in 1989 to 80 
involving 89 people in 1992. Xining City has also 
smashed a number of large criminal gangs, including 
some armed criminal groups. Moreover, there has also 
been a significant increase in the number of cases of 
illegal arms manufacture and sales, road robbery, 
murder resulting from robbery. and stopping vehicles to 
rob and kill passengers. In view of this grave situation, 
Xining City has decided to launch a citywide concen- 
trated, in-depth, ruthless, and forceful crackdown on 
drug trafficking, illegal arms manufacture and sales. and 
all sorts of violent crimes. 


The upcoming citywide crackdown 1s to be directed by 
some of the departments in charge of this type of work 
and will be carned out with the support of the broad 
masses of people in accordance with a unified plan as 
well as in light of actual local conditions. The broad 
masses of people are to be mobilized and organized to 
take part in the struggic. All residents are to be urged to 
report and expose both criminals and criminal activities 
in the hope of wiping out drug trafficking, illegal arms 
manufacture and sales, as well as other sorts of violent 
crimes. To this end, all public security, procuratorial, 
and judicial organs must further strengthen their coop- 
eration with one another in launching a crackdown on all 
sorts of mayor and serious crimes in order to ensure rapid 
investigation, rapid arrest, rapid repatriation, and rapid 
tnal. The concerned personne! should be assigned spe- 
cific cases to be solved before a certain deadline and with 
guaranteed professionalism 
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The leading comrades in charge of various concerned 
provincial and city departments attended the rally. Zhou 
Ruihua, Xining City CPC Committee deputy secretary, 
put forth a number of views on succeeding in the 
upcoming struggle. He said: In carrying out the struggle, 
the party committees, governments, and political and 
legal affairs departments at all levels throughout the city 
should try to guarantee efficient organization and lead- 
ership, strive for tangible results, and try to set off as 
soon as possible a citywide upsurge in which people 
report crimes, expose criminals, and take part in the 
Struggle against all sorts of crimes, thereby engulfing 
criminals in the boundless ocean of a people's war. 


A total of seven advanced collectives, including the 
Chengzhong Public Security Subbureau and the Qing- 
zhenxiang Police Station, as well as 36 advanced indi- 
viduals, including Wu Gan, were commended and 
received awards at the rally. 


Shaanxi Congress Acts on Government Report 


HK0605075593 Xian Shaanxi People’s Radio Network 
in Mandarin 0010 GMT 24 Apr 93 


[Text] The following are excerpts from the First Session 
of the Eighth Shaanxi Provincial People’s Congress 
resolution on the Shaanxi Provincial Government Work 
Report: 


The First Session of the Eighth Shaanxi Provincial 
People’s Congress deliberated a report delivered by 
provincial Governor Bai Qingcai on behalf of the 
Shaanxi Provincial People’s Government. The session 
held that the report has summed up provincial work over 
the past five years by seeking truth from facts and set 
forth encouraging goals for the next five years. So long as 
strenuous efforts are made, all the goals can be attained. 
Therefore, the session decided to adopt the report. 


The session emphatically appealed to the provincial 
people’s government as well as people’s governments at 
all levels across the province to comprehensively imple- 
ment the spint of the 14th CPC National Congress as 
well as the spirit of the First Session of the Eighth 
National People’s Congress; seize each and every excel- 
lent opportunity; further emancipate the mind; quicken 
the pace of reform; promote multidirectional opening up 
to the outside world; and strive for high efficiency and a 
high-rate of growth on the basis of an optimized struc- 
ture, technological progress, improved management, and 
overall national economic qualitative betterment. The 
session called for making full use of all favorable factors, 
mobilizing enthusiasm among broad masses of people, 
Carrying out work in a down-to-earth manner, attaining 
all strategic goals for 2000, and pushing economic and 
social development onto a new stage. 


The session pointed out: Shaanxi should make major 
breakthroughs in various deep reforms while building a 
socialist market economic structure, more expeditiously 
shift operative mechanism of all state-owned enterprises, 
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vigorously foster and develop various types of markets, 
and build and perfect a price system on the basis of real 
market prices. 


The session stressed: Agriculture is a key sector bearing 
heavily on overall economic growth and social stability. 
It is imperative to strengthen leadership over agriculture 
and unswervingly give priority to agriculture in the 
provincial economic work for a long time to come. 


The session called on people’s governments at all levels 
across the province to make redoubled efforts to build 
major infrastructural facilities and basic industrial 
projects; enhance both the reserve and comprehensive 
strength of the provincial economy; concentrate suffi- 
cient human, material, and financial resources to build 
some 20 projects with an eye to bringing about Shaanxi’s 
rejuvenation; continue to implement the principle of 
taking education as the foundation and developing 
Shaanxi by dint of advanced science and technology; 
speed up transformation of scientific and technological 
achievements into real productive forces; go all out to 
develop a nonstate-owned economy; vigorously develop 
tertiary industry; persistently implement such a principle 
as simultaneously grasping two aspects with equal force; 
and step up socialist spiritual civilization, democracy, 
and legal system building. 


The session called on people across the province to unite; 
seize each and every excellent opportunity; brace up, 
work with one heart and one mind; carry out hard 
struggle; live a plain life; and strive for new victories in 
Ongoing socialist modernization drive under the guid- 
ance of the theory of building socialism with Chinese 
characteristics and the party's basic line as well. 


Xinjiang Leaders Attend Academic Meeting 


OW'1 205060493 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 7 May 93 


[From the “Xinjiang News” program] 


[Text] The first Xinjiang regional annual meeting of 
young academicians ended on 6 May. Song Hanliang, 
Tomur Dawamat, Janabil, Zhang Fusen, Hailiqiemu 
Silamu, Xie Fuping, Xu Peng, (Ufuer Abdula), Mao 
Dehua, Wang Shizhen, (Ni Haomei), (Yusufu Aiza), and 
other leading comrades attended the closing ceremony. 
The meeting issued an appeal to young scientific and 
technological workers of all nationalities throughout 
Xinjiang. 


Addressing the meeting, Tomur Dawamat said: Young 
people belong to a generation spanning this century and 
the next. In the prime of their lives, they should study 
hard to acquire knowledge of science and technology, 
combine their lofty ideals with hard work, and dedicate 
their youth and wisdom to Xinjiang, this beautiful and 
richly endowed land of ours. 


Song Hanliang also spoke at the meeting. He said: A 
large number of young scientific and technological 
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workers are active on all fronts in our region. Some of 
them have become the main force or experts in various 
branches of science and technology. This shows that the 
region’s science and technology are flourishing and that 
there are successors to carry forward this undertaking. 
He expressed the hope that a great number of young 
scientific and technological workers will boldly shoulder 
the tasks in the fields of basic research, technological 
development, and applicable technology; apply their 
talent; boldly blaze new trails; and play their role as the 
main force in developing science and technology. He also 
expressed the hope that party and government leaders at 
all levels will show concern for the growth of young 
scientific and technological workers and create opportu- 
nities for them by recruiting those who are capable to 
join government advisory groups and societies under the 
regional Science and Technology Commission. 


Song Hanliang also suggested that young scientific and 
technological workers should play the role of an inter- 
mediary in absorbing applicable technologies and results 
of scientific research at home and abroad, apply them, as 
soon as possible, to the main domains of economic 
development in the region, and work conscientiously to 
bring about a comfortable living standard for Xinjiang to 
enable the regional economy to operate as part of the 
country’s market economy, and to enable people of all 
nationalities in Xinjiang to lead happy lives. 


Xinjiang Standing Committee Ends Meeting 
OW 1105122893 Urumqi XINJIANG RIBAO in Chinese 
24 Apr 93 pl 


[Report by XINJIANG RIBAO correspondent Yan 
Fengli (2518 7364 0448) and correspondent Sun 
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Xingwei (1327 5281 4850): “The Second Meeting of the 
Eighth Regional People’s Congress Standing Committee 
Ends; Resolutions Adopted on Further Implementing 
the "Water Law” and the “Law of Water and Soil 
Conservation" ] 


[Text] The second meeting of the eighth regiona! peo- 
ple’s congress standing committee ended in Urumqi on 
23 April. The meeting passed by vote the “Decision of 
the Regional People’s Congress Standing Committee on 
Abolishing the ‘Circular on Strengthening Security and 
Defense Work in Border Control Areas’; the “Resolu- 
tion of the Regional People’s Congress Standing Com- 
mittee on Further Implementing ‘The Water Law’ and 
‘The Water and Soil Conservation Law’; and “The 
Namelist of the Chairman, Vice Chairmen, and Mem- 
bers of the Credentials Committee of the Eighth 
Regional People’s Congress Standing Committee.” 


The meeting also made appointments and removals. 


The meeting was presided over by Chairman Amudun 
Niyaz. Xie Fuping, Hederbai, Yusufu Muhanmode, Tur- 
bayim, Xu Peng, Ma Cunliang, Hujihan Hakemofu, and 
Amina Ajiaer, vice chairmen; and Maimaiti Simayi, 
secretary general, attended the meeting. Abulaidi: Amu- 
durexiti, vice chairman of the regional government; 
Deyal Khulmash, vice chairman of the regional com- 
mittee of the Chinese People’s Political Consultative 
Conference; Kurban Rozi, presicent of the regional 
people’s court; and Mijiti Kurban, chief procurator of 
the regional people’s procuratorate, observed the 
meeting. 
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Wu Xuegian at Cross-Strait Industry Symposium 
OW 0805 134993 Beijing XINHUA Domestic Service in 
Chinese 0807 GMT 26 Apr 93 


{By reporter Fan Liging (5400 7787 7230)} 


[Text] Beijing, 26 Apr (XINHUA} The first sympo- 
sium on the tertiary industry ever held by the two sides 
of the Taiwan Strait opened in Beijing today. Over 100 
people from economic and trade circles, and experts, 
scholars, and entrepreneurs from both sides of the 
Taiwan Strait will study and discuss the present situation 
of the tertiary industry, including banking, securities, 
real estate, tourism, commerce, and the service industry, 
as well as prospects for cooperation. 


Wu Xuegian, vice chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence, and Sun Xiaoyu, deputy director of the State 
Council Taiwan Affairs Office, attended today’s opening 
ceremony. 


The meeting was jointly sponsored by JINGJI RIBAO 
{CHING CHI JIH PAO] from both sides of the Taiwan 
Strait. Those from the mainland side who attended the 
meeting were Wang Chunzheng, vice minister of the 
State Planning Commission; economist Tong Dalin, vice 
president of the Society for Research on Restructuring 
the Economic System; Jiao Sufen [3542 4790 5358], 
director of the Ministry of Foreign Economic Relations 
and Trade Foreign Funds Department; Dai Xianglong, 
president of the Communications Bank of China: and a 
number of entrepreneurs from Beijing, Shanghai, and 
Shenzhen. The Taiwan delegation, led by Lu Runkang 
{Lu Jun-kang], former “finance minister” of Taiwan and 
chairman of the board of the Dah An Commercial! Bank, 
had 22 members, including experts and scholars from 
universities and research organizations, plus responsible 
persons from a number of famous enterprises. 


Fan Jingyi, editor in chief of JINGJI RIBAO, and Lu 
Shixiang [Lu Shih-hsiang], editor in chief of Taiwan's 
CHING CHI JIH PAO, said when they addressed the 
opening ceremony: Increasing exchanges between the 
two sides of the Taiwan Strait provided a basis for 
exchanges and cooperation between tertiary industries 
on the mainland and counterparts on Taiwan. The 
meeting showed we all have a common desire to expand 
economic ties and trade between the two sides of the 
Taiwan Strait and strengthen cooperation and exchanges 
between their tertiary industries. 


The meeting is scheduled to last for four days. Aside 
from discussions, Taiwan personnel participating in the 
meeting will call on the State Economic and Trade 
Commission, the Ministry of Foreign Economic Rela- 
tions and Trade, and the Ministry of Interna! Trade. 


FBIS-CHI-93-090 
12 May 1993 


Yang Shangkun Addresses Taiwan Policy 
Conference 

HK 1005154693 Hone Kong CHING PAO in Chinese 
No 5, 5 May 93 pp &2-3 


[Article by Ming Li (2494 7787): “New Elements in the 
CPC's Taiwan Policy”) 


[Text] At a Taiwan work conference held in April, former 
State President Yang Shangkun said: If leaders from the 
two shores can sit down and start talking, I think there 
can be a realistic discussion of the concept of Taiwan's 
unification with China, including the form and structure of 
unification—or even a united government or a central and 
federal system, and so on. 


Sources from Beying revealed that Wang Zhaoguo, CPC 
Central Committee Politica! Bureau member, United 
Front Work director, and Taiwan Affairs Office director, 
chaired a conference on Taiwan work during the first 
half of April at the Beying Hall in the Great Hall of the 
People. Wang Zhaoguo and Wang Daohan, chairman of 
the Association for Relations Across the Strait, reported 
to the conference on the new situation and the latest 
progress in the Taiwan work. 


Former State President Yang Shangkun gave an address 
at the conference, which was introduced by Wang Zha- 
oguo, who said: Comrade Shangkun conveys Comrade 
Deng Xiaoping’s regards and has been entrusted by Jiang 
Zemin to deliver important instructions on relations 
between the two shores and the Taiwan work. 


Deng Xiaoping Reiterates Taiwan Policy 


Yang Shangkun said. Lately there has been new progress 
in cross-strait relations, which have continued to move 
in a realistic direction. This has also been our wish as 
well as the common wish of the people of the two shores. 
Comrade Xiaoping has been very satisfied with the per- 
formance of the Taiwan Affairs Office. He hopes that 
there is a sense of urgency and responsibility in the 
Taiwan work. We cannot slacken or be too rigid in our 
work, and we must achieve breakthroughs. Taiwan has 
asked that it be recognized as an equal “political entity.” 
It all depends on the real substance and nature of what 
they insist on. We cannot accept a political entity that 
results in an artificially created “two Chinas,” “one 
China, one Taiwan,” or “Taiwan independence.” It wall 
not work if it is going to result in a fait accommpli like 
those mentioned above. It will also violate Mr. Sun 
Yat-sen’s wish and the Taiwan authorities’ express over- 
riding principle of “one China.” Taiwan wants us to 
publicly renounce the use of force to hberate Taiwan, On 
this issue, we can state clearly to the Taiwan authorities: 
We do not want and are not willing to resort to force to 
solve temporary obstacles and difficulties in the unifica- 
tion of the two shores. If the Tarwan authorities do not 
pursue “Taiwan independence’, “one China, one 
Taiwan”; or “two Chinas”, or any similar goals that go 
against the will of the Chinese people, the problem of 
liberating Taiwan by torce simply wil! not exist. We do 
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not want Taiwan to buy advanced weapons from foreign 
countries, arm itself, or expand its military. Is all this 
necessary for Taiwan? There are no military threats 
against Taiwan. We hope that Taiwan will concentrate 
its efforts on its own construction. Taiwan hopes that the 
two shores will be able to sign a declaration or accord 
ruling out hostilities. This we can study. All problems 
can be solved one by one as long as there is the sincerity 
to seek the unification of the Chinese people and retain 
institutional and spiritual differences in a spirit of 
mutual respect, understanding, and equal consultations 
and as long as things are governed by the general 
principle of “one China.” Comrade Xiaoping has said 
that the two shores and the two parties are both of the 
Chinese race; between them there is nothing more 
important and sacred than the unification of the country 
and the national interest. 


Beijing Intends To Concede Further to Taiwan 


Yang Shangkun continued: The discussions at the pre- 
paratory meeting were good. Of course, it will benefit the 
Chinese people if we can march forward step by step to 
eliminate differences more quickly and reach a con- 
sensus. The Taiwan authorities are worried about being 
taken advantage of. Bui we do not want to do this, and 
we will not take advantage of Taiwan. As much as 
possible, we will give ground—and are prepared to give 
even more—on anything that helps move relations 
between the two shores forward and achieves an early 
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unification of the two shores. Taiwan wants to have a 
sense of security. Actually, there is no such problem; we 
have stated our position many times. 


The people of the two shores, as well as people outside 
the country, are observing the first talks between Wang 
Daohan and Ku Cheng-fu. Some are hoping for new 
developments, while some expect that the talks will 
prove to be nothing but a gesture or even a “failure.” We 
were prepared for the talks. Now old Wang (Wang 
Daohan) is paving the way. I hope that Taiwan Affairs 
Office director, [Wu] Xueqian, Li Peng, Qiao Shi, and 
{Jiang} Zemin can soon sit down to talk with the respon- 
sible persons of the Taiwan authorities on the two 
shores. If leaders from the two shores can sit down and 
start talking, I think there can be realistic discussions on 
the concept of Taiwan's unification with China, including 
the form and structure of unification—or even a united 
government or a central and federal system, and so on. 


Yang Shangkun added: Our side has no problem with 
solving the matter of “three direct communications” 
between the two shores this year or the next. All the 
necessary tasks have been carried out. It now depends on 
the determination of the Taiwan authorities. We propose 
shelving politically sensitive issues and looking ahead. 
We will miss an opportunity and will sin against the 
Chinese people if we continually get caught up in polit- 
ically sensitive issues. 
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Troop Strength To Drop to 400,000 Over 10 Years 


OW 1105122993 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
6 May 93 


[From the “Hookup” program] 


[Text] Answering an interpellation at the Legislative 
Yuan on 6 May, Lieutenant General (Shen Fang-ping), 
deputy chief of the general staff for planning under 
Ministry of National Defense, disclosed for the first time 
that the total strength of the Republic of China’s [ROC] 
Armed Forces will be cut to 400,000 over the next 10 
years, or to 1.7 percent of Taiwan's population. The ratio 
among the armed forces will be as follows: The Army will 
account for 50- 55 percent; the Navy, 25 percent; and the 
Air Force, 26 percent. In other words, the Army will be 
trimmed to 200,000 over the next 10 years, while the 
Navy and Air Force will be increased to about 100,000 
each. This clearly indicates that the Armed Forces’ 
strategy will be gradually adjusted to a defensive one. 


(Shen Fang-ping), who is responsible for adjusting the 
Strategy of the armed forces and reducing their strength, 
said: Over the next 10 years, the strength of the Armed 
Forces will be maintained at 400,000 people, a number 
calculated after careful assessment. This number is also 
the maximum combined troop strength which our 
country 1s able to support financially. A combined troop 
strength smaller than this number would be insufficient 
for the country. The Army will be adjusted to around 50 
percent of .he Armed Forces. This ratio ts close to that 
maintained by the armies of France and Britain. 


(Shen Fang-ping) stressed: Whether a huge army should 
be maintained in our country 1s a debatable question. 
However, since the army is an important component of 
the Armed Forces, maintaining a 200,000-strong Army 
will ensure that we have a powerful land force. The ROC 
presently maintains a 300,000-strong Army. 
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MAC Chairman Points Out Mainland ‘Hostility’ 


OW 1205080193 Taipei China Broadcasting 
Corporation News Network in Mandarin 3300 GMT 
10 May 93 


[From the “Hookup” program] 


[Text] Huang Kun-hui, chairman of the Mainland 
Affairs Counct!l [MAC] under the Executive Yuan, 
pointed out at the Legislative Yuan: In the course of talks 
between the two sides of the Taiwan Strait on routine 
affairs, remarks by our delegate outside the talks will not 
be considered part of face-to-face talks with the delegate 
from the other side; hence, no authorization will be 
involved. Our delegate can make various necessary 
explanations within the scope of this policy. 


Chairman Huang also stressed: This scope can be 
expanded. 


He pointed out: After the talks between the two sides of 
the strait, the Chinese Communists remain hostile 
toward us. They continue to threaten us by saying that 
they will use force against Taiwan. Their high-handed 
tactics have not disappeared because of the Ku-Wang 
talks. So, hostility continues to exist between the two 
sides of the strait. All people across the country should be 
aware of this. 


Ku Chen-fu, chairman of the Strait Exchange Founda- 
tion [SEF], also pointed out at the Legislative Yuan: In 
talks between the two sides of the strait, the Chinese 
Communists may try to achieve their political purposes 
at the expense of economic interests. In holding talks 
with the Chinese Communists, we should be on guard in 
order not to play into their hands. 


Ku Chen-fu also stressed: During the talks between the 
two sides in Singapore, the mainland’s Association for 
Relations Across the Taiwan Strait attempted to create a 
false appearance of peace talks between the two sides and 
hid their political intentions in the whele process. This 1s 
why the two sides got into heated arguments. However, 
the Chinese Communists failed to realize their political 
intentions because the SEF delegate persisted in the 
principled stand of holding talks on routine affairs 


FBIS-CHI-93-090 
12 May 1993 


Hong Kong 


Official Criticizes Patten’s U.S. Statements 


HK1105130093 Hong Kong WEN WEI PO in Chinese 
1] May 93 p 11 


[Report: “Yuan Pengyan Seriously Criticizes Chris 
Patten for Playing International Card During His U.S. 
Visit”) 

[Text] Yuan Pengyan, secretary general of XINHUA's 
Hong Kong Branch, yesterday criticized Chris Patten for 
using his U.S. visit to express his views, which violate the 
Sino-British Joint Declaration, to continuously play the 
“international card” on the question of Hong Kong, and 
to create obstacles to Sino-British talks. 


While attending a Jiangsu foreign economy and trade 
talks reception yesterday, Yuan Pengyan told reporters: 
At a time when the representatives of China and Britain 
are holding talks on arrangements for the 1994-95 elec- 
tions on the basis of the Sino-Bnitish Joint Declaration, 
convergence with the Basic Law, and the relevant agree- 
ments and understandings reached between the two 
countnes, we have witnessed with regret that Mr. Patten 
has seized the opportunity of his U.S. visit to make 
speeches attacking the conditions laid down by the Basic 
Law for the “through train” as “criteria which are totally 
subjective,” asserting that Hong Kong is an “interna- 
tional asset” and that “a three-legged stool 1s stronger 
than a two-legged one,” and calling for amendments to 
the Basic Law provisions relating to the “through train.” 
These speeches disregard China's sovereignty, violate 
the relevant provisions of the Sino-British Joint Decla- 
ration and the Basic Law, and attempt to continue to 
play the “international card” on the question of Hong 
Kong. His speeches will definitely place obstacles to the 
ongoing Sino-British talks. We hope that Mr. Patten will 
cease doing things that contravene the “three conformi- 
ties,” hinder the Sino-British talks, and undermine the 
resumption of Sino-British cooperation. 


Wang Qiren Hopes for Progress at Sino-UK 
Talks 

HK1205070593 Hone Kone WEN WEI PO in Chinese 
12 May 93 p 2 


[Dispatch from Beijing by trainee reporter Li Hsiao-ping 
(2621 4562 1627): “Wang Qiren Urges China, Britain To 
Jointly Create Good Atmosphere on the Eve of the Third 
Round of Sino-British Talks; Li Lanqing Says That if the 
United States Attaches Conditions to MFN Status, 
China Will Take Corresponding Action”) 


[Text] Beijing, 11 May (WEN WEI PO)}—Wang Qiren, 
deputy director of the Hong Kong and Macao Affairs 
Office of the State Council, said here today that he hopes 
the Chinese and British sides will work together to create 
a good atmosphere before they open the third round of 
talks, and the talks will be held in a responsible attitude 
and on the basis of “three conformities.” 
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Wang Qiren made the above statement today when he, 
together with the Hong Kong and Macao Affairs Office 
First Section Chief Chen Zuoer, met with a fact-finding 
group from the Hong Kong Chaozhou Chamber of 
Commerce visiting Beijing and Shanghai. He noted that 
someone, when speaking abroad recently, made some 
remarks that do not conform with the principle of “three 
conformities.”” This is really regrettable, he said. He 
hoped the Chinese and British sides can work together to 
cultivate and maintain a good atmosphere to ushering in 
the third round of talks. Wang reiterated that the talks 
must proceed on the basis of the “three conformities,” 
which 1s the Chinese side's consistent stand and is in the 
Hong Kong people's interests. The Chinese side 1s sin- 
cere in the talks. Although someone has made some 
remarks that do not conform with the principle of the 
“three conformities,” the Chinese side is still hoping that 
the two sides will carry on the third round of talks in a 
responsible attitude and on the basis of the Sino-British 
Joint Declaration, the principle of convergence with the 
Basic Law, and the understanding and agreements 
already reached between the two sides. 


Wang Qiren repeated that the case of the new airport 
project can be readily resolved so long as the spirit of the 
memorandum of understanding 1s observed. The door to 
talks 1s always open, only the British Hong Kong Gov- 
ernment has to bring forth a new financial arrangement 
plan in accordance with the memorandum of under- 
standing. Wang Qiren pointed out: Now that the new 
airport project's budget continues to increase well 
beyond the limit set in the memorandum of under- 
standing, it will shift the burden onto the future special 
administrative region [SAR] government. Should this 
happen, the central government can hardly do anything, 
though it really wants to help. 


Now some Hong Kong people have suggested that an 
“airport project construction costs control committee” 
be set up; this is, in my opinion, “a good suggestion 
worth being considered,” he said. 


Talking about some people's worries about any possible 
major structural changes in Hong Kong after 1997, Wang 
Qiren pointed out: The Basic Law provides that Hong 
Kong's capitalist system and lifestyle will remain 
unchanged for SO years after 1997, and China will firmly 
stick to the principle of “one country, two systems.” He 
said: If Hong Kong does not keep its diversified capi- 
talist system, it will not be the same Hong Kong. The 
Chinese mainland is not going to force its own system 
onto Hong Kong. After 1997, the whole package of 
methods that has been effectively operating today in 
Hong Kong as a financial, trade, and shipping center will 
continue to operate, foreign interests will continue to be 
protected so long as they abide by Hong Kong's laws, 
foreign exchange will still be allowed to be remitted 
freely, and Hong Kong will remain a diversified capi- 
talist community. China's principle of “one country, two 
systems” will not be changed, and violation of this 
principle is good to nobody. 
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Wang Qiren stressed once again that the economic 
prosperity of the Chinese mainland and the economic 
development of Hong Kong are inseparable, and pros- 
pernty and stability in Hong Kong can hardly be ensured 
without the prosperity of China. The Chinese side very 
much hopes that Hong Kong will enjoy stability and 
prosperity in the next few years leading to 1997, and that 
this momentum will be kept up for years to come. This ts 
not only in the Hong Kong people's interests, but also is 
a requirement that must be fulfilled to maintain stability 
and prosperity in the Chinese mainiand and Hong Kong 
as well, an aspiration among the overwhelming majority 
of people. Wang expressed his hope that China will 
become strong and Hong Kong will enjoy prosperity and 
stability in the future. 


Li Lanqing, vice premier of the State Council, today 
reiterated that the Chinese Government is opposed to 
any attempt to attach conditions to the most- 
fayvored-nation [MFN] treatment for China. He said the 
MFN treatment is a matter of mutual benefit. If the 
United States takes any actions in this regard, China will 
respond with appropriate actions. But he said he 
believed the U.S. Government will handle this matter 
cautiously. 


Li Langing made the above statement today when he 
met with a fact-finding group from the Hong Kong 
Chaozhou Chamber of Commerce visiting Beiying and 
Shanghai. He said: If MFN status is suspended, it will 
not only affect the Chinese mainland, Hong Kong, and 
Taiwan, but it will also harm the United States’ interests. 
Estimates by some Western economists have shown that 
the decision, if really adopted, will make some 156,000 
American people lose their jobs and cause an increase in 
the prices of daily necessities, thus harming the interests 
of ordinary people in the United States. 


The fact-finding group of the Hong Kong Chaozhou 
Chamber of Commerce headed by Liu Chi-che, and with 
Chuang Shih-ping and Chen Yu-ching as honorary 
heads, is to visit Beijing and Shanghai on the invitation 
of the All-China Federation of Industry and Commerce. 
The visiting group arrived in Beiying on 9 May. 


Sino-UK Land Commission Resumes 27th 
Meeting 


OW1105121093 Beijing XINHUA in English 1153 
GMT 11 May 93 


[Text] Hong Kong, May | 1 (XINHUA) —The two sides 
of the Sino-British Land Commission today agreed to 
offer 127.8 hectares for their 1993-94 land disposal 
program after they resumed the 27th meeting. 


The program comprises 23.37 hectares for commercial, 
residential and industrial development, 27.63 hectares 
for home ownership scheme, sandwich class housing 
scheme, private sector participation scheme, Hong Kong 
housing society development and village housing, 14.7 
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hectares for public utilities, educational, welfare, reli- 
gious, recreational and other uses and 62.1 hectares as 
special requirements including 45.59 hectares for the 
Black Point power station. 


The two sides also agreed to set aside five hectares of 
land in a supplementary land disposal program. The land 
commission will decide during the year on the amount of 
land to be released from the supplementary program in 
the light of demand 


According to the Sino-British Joint Declaration, the 
amount of land to be released each year before 1997 
should be within 50 hectares. However, in the past eight 
years, the land commission has offered an average of 100 
hectares for each year's land disposal program. 


The 27th meeting was started on May 7, during which 
the two sides discussed the land disposal program, but 
failed to have enough time to finish the agenda. 


According to normal practice, a meeting of the Sino- 
British land commission 1s held tn March each year. 


Fair To Promote Army's Civilian Products 


HK 1205061293 Hone Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
1] May 93 p 2 


[By Kent Chen] 


[Text] Hong Kong will be the springboard for the Chi- 
nese defence industry's efforts to secure foreign investors 
as it shifts military technology to civilian uses. 


The International Exhibition on Peaceful Use of Mili- 
tary Industrial Technology, to be held in Hong Kong in 
July, is being organized by the China Association for 
Peaceful Use of Military Industrial Technology and the 
Hong Kong Trade Development Council (TDC) 


“Similar exhibitions have been held in several Chinese 
cities but this will be the first tueme such event 1s held in 
Hong Kong,” an association officia! said in Beying 
yesterday. 


4 United Nations organization will sponsor an interna- 
tional symposium on muilitary-turned-civilian industrial 
strategy in conjunction with the trade fair 


About 80 representatives from more than 10 countries, 
including the United States, Germany, Russia and Aus- 
tralia, are expected in Hong Kong 


“China has been quite successful in converting its mili- 
tary industries for producing civilian products. But there 
are some areas which we can learn from other coun- 
tries,” the official said 


He noted that Chinese military industry was less experi- 
enced in raising funds and marketing military- 
turned-civilian technology and products. 
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China’s military industry launched large-scale civilian 
production 14 years ago when the country initiated its 
economic reforms and open-door policy. 


Military plants were told to put more miulitary- 
turned-civilian technology and products on to the inter- 
national market and to attract foreign investment to 
upgrade the civihan production capability. 


Civilian production accounted for only eight percent of 
the defence industry's total output value in 1979, but the 
figure jumped to 65 perceni—or more than 20 billion 
yuan (about HK$27 bilhhon}—in 1991. 


The share 1s forecast to mse to 80 percent by 1995. 


Mrs Mary Wong, TDC assistant director, said that since 
1987 the trade promotion body had started bringing 
mainiand research institutes and overseas businessmen 
together 


Mainland military plants lacked marketing expertise 
while most Hong Kong manufacturers spent little on 
research and development, she said. so the two sides 
could complement each other 


Noting that China's space industry was quite mature, 
Mrs Wong said the Yuanyang, a ship which has the 
capability to track satellite signals, might be sent to Hong 
Kong during the trade fair 


It ts expected that several thousands visitors, including 
businessmen and researchers, will take part 


Projects available tor cooperation were solely tor civilian 
purposes, she stressed 


More than 1,100 items will be exhibited during the 
week-long fair, from July Sto July | !. Among them will 
be 318 items available tor foreign participation 


The exhibits will be divided into various categories 
space flight. nuclear, shipbuilding. the People’s Libera- 
tion Army logistics group, North Industries and 
Machinery and electronics 


2 State Companies Buy Over 30 Percent of Bank 


HK 1208041893 Bevying CHINA DAILY in Enelish 
12 May ¥3 p 2 


[By staff reporter Wang Yong: “Share in HK (Hong 
Kong) Bark Bought”) 
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[Text] Two State-run foreign trade companies from the 
mainland yesterday clinched a deal to purchase more 
than 30 percent of the shares of a major bank in Hong 
Kong. 


The China National Metals and Minerals Import and 
Export Corporation (Minmetals) and the China Trust 
and Investment Corporation for Foreign Economic 
Relations and Trade (Fotic) jointly obtained more than 
30 percent of the shares of the First Pacific Bank, ranked 
15th among some 120 local banks. 


The agreements were signed with the First Pacific Com- 
pany Ltd and its subsidiary, the First Pacific Bancshares 
Holdings Ltd, to which the bank belongs. 


The deal represents the first penetration by mainland 
companies into Hong Kong's banking fraternity. 


According to the agreements, the two mainland compa- 
nies (through their joint venture Mimet Fotic Invest- 
ment Ltd) will get an attributable interest of more than 
30 percent in the First Pacific Bank through the issue of 
new shares in the newly-incorporated FPB Bank Holding 
Company Ltd (FPB Bank Holdco). 


Sources said an application will be made to allow the 
FPB Bank Holdco’s shares to be listed on the Stock 
Exchange of Hong Kong. 


The participation of mainland companies in the First 
Pacific Bank is part of a proposal to retool the bank 
initiated by the First Pacific Company Ltd and the First 
Pacific Bankshares Holdings Ltd in January this year. 


The purpose of the reorganization is to simplify the 
structure of the First Pacific Bank to attract more 
Investors. 


Liu Zhongliang, president of Minmetals, described the 
purchase as a major move to gain his company a foot- 
hold in international financial circles. 


The deal has also given Minmetals and Fotic a leg up 
over other mainland foreign trade companies seeking to 
buy banks or finance corporations overseas to promote 
their import and export business 


The First Pacific Bank has 24 branches in Hong Kong 
with total assets of some HK$10 billion. 


END OF 
FICHE 


DATE FILMED 
3 May 114 


U 


